equally true. And that there % 
owing movement led } 7 some . 
most influential financiers an 
blicists in the country, to induce “ae : init 
ane +964, is nee ¢ ree. : OL. XIV. Srxexve Cortes, 10 Ce 


‘ke to not only interest Amertes STARTLING FACTS 


BEFORE INQUIRY - 


pital in her resources ‘and her | _ 
stries, but she hopes, in some-cases 
ON BOOK PAPER 


interest American buyers as well, 
a time when it is particu’ 

The Paper-Makers Blamed 
the Advance on the Pulp 
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BROMPTON HAS a The Way It Strikes the Public 
Restoration of Pacific Ocean Rates US. NEST EGG OF 
MONTREAL. — The export paper 


interests of Canada have won a vic- ABOUT $300,000 
tory against the railroads in their : 
protest against the proposed cancella-| Stock is Increased From 5 | 


tion of export freight rates by way] . 
of the ports of Seattle and Tacoma, Per Cent. to 6 Per Cent. 


ANNUAL SupscripTion $3.00. No. 3 


| BRISK BUSINESS 
ON STOCK MARKETS » 
SO FAR THIS YEAR - 


Canadian Exchanges But ~ 


PAPER EXPORTERS WIN OUT 
Dominion Railway Commission Orders 


Mi; erous to hazard a prophecy, 
ynot, at least, be said with saf | 
nt the not far distant future he 
pmise of the dawaing of a new 


5 the history of Can dian 
mmercial and financial relations’ 


essin 1920 
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Producers 


LOWER PRICES 


Instead They Were Advanced 
$16 When Commissioner 
Pringle Forced Pulp Mak- 
ers to Reduce Pulp $40 


\ 


While no actual progress was 
made at the sitting of the Book Paper 
Commission this week, two startling 
facts were brought out: The com- 


plainants—publishers of agricultural, 


business, religious and. other news- 
papers and. periodicals generally— 
have always contended that when the 
Canadian book paper manufacturers 
had entered into an agreement to 
boost prices, they also agreed not to 
interfere with each other’s customers, 
that is, it was decided that one pub- 
Yisher should be supplied by the ‘To- 
ronto Paper Company, while the Pre- 
vincial and other paper companies 
would refuse to sell that publisher, 


Washington, for points on the Pacific 
Ocean. As was announced last week 
several of them had appealed to the 
Board of Railway Commissioners 
against this on the ground that this 
would make it impossible for them tc 
export pulp and paper to Australia. 
New Zealand and Japan and other 
countries in the East. The order of 
the Board is that the Canadian Freight 
Association shall reinstate “the rates 
of Tacoma and Seattle in its tariff or 


freight for export to trans-Pacific des- 
tinations.”’ 


A BOND ISSUE OF 
“IRISH REPUBLIC” 


American Investors Are to be 
Offered $10,000,000 of 
Unique Securities 


By Resident Representative. 

NEW YORK.—Bond certificates of 
the “Irish Republic” to the amount of 
$10,000,000 will be offered for sale in 
the United States during a campaign 


except at a very much higher price.! Which will be inaueurated here Jan- 


The publishers 
mitted actual tetters 
this. A difficulty has now arisen. 
The Toronto Paper Company has been 
absorbed by Howard Smith and he 
refuses to sell any more paper to| 
publishers who had been allotted to it/ 
by secret agreement among the manu- 
facturers. All the other paper mal 
ers who are left in the field now re- 
fuse to supply the Toronto Paper 
Company’s customers. These cus- 
tomers appealed to Mr. Pringle as, 
Controller for assistance. They point 
out that they are in a very serious 
position, that this action is most un- | 


fair on the part of the other paper, 
makers, that for years they have, 


this week sub-| 
which proved | 


uary 17. The certificates are to be 
issued as of December 1, 1919, and are 
non-negotiable and non-interest bear- 
ing. According to the prospectus an- 
nouncing the “loan.” these certificates 
will be exchangeable for gold bonds 
one month after the “Republic of Ire- 
lard” has been recognized and the 
British troops havé been withdrawn 
from Ireland. . 


- KIPAWA FIBRE 


Strong Demand For Stock, Which Is 
Selling Over $70 a Share 

MONTREAL.—There is a strong 

demand for the common stock of 


Kipawa Fibre Co., and $70 and $71 2 
share is being cffered. This stock 


cheerfully paid hundreds of thousands was sold originally as a bonus with 
of dollars’ duty to enable Canadian the preferred. The rapid completion 
book paper makers to build up the of the bleached sulphite mill _ at Tem- 
industry in Canada. During all this iskaming and the strong demand 
time their American competitors were there is for this high quality pulp in 
buying paper from 25 per cent. to 50 the United States has created a de- 


per cent. less 


money and shipping | mand for this stock that fails to find 


their publications by the millions in- | an ‘available supply. 


to Canada without paying any duty 
whatever, and holding back the de- 
velopment of the Canadian publishing’ 


industry. Mr. Pringle, as Controller, 
undertook to see. what could be doné. 
Publishers say that after ail these 
years of loyalty to Canadian manu- 
facturers, their action at the present 
time is outrageous. The suggestion 


has been made that they buy in the| 
States and that the duty be refunded, 
but it is pointed out that al! the mills 
in the States have now mae their an- 


nual contracts with their regular! 
customers at about 744c a pound aver- 


age, while a Stranger or the occa- 


sional buyer would have to pay 10c 
and would not then be sure of his/ 
supply. 


The most important announcement! 
made by the Commissioner was that| 
in response to his repeated demands | 


es 


FRENCH OWNERS SELL 
CANADIAN MORTGAGE 


Credit-Foncier is Reported to 
Have Absorbed Western * 
Loan Company 


It is understood that the assets 


of the Canadian Mortgage Associa 


tion, a loan company operating ir 


Western Canada, under French capi- 
tal, have been sold to a large Easter: 


corporation. The discount on Frencl. 


funds—amounting to about 20 per 


cent.—has made it extremely profit- 

able for the French owners of the 

company to liquidate their holdings. 
The Canadian Mortgage Associa 


tion was organized im Western Cah 
ada by a group of Paris capitalists 
about nine years ago. Under the 


upon the paper- makers for reduc-/} supervision of the Canadian advisory 
tion in price to the publishers, the | board, consssting of Sir D. H.” McMil- 
former repeatedly told him that if he| lan, W. R. Allan, G. M. Black aud Theo 


would force the pulp manufacturers | 
to reduce prices, they, the book paper | 
makers, could then give the Canddian | 
publishers a material reduction in 


the price of paper. The Commis- 
sioner’s statement took the publish- 


es by surprise, because instead of 


& reduction in price to the principal 
buyers, the leading book paper mills | 
at once advanced prices equivalent | 


_te $16.00 a ton instead of giving the 


reduction that the $40.00 per ton re-' 
duction in the cost of their pulp per- 


mitted them to do. 
Mr. Glyn Osler, K.C., for the pub- 


lishers, again made formal demand 
upon the Commissioner to carry out 
the instructions given him by the 


Order-in-Council to investigate the 
thormous increase in costs, to give 
the statement the Govern- 
ment accountants had prepared at 
great cost to the country to enable 
to complete the case. The Gov- 
ernment Accountants’ investigation 
of the Provincial Mills showed, that 
they had increased their profits per 
pound of paper 400 per cent. up to 
the middle of 1918, and since then 
had been a further great ad- 
vance. The Commissioner refused. to 
take any action, but instead con- 
, Continued on page 8. 


dore Revillion, it has had a very pros 
perous career and its assets are now 
about $10,000,000. The head offic: 
for Canada is in Wmnipeg, where J 
A. I.-ean, is general,manager. ae 

While no official confirmation °i- 


available, it is understood that the 


deal has been put through by thr 
Credit - Forcier Franco - Canadie 
which will now have total assets in 
Canada of about $65,000,000. Other 
deals of a similar nature are said t 


be pending. English, French an‘ 
Dutch capital have all been investec 


in Canadian loan companies, and thc 
e-urrent rates of exchange make it 
very profitable for the foreign owner: 
to dispose of their holdings. 

Another factor has been the exces 


profits tax, which has been especially 


burdensome to these companies as Ir 
most cases the subscribed capital wa’ 
very staall Consequently it has been 
possible for the companies to par 
very substantial dividends, whict 
have been subject to high taxation. 


The Aati-Sedition bill paged by the 
United States Senate provides maximum 
penalties of a fine of $5,000 and 5 years 
imprisonment for the circulation of liter- 
ature in furtherance of a forcible over- 
throw of Government. The bill also bars 
from mails any matter advocating force 


or sabotage. 


Dividend 
WAYAGAMACK AT 4P.C. 


Initial Declaration Made — 
Disappointment Reflected in 
Market—Extensions Lim- 


ited Payment 


nc , 
By Resident Representative. 

MONTREAL.—Two pulp and paper 
companies on Thursday of this week 
mproved dividends for their share- 
holders; Wayagamack Pulp and Pa- 
per Company starting on a 4 per cent. 
basis, and Brompton Pulp and Paper 
Vompany increasing its present divi- 
dend of 5 per cent. to 6 per cent. 

The initial dividend on the $5,000,- 
00 stock of Wayagamack was de- 


clared in the form of 1 per cent. for | 


‘he quarter ending February 28, pay- 
thle March 1 to record of February 
16. The rate was rather disappoint- 
ing as the expectation. for months 
rast on the Street was that when ac- 
‘ion was taken it would be 5 per cent, 
The stock, which had been selling at 
33% in the morning, slumped nearly 
10 points over the noon recess and 
opened at 74. Buying at the low price 
soon produced a recovery to 78%. The 
~apital expenditures of Wayagamack 
for timber limits and new paper ma- 
shines prevented a more genercus 
listribution in dividends. 

At the Brompton meeting the re- 
tiring board were re-elected, with F. 
N. McCrea, M.P., chesen again as 
vresident. A motion was adopted to 
'ncrease the number of directors from 
ten to twelve. -It is understood that 
‘ater on representatives may be added 
from the Laurentide interests that 
have secured a large share in the com- 
nany’s stock. It was significant that 
‘he president of the Laurentide Gom- 


»vanv, Geo. H. Cahoon Jr., was present) ~~ % 


at the meeting. 

The president cleared up a good 
deal of uncertainty as to the earnings 
of the two United States subsidiary 
-ompanies of Brompton by declaring 
that the net earnings on these that 
would go to the Brompten Company 
as its share, were approximately 
$300,000. This would allow of more 


chan 4 per cent. additional dividends 
mm the stock. As the net earnings of 
she Brompton Company as announced 
last week were $687,000 available for 
lividends, the U. S. subsidiaries would 
bring the total earnings to $987,000, 


eaving 14 per cent, in all available 
or dividends. It would seem prob- 
tble that these earnings would be al- 
owed to stand against the purchase 
orice of the U. S. mills, gradually 
viping this out. The following notice 
vill be sent out to the shareholders 
1ext week, signed by the president: 


In‘ reply to enquiries made by certain 
shareholders I beg to submit the follow- 
ng information:— 


With reference to the operation of 
your company’s Anerican subsidiaries, 
the Claremont Paper Company and the 
Groveton Paper Company, the financial 
rears of both these companies ended 
on the 3lst of December, 1919. The ex- 


cet figures are not yet available, but it is 
st°'mated that the earnings ef these 


sompanies for the past year, applicable 
0 your company’s holdings of their se- 
turities, were approximately three hun- 
‘red thoustand dollars ($300,000). 


The stock has been fairly active this 
week with little change. 


SPANISH DIVIDENDS 


The Funding Arrangement May be 
Delayed Until July 


By Resident Representative. 
MONTREAL.—While it has been 
»xpectied that Spanish River Pulp and 


aper Company would wipe out the 


irreax's in the preferred at the special 
neeting to be held next month to} 
‘lear up the interest on bonds and 
10tes, there is a feeling now that no 
.etion’ will be taken until the fiscal 


‘ear ends on June 30 next. By that 


ime the arrears will amount to an 
sven six years, from July 1, 1914, or 
'2 per cent., and there would be re- 
yuired extra preferred stock amount- 
‘ng to $2,394,000 to cover this. There 
yas been great activity in the com- 


mon stock this week, and a marked 
advance the latter part of the week. 


The London 
-apital issues 
somber 31. as 
£367,527,000 fpr the terresponding 
of 1918, and or the r 1919 as 


“Economist” reports new 
for the quarter ended De- 
£113,777,000, compared vi 
,036,- 


sion in New York 


| Slightly Retiect Lepres- 


PERIOD OF EXPANSION 


Brokers Believe That There is 
Now a Greater Tendency 
to Invest Funds 


at Home 


——- — 


The unexpected depression of the 
New York 


the present week, which recalled the 


stock market during 


break of last November, was reflecte 
ed but slightly on the Canadian mar. 


kets, when there was a falling off in _ 


business for about a day. Quick re- 
covery was made, however, and the 


activity which has been characteristic — 


of the markets since the beginning of 


. the year, was resumed. Apprehension — 


Brooklyn “Citizen.” 


CLEVER COUP CHANGED THE 
CQNTROL OF CANADIAN CAR 


F. H. Clergue and American 


Associates in a Neat 
Deal 


Some Heavy Losses Were 
Sustained by the ~ 
te SNR i 


By Resident Representative. 


MONTREAL. — The coup which. 


placed F. H. Clergue and his United 
States azsociates in control of over 
50,000 shares of stock of the Cana- 


dian Car & Foundry and thus gave ' 


them two-thirds of. the shares repre- 
sented at the annual | 
Thursday of this weck, is regarded as 
one of the neatest moves in a techni- 
cal sense that has been carried out in 
connection with the Montreal Stock 
Exchange for some time. The buying 
both of common and preferred shares 
went on very quietly week after week 


and the stock showed very little ad- 


vance. Of course a good deal had to 
be thrown overboard at times so that 
various interests would know “for 
certain ( ws that no real buying was 
going on, but the balance cast over- 


board bore but a small per cent. to the 


actual amount salvaged. Moreover, 
knowing the conditions as they exist- 
ed inside the company, namely that 
they had not nearly enough orders to 


keep the works going to capacity, and 
also taking into account the fact that 


there were over three years of divi- 
dend owing on the preferred, and that 
the common had very little chance of 
getting a dividend for several years 


under existing circumstances, those 


who had stock, and even those who 
had not, were willing to let it go at 
between 40 and 50, and it is said that 
nearly the whole amount of the com- 
mon stock was picked up under $50 
or $51 a share. 


All that the Street knew was the 


self-evident fact that there was a sud- 
den jump of the stock the last few 
weeks until it rose to a new high of 
74. What was happening was not 
that ‘the new interests were buying 


the stock, but that others from whom. 


they had bought it were “delivering” 
the stock. In other words, thous- 
ands of shares had been sold “short,” 
and when delivery was cailed for in 
good time to enable the new pur- 
chasers to have the stock put in their 


names to vote on at the annual meet- 
ing, this stock had to be picked up 
wherever it could be secured, and the 
price went steadily upwards. One 
story goes that in the case of one 
brokerage house, well over one thous- 
and shares had to be bought at an 
advance of over twenty. points from 
what it had been sold, aggregating 
a less of over $30,000. It is only 
early this week that definite news 
leaked out of the intentions to place 
strong American interests on the 
poard at the annual meetting. 


meeting on, 


PRIVATE RAILWAY READY TO 
OPERATE 


REGINA.—It is an open secret 
that should the Provincial Gov- 
ernment succeed in its etfort to 
secure control of the ranch lines 
of the Grand Trunk Paeific, advan- 
tageous arrangements. respecting 

. _thesr. operation couid be made: wrttr- 
a large piivately owned railway. 
The province has alreaay made two 

* payments of interest in respect to 
bonds guaranteed for branch line 
construction of the G.I.P. The 
Government wants a refund on 
the ground that the railway is 
really gwned by the DVomunion. 
Foreclosure proceedings would be 
based on tke security held. 


GOLD RESERVES OF 
FEDERAL SYSTEM 


Reserve Banks Have Been 
Holding a Ratio of About 50% 
Against Notes 


By Resident Representative. 
: NEW YORK.—Much has been made 
in Canada of the legal gold reserves 


called “for under the Federal Reserve 
System in connection with the discus- 


sion of the question of Canadian cur- 
rency inflation. Sir Henry Drayton 
has pointed proudly to the fact that 
the ratio of notes in circulation to 


gold reserves in Canada was in ex- 


cess Of the forty per cent. required 
under the Federal Reserve Banking 
Act. 

As a matter of fact the ratio re- 
ferred to by Sir Henry is not a legal 


requirement but is fixed at an arbi- 


‘rary figure chosen by the Federal 
Reserve Board. The Federal Reserve 
law fixes two reserve minimums for 
-he Federal Reserve banks: thirty- 
2er cent. of total cash reserves against 


| 2et deposits and forty per cent, gold 
j against Federal Reserve notes out- 


standing. 


Some time ago as a practical 
nethod of operating the Federal Re- 
serve banks adopted the ratio of total 
‘eserves to net deposits, and federal 


note liabilities combined and recog. 


rized forty per cent. as an arbitrary 
minimum. The Federal Reserve banks 
still, however, observe the legal re- 
quirements of the reserve, and publish 
weekly, in addition, the ratio of gold 
reserves to Federal ReserVe notes af- 
ter setting aside thirty-five per cent. 
against net deposit liabilities. 
Instead of a ratio in the vicinity of 
40 per cent., the Federal Reserve 
banks have been holding a ratio of 
zold reserves against notes in the 


neighborhood of fifty per cent. 


George Clarke, of the Gulf Pulp and 
Paper Co., of Clarke City, Que., has 
been receiving inaniries inferring that 
the issue of Clarke Bros. is in some 
way connected with his plant. Such is 
not the case. 


ef pending developments in the New _ 


York Exchange is felt locally, and — 


until a more settled condition is reach- 
ed on the other side there will prob- 
ably be a degree more caution 
played by investors here. 


Money markets are internatiénally - 


related, and what affects one affects 


all others in a more or less degree, 


Despite this fact the Canadian market 
has exhibited a remarkable degree of — 
strength in the face of the bearish. 
ness that has dominated the New York 
market since November last. Trading 
here since the opening of the year has 
been brisk, and business’ in 
lines particularly good. Stockbrokers 
are optimistic over the condition of 
the market. 
spectacular moves, but several of the 
stocks have exhibited a derree of 
strength which have reflected on the 
Prosperity not only of the individual 
businesses but of the Dominion as a 
whole. The movement in stocks has 
attracted the investor rather than the 
speculator with but few excentions. _ 
Brokers. feel thot the Canad‘an 
market is about to enter upon a veriod 
of expansion. The adverse exchange 


rate which at present exists between 


q 


La 


There have been no  ~ 


this country and the United States | 


will keep Canadian monev at home. 


American firms with branches in this 


countrv will invest here rather than 
pay the high rate of exchanve neces- 


sary if thev purchase securities on the 


Continued on page 8. 


THE POST | 


THIS WEEK CONTAINS | 


Marked Changes on New board of 
Canada Car 

Slight Decline in Earnings of Iron 
Foundries 


Central Canada Increased Profit But 
Fewer ns 


Bank Clearings are 32.6% Ahead of 
Last Year ae 


Ex hange Marts ‘Erratic on News 
From Continent 


Foreign Banks May Secure New 
Rights in States <a 

The Case for the Branch Bank in the 
Canadian West 


Provinces Busy Placing Issues on 
Bond Market seeegen 

Municipals are Overshadowed by 
Sterling Bonds 

Winnipee Water District Scheme Big 
Undertaking 

Americans After Rhondda Interests 

Captain of Big Business Elevat.d to ~~ 
the Senate ..,,..... covteeenecees 

Building Boom Looked for in Spite 
of Costa 

Imperial Shows Fifty Per Cent. Mor- _ 
tality Loss 

Fire Insurance Firms Surprised at 
C.M.A. nds 

The German Dye Trust’ Trying to 
Win World Trade feeee eerste eeeee 


That Canners is Trust is Charged in 
Quebec 


bles 
Profit-Sharing Idea Supplants Bonus 


Scheme 
Indications »re for a Very Busy 


Year for Mines eeerereerereeeeree 


Over 11 Per Cent. on the Common of 
Wayagamack 5 
Smaller Scale Operations of U.S. 
ss blishment gf the Canadian 


Re-es’”: 

snae Gaennaliied for Canada in 
India eee ween weet eens eeeWeeerae 

From Nehtor to Creditor Nation 
Six Months ‘ 

Specialist to Study Problems of the 


Workers 
Post War Status of World’s Mer- 





The Best Executor 


never dies 

is always available 

is financially respon- 
sible 

is satisfied with mod- 


erate compensa- 
tion, and 


is experienced in all | 


the duties of estate 
management. 


We meet all these 
requirements. Write 
to us. 


Toronto General Trusts 
‘ Corporation 


Head Office: Toronto 


Branches : 
Winnipeg Saskatoon 


Ottawa Vancouver 


WE OWN AND 
OFFER 


Municipal 
and School 
Bonds 


CREDIT CANADA 


LIMITEE 
Dominion Express Building 
Montreal 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTG HALIFAX 


Best by Test 


is a Sound Investment— 
Therefore, what is better 
than a 15-year Victory 
Bond at par and interest 


bearing 
5h 
W. F. MAHON & CO. 


Investment Bankers 
HALIFAX, N.S. 


JANUARY 
INVESTMENTS 


CAN BE 
RESERVED 
NOW -- 


Victory Loan Bonds, 
Government, Municipal and 


| 


||| Board. Associated with them is Lewis 


MAF CED CHANGES 
ON NEW BOARD 
- OF CANADA CAR 
Big U.S. Industrial and Fin- 


-ancial Interests, Along 
With F. H. Clergue 


EXPORT BUSINESS 


Co-operation of American Car 
and American Locomotive 
Companies — New Inter- 
ests Controlled Meeting 
By Resident Representative. 
MONTREAL.—A most important 
step was taken at the annual meet- 
ing of the Canadian Car and Foun- 
dry Company on Thursday of this 
week, when representatives were 
elected to the Board of two of the 
most important industrial interests in 


LONDON ADVISORY 
the United States—the American BOARD FOR “IRON” 
Car and Foundry Company and the or 


American Locomotive Company. So|A Further Step Indicating the 
closely are these two interests now Strength of Overseas 
— to the Canadian company Interests 
that the president of the American prea a 

By Resident Representative. 
Car Company, W. H. Woodin, and the MONTEE Ai.ck” fartine- atin 


president of the Locomotive m- 
connection with the acquirement of 
Bays, Radrew , Eaapetier; were ena an interest in the Dominion Steel 


personally to represent these com- a 
panies and were present at the meet- Noe gy bes = a mis 
ing of shareholders, and took part board . hey a aaa ton, 
afterwards in the meeting of the. new | Pointment to the newly-to 

don Advisory Committee of the Com- 


i ing: Vi t Fur- 
L. Clarke, as president of the Ameri- | ?2"Y of the following: Viscoun 
can Exchange National Bank of New| ¢ss Sir oe — eee 
York, and a fourth new. member was|¢T@! the Hon. Sir Ne Bs 
added, Francis H. Clergue, who was|Henry Steel, ene = ara 
the chief factor in securing a large Col. W. Grant orden, : % te ; 
block of stock for the United States associated with the Eng ee en Ss 
representatives. Two members of the whe ee acquired 50, shares 
old Board retired voluntarily to make |° : . 
way for these and there were two| At the meeting, J. K. L. opm ae 
vacancies already existing. Those dered his resignation as a eg ¢ : ; 
who retired were Erskine Hewitt of |e company te the eats tice 
New York, and J. Frater Taylor, the understood, that errr aan 
latter of whom had been appointed to| Were taking . a:8 ee ates 
take charge of the finances of the|time, and that he was una ae : = 
Canadian Car and Foundry Company. attentidh to the Dominion Stee Cor- 
A Revolution Arranged poration such as he felt was ane 
If there was a revolution about a we re ae te ea ee 
year and a half ago, the shake-up resignation of Mr. Ross. 
Saas -occurged ‘tn Che Bont: ot “Oat The directors declared the usual 
adian Car, another revolution took quarterly dividend of 1% per cent. on 
pace ie ec. When, the. proiesthe prefered tack of the Dominion 
that there were 75,700 shares repre- Coal Company, payable By. 


xt to shareholders on record of 
sented, and over 50,000 were in the us t 
name of F. H. Clergue. Most of January 14, also the regular quarter 


these, it is understood, had been ac- ly diet pee! ty dHig vb calles aes — 
ired : Dominion Steel Corporation prefer 
gure oer ye enety period throuth ence shaes, payable Pebroary 2, to 
and preferred shares of the company. shareholders of record January 15. 
This gave an easy control to the new CUBAN-CANADIAN SUGAR 
interests, and secured without opposi- 
tion their place on the Board. This|Strong Demand For Common Stock 
was a mere detail, however. The im- Which Was Given As Bonus 
portant point to the shareholders is} MONTREAL.—Among the unlist- 
that a new feature seems to be openedjed securities Cuban-Canadian Sugar 
up for the company, notably in the|/Company is in active demand. This 
direction of a very large export busi-|was the preferred stock which was 
ness. The theory of this expectation | offered a short time ago with a bonus 
is that in a few months immenselof common stock. To-day, for that 
orders will pour down upon the exist-|common stock $30.50 is bid, and none 
ing locomotive and car works in the|was offered under $31.50. The com- 
United States, and that they will be}mon stock at first was given in the 
unable to handle export business com-| proportion of a 50 per cent. bonus 
ing from Italy, France, Belgium and|with the preferred, and the final of- 
other countries. ’ fering was preferred at par and 25 
Cash Resources, $50,000,000 per cent. common. On the basis of 
Under such conditions, ‘it is de-jthe original offering of the Cuban- 
clared that the large cash resources|Canadian Sugar, Balfour, White & 
of its new allies, and their influence} Co. figure out that the holders of the 
in foreign commerce, will be utilized|preferred, by selling the common 
to put the works of the Canadian|now, would retain the preferred at a 
company into full operation on for-|cost of $75 a share which, at 8 per 
eign orders, after domestic require-|cent., would give them a yield of 
ments have been supplied. Just what|10.67 per cent. The preferred by it- 
these resources are may be inferred | self is ranging between 85 and 89. 
from the fact that the American Car - TO INCREASE CAPITAL 


and Foundry Company is one of the 
most successful and best managed in- Dominion Corset Company Wants 
Capitalization of $2,500,000 


dustrial organizations in the United 
States, Tes common stoa pays Mivi-} | nsec st 3. hie Dominion Cor- 
set Company has a bill before the 


dends at the rate of 12 per cent. per 

annum, and its cash resources amount . ee 

to over $50,000,000. The annual state-| @uebec Legislature providing for an 
ment for 1919 shows assets exceed- 53.500000. —— from eat 
ing $177,000,000, over $110,000.00 of | “”°vvvUy. *he company declares 


are : its assets now are equal te the larger 
this consisting of cash in bank, United |! : 
States Government bonds, and inven- amount asked for as its authorized 


tories and accounts receivable. The| *? ital. 


support of this powerful partner, CONSOLIDATED SMELTER 
much the larger producer of rolling} There was a considerable revival of 
stock in the world, will enable the] interest in-Smelters this week, particu- 


‘ larly on Monday last when over 4,300 

_— —_ ae oe to ee shares of the stock changed hands dur- 
ign trade, which Its WOrKS are! ing the day. The day’s best price of 32% 

in an admirable condition to supply.| showed a gain of 1% points, but this 
In addition to assisting in securing | WS shaded.to one of % in net. The 
this export trade for the Canadian igsue has since shared in the almost 


z meral decline which followed the 
Company, the American works will be pe BF of the New York market. A 


heavy buyers of * ecar-building ma-| greater degree of appreciation in the 


roduc ublic mind of what the rapidly advanc- 
a se P ts of the ne markets. in lead and zinc mean in 


the way of profits to the company is con- 
$8,000,000 of Orders on Hand 


stated that Mr. Clergue had acquired 
a large interest in the company, and 
had succeeded in assomating with 
him William H. Woodin, president of 
the American Car and Foundry Co., 
“the greatest car company on earth.” 
Mr. Woodin had taken 26,000 shares 
in the Canadian company, and the 
president congratulated Mr. Clergue 
on his. success in bringing into the 
company powerful kindred interests. 


sidered to be the reason for this renewed i 
_ At the annual meeting, the presi-| ®¢tivity. ~ 
dent, W. W. Butler, presided for the 
first time. Speaking of the condi-| Paijure on the part of the citizens of 
tions in the company itself; Mr.j| London to sustain the by-law for higher 
Butler stated that during the year the | Street railway fares at the municipal 
handled $83,000,000 of busi- election has resulted in a decision on 
ee 2 the part of the mana mt of the Lon- 
on hand. This, how-jthe number of cars in overation. 
as gopd as | 


LONDON RAILWAY ~° 


This 
ing # con- 


ur 


Nova Scotia Tramways P. 
_ $1.02 in November for 
Every $1.00 Received 
By Resident Representative. 

HALIFAX.—Readers are already 
familiar with the fact that the direc- 
tors of the Nova Scotia Tramways 
and Power.Company passed the semi- 
annual cumulative dividend, making 
one year now in arrears, A circular 
to the shareholders gives a statement 
showing why this was necessary. In 
this connection the manager of the 
company, ir a conversation with 
correspondent, remarked that in the 
month of November the company paid 
out in operation on the tramway $1.02 
for every dollar théy received in re- 
venue from that branch of the ser- 
vice. This is leaving out of considera- 
tion the work of reconstruction and 
extension that went on all summer, 
and for which a loan of $1,000,000 
was effected. Of this sum $500,000 
remains in the treasury for the con- 
tinuation of extension work next sea- 
son. 


From the statement issued by the 
company it appears: 


For the twelve months ending Septem- 
ber 30, 1919, gross earnings increased 
approximately $237,000 over the corres- 
ponding period ofthe previous year, but 
operating expenses and taxes. increased 
$296,000. The increase in operating ex- 
penses is due to the high cost of labor 
and materials, to large expenditures 
needed to place the gas and tramways 
departments in better operating condi- 
tion, and to an increase in taxes amougt- 
ing to almost 35 per cent. 


The tramway is obliged by the terms 
of its charter to maintain a rate of fare 
averaging 4.3 per cent. per passenger. 
Every -possible effort will be made at 
the next session of the Jegislature to 
have the charter changed allow for’a 
proper increase in the rate of fare. With 
a higher fare and by the use of one-man 
safety cars which are being installed, 
the situation should be helped materially. 

The gas department has been compelled 
to use an inferior grade of coal which 
produces a gas of poor quality, but im- 
-_prévements are being installed which,_to 
a large extent, will remedy the unsatis- 
factory operating conditions in this de- 
partment. Earnings from light and pow- 
er are more satisfactory than those of 
the other departments. 


For the nine months ending Septem- 
ber 30th, the balance of earnings for 
reserves, replacements and dividends was 
$94,575 and it is estimated that this 
balance for the twelve months ending 
December 31, 1919, will not exceed $116,- 
216. The semi-annual dividend of $3 per 
share paid in July, 1919, required a dis- 
bursement in cash of $62,364, thus leav- 
ing a balance which would be insufficient 
to cover the dividend due on January 2, 
1920, even if no provision were made for 
depreciation. 


222 St. James Street 
-. Mercantile Trust Bidg. 


a uniform price of 


21 JORDAN ST. 


HEAD OFFICB: 


TORONTO BRANCH: 
“59 Yonge Strect. 


Argentina will offer $200,000,000 addi- 
tional credit without collateral to Great 
Britain, Italy and France. 


305-7 Bank of Hamilton Bldg 


NESBITT, THOMSON & COMPANY 


INVESTMENT BANKERS 


TORONTO, Ont. 
MONTREAL, Que. 
HAMILTON, Ont. 


IMPERIAL OIL, LIMITED 
FRACTIONAL RIGHTS 


Extract from circular from the Board of Imperial Oil, Limited, 
to the Shareholders, January 12th:— 


“No fractional shares will be allotted, but conditional 
certificates of fractional rights will be issued, which will 
lapse and b ecancelled unless consolidated into full shares 
and paid up in full on or before March ist, 1920, and 
thereafter no right to shares of the 
fraction of a share will be recognized 
holder of any such fractional certificate. 


Each shareholder is entitled to subscribe for one new share at 
$75 per share for every six shares held on 
January 20th, whether in the form of registered stock or share 
warrants. Each share, therefore, carries a one-sixth right to 
subscribe for the new stock at the price named, and we are pre- 
pared to assist those desirous of consolidating their rights or of 
disposing of them by buying or selling these rights for clients at 
the market until the date mentioned. 


OSLER & HAMMOND 


EE SE AT LA I I a TE LR TO AE LE EATER 


The Income Tax and the Individual 

Those who are interested in the provisions of the Canadian 
Income Tax Act are invited to write to The Royal 
Company for its booklet entitled “The Income Tax and the 


The booklet comprises a clear explanation of the Act in 
dialogue form, and a complete copy of the Act with all amend- 
ments to date duly incotporated.. 


THE ROYAL TRUS 


UST © 


BRUCE L. SMITH, 
Manager. 


Guaranty Trust Company . 


of New York 


NEW YORK LONDON LIVERPOOL PARIS HAVRE BRUSSELS 


Condensed Statement, December 31, 1919 


RESOURCES 


os ccescecese+-$127,963,348.46 
62,604,998.21 
534,187,918.60 


U. S. Gov t rti 
re ernment Bonds and Certificates. ........ 


Other Securities. ........ 
mre —_ Mortgages. . 


oreign 
Credits Gran 
Real Estate 


eeeeoees 


me 
59'191'815-74 


000,000.00 . 


6, 
9,031,657.54 


$959,550,667.86 


LIABILITIES 


ee ee eeeeeeeeee esses eeeseeneeeeees 


59,191,515.74 


3,800,497.73 
1844,807.41 
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963,348.46 
604,998.21 
187,918.60 
208,855. 
"383,178.36 
'318,147.40 
"283,150.00 


191,515 
100,000.00 - 
$31,657.54 


5 50,667.86 


,000,000.00 

39,889.57 
(239,889.57 
088,098.73 


13,000.00 
892,689.73 


,900,000.00 
§,564,708.57 
815,460.38 
,191,515.74 


,800,497.73 
,844,807.41 
550,667.86 
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Wayagamack Pulp 
and 
Paper Company, Limited 


FOR YEAR ENDING“NOVEMBER 30th, 1919 . 


DIRECTORS 


i C. R. Maing zee 

JAS. W. P , Vice-Presiden 
SIR WILLIAM PRICE G. H. DUGGAN 
ALEXANDER MACLAREN 


NORMAN J. DAWES 


Three Rivers, Que., December 30th, 1919. 
Ihareholders:— 
- vee Oaeceaia submit the Seventh Annual Report of the Com- 
pany together with the Balance Sheet as at 30th November, 1919, 
showing Profit and Loss for the year ending that date. 

The earnings for the twelve months after making provision 
for War Tax, but before providing for interest on bonds, depre- 
ciation of build'nes and plant and stumpage written off limits, 
amounted to $1,103,687.45. 

With the satisfactory development of our export trade, your 
Directors decided that the time had arrived to acquire additional 
machinery for Paper-making. Four new machines accordingly 
were ordered, and are being built. It is expected that delivery 
of the first machine will be.made in the spring of 1920. Mean- 
time, the necessary additional buildings are being constructed. 

Looking to the future, your Directors acquired additional tim- 
ber limits—. (1) The Breakey Gaspe Limits comprising 451 square 
miles, and (2) The ca Limits, near the Saguenay River, 

mprising 484 square miles. : 
In view of the above commitments, your Directors decided to 
set aside a further sum of Five Hundred Thousand Dollars 
($500 000.00) to General Reserve. : 

The Accounts have been audited by Messrs. Riddell, Stead, 
Graham & Hutchison, and their report is appended hereto. 

Submitted on behalf of the. Directors. 


C. R. WHITEHEAD, 


President. 
ASSETS ! 
-RRENT ASSETS :— 


Gash in Bank and on han $ 668,692.00 
Accounts Receivable i 


Less Reserve for bad and 
doubtful debts 30,000.00 


INVENTORIES :— . 
Pulpwaod and Logs $722,694.23 
Stores, Chemicals and Fuel 303,577.54 
Pulp and Paper 38,317.94 
Logging Expenses, Season 

1919~- 1920, including 
supplies .at depots .... 417,528.81 


Investments, including Bonds  ac- 
quired for Sinking Fund purposes 
at coat oc seeces ‘ 


430,446.76 


1,482,118.52 - 


71,086.00 


2,652,253.28 
FIXED ASSETS:— 


Building, Plant, Machinery, etc., as 
at 30th November, 1918 


$3,127,730.38 
Expenditure during year 


4,335.60 
3,132,065.98 


$6,038.244.43 
. 24,780.84 


6,063.025.27 
172,100.00 
5,890.925.27 
314,137.72 
$11.989.382.05 


Property, Limits, Real Estate, etc., 
as at 30th November, 1918 
Expenditure during year 


Deduct for Stumpage 


Bond Discount, less written off 


LIABILITIES 
CURRENT LIABILITIES:— 
Accounts Payable, Accrued Charges 
and provision for War Tax 


$ 510,095.46 
Accrued Interest on Bonds 


75,000.00 


585,095.46 
BONDS 6% 40-YEAR ist MORTGAGE:— 


Authorized $5.000.000 00 


——__ 
COME onc ccncsecciceMinacnim eee 3,000,000.00 
Less Redeemed for Sinking Fund... 153,200.00 


CAPITAL:— 
Authorized and issued— 

50,000 shares of $100.00 each fully paid 
Reserve for Depreciation and Sinking Fund .... 1,097,838.72 
General Reserve 

PROFIT AND LOSS ACCOUNT:— 


Credit Ralance 30th November, 1918.$ 908,060.62 
Add profit for year after > 
providing War 
Tax $1,103,687.45, 
LESS :— 
Bond Interest $210,000.00 
Bond Discount 
written off . 
Depreciation of 
Buildings & 
Plant and 
Sinking Fund 160,000.00 
Stumpage 
written off 


3,346,800.00 


10,000.00 


551.587.45 
$1,459,618.07 . 


500,000.00 
959,648.07 
$71.989.382.05 


We have examined and avdited the Books and Accounts of the 
Wavaramack Puln & Paper Company, Limited, for the year ended 
30th November, 1919, and report as follows:— 

The Inventories of Pulpwood and Logs, Stores, Coal, Pulp and 
Paver on hand have been certified correct as to quantities and 
Prices by responsib’e Officials of the Company, and we have 
satisfied ourselves that they are valued on a basis of cost. 

We certify that we have obtained all the information and ex- 
planations we have required, and that. in our opinion, the accom- 
penying Balance Sheet as at 30th November, 1919, is poceente 


Deduct Transferred to General Reserve. . 


rawn up so as to exhibit a true and correct view of state 
of the Company’s affairs according to the best of our information 
and the ernlanations given to us, and as shown by the Books of 


e Company, 
RIDDE STEAD, GRAHAM & HUTCHISON, 
Approved on Rehelt st ue : A ips 
20th I oie = 


Wet oe Rag 


HUGH MACKAY, K.C. 


5,000,000.00 . 


IN EARNINGS OF 
“IRON FOUNDRIES 


The Net Profits at $489,943 
Compared With 
580,824 


BALANCE $159,490 


Improvement Over Previous 
Year—Reorganization Car- 
ried Out and Stock Will 
be Listed 


By Resident Representative. 

MONTREAL.—The annual state- 
ment of Canada Iron Foundries, Lim- 
ited, for the year ending September 
80 showed earnings for the year, be- 
fore providing for depreciation, $489,- 
948, as compared with $580,824 last 
year. A decline in earnings was fully 
expected under the changed conditions 
from war to peace. In addition to 
these there was a sum of $99,098 re- 
ceived from interest, discount and 


|exehange, including the profit on 


securities sold. The amount charged 
to depreciation amounted to $195,059, 
as compared with $141,472 one year 
ago. This amount was charged at the 
same percentage as in previous years, 
but figured on the replacement values 
of foundry buildings and plant as 
fixed by a special appraisal that was 
made. Other charges against the 
year’s profits were the net cost of 
the conversion of the “B” debenture 
stock and the discount on the new de- 
benture issue, after taking credit for 
the balance which stood in the sink- 
ing fund reserve of the “A” debenture 
stock issue, which is no longer re- 
quired, owing to the redemption of 


_| that stoek.The.sum charged-on this 


account against — and loss 
amounted to $147,986. The cost of 


maintaining the non-operating plants 
has also been charged against profit 
and loss amounting to $13,436, as 
against $29,211 last year. It is ex- 
plained that the reduction is due to 
tne disposal of the Midland and 
Drummondville properties and to an 
arrangement made with the Govern- 


ment of the Province of New Bruns- 


wick with regard to the railway at 
Bathurst, whereby the Government 
leased the rails of this road. It was 
also decided to transfer to the new 
Reserve Fund, the sum of $45,088, 
bringing that fund up to an even 
$650,000. After making these charges 
the amount remaining at credit of 
profit and loss amounted to $166,356, 


as compared with $6,866 one year 
ago. 


How Business Compared 

The president, Major V. J. Hughes, 
in his report to the shareholders, 
states that the labor situation during 
the year was difficult and labor costs 
had materially advanced. The gen- 
eral casting foundry at Hamilton was 
closed from May 1, owing to a strike 
of moulders. The sales of pipe show 
an improvement over last year, both 
in the Eastern and Western districts 
of Canada, but have not yet ap- 
proached pre-war levels. The pipe 
plant at Fort William was put into 
operation during the year, and the 
remodelling of this plant is under 
consideration in order to take care of 


the increased pipe business in the 
West, which appears likely to be 
forthcoming here. 

The following is a comparison of 
the Profit and Loss accounts for the 
past two years: 


Profit and Loss Account 


1919. 1918 
Foundry earnings before 
depreciation $580,824 
Int. dise. & Exch. 99,043 36,534 


$589,048 $617,358 
Less’ Depree. .......00055 +» 195,059 141,472 
Less “A” deb. int. & sink. 


fund " 61,244 
Less Maint. non-oper. pl’s. 13,486 29,211 
Less cash “B” deb. conv. 


*71,613 
134,721 


Add bal. brought forward... 


Balance on hand 166,356 6,866 
*“B” debenture interest. f 


‘The Balance Sheet 
The balance sheet shows inven- 


tories up to $273,000, and cash higher 
by nearly $69,000. The current lia- 
bilities are light, only $229,472, leav- 
ing the working capital at $1,477,086, 
an improvement of over $400,000 
during the year. The items show as 
follows: r 


Working Capital 


The recent reorganization of 
pref and debenture stock of 
company has worked out as follows, 
according to the report: 

The authorized preference stock of the 
co y has been increased to $4,500,- 
000.00. The “B” debenture stockholders 
at the meeting referred to above, agreed 
to exchange thelr debenture stock for 


cash and preference shares at the rate of 


£45 cash and $300.00 par value of prefer- 
ence shares, for each £100 par value of 
“B” debenture stock. In pursuance of 
this arrangement, which is binding on all 
the “B” debenture stockholders, $1,765,- 
800.00 par value of preference shares 
have been issued to the “B” trustees for 
distribytion to the “B” stockholders, the 
cash called for has also been paid to the 
Trustees by the Company. The outstand- 
ing preference share issue of the com- 
pear aa thus been increased to $3,965,- 


The authorized common stock of the 
company has been reduced from $2,000,- 
000.00 to $1,800,000.00 by the cancella- 
tion of $200,000.00 of unissued common 


stock. 

The “A” debenture stock has been com- 
pletely redeemed. Both the “A” and 
“B” debenture stocks have therefore dis- 
appeared and - the mortgages sectring 
them havé been cancelled by the Trus- 
tees. 

A new debenture stock, limited to $1,- 
000,000.00 (with a possible increase un- 
der certain conditions to $1,500,000.00). 
has been authorized. Of this $809,298.32 
par value has been subscribed, the bal- 
ance remaining in the Company’s Treas- 
ury. The amount issued on the 30th 
September was $793,298.32 par value, this 


being the amount appearing in the Bal- 
ance Sheet. 


The changes in capitalization of 
the company thus compare: 
1919. 1918, 
$2,200,000 


. $5,765,800 $4,000,000 
Deb. stock, 6% deb’s. .. 793,298 
C5 “WB” Gey. vc eicsceccew avevesve 
“B” deb. 2,864,520 
$6,559,098 $7,103,820 
Will List Stock im 
An interesting announcement is 
made at the end of the report. The 
directors have taken the necessary 
steps to consolidate the company’s 
preference and common shares from 
a par value of $10.00 to a par value 
of $100.00 each, with a view to hav- 
ing the shares listed on the Montreal 
Stock Exchange. 


$3,000,000 ISSUE FOR 
CONNECTICUT CO. 


Preferred Stock Bearing 8% 
to Double Capacity 
of Plant — 


By Resident. Representative. 


MONTREAL. — After disposing, 
without a public offering of $1,750,. 
000 of 6 per cent. first (closed) mort- 
gage sinking fund gold bonds of the 
Donnacona Paper Company, the 
Royal Securities Corporation will of- 
fer shortly .a $3,000,000 issue of the 
Canadian Connecticut Cotton Mills, 
Limited, consisting of 8 per cent. 
cumulative participating preferred 
shares. In a letter to clients, this 
firm states that it has been their 
custom in the past usually to offer 
investments funded on basic indus- 
tries, such as pulp and paper, lumber, 
steel, coal, sugar, gas, electricity, etc. 
This issue lies in another basic in- 
dustry, cotton. 

The Canadian Connecticut Cotton 
Mills have been operating success- 
fully for the past six years at Sher- 
brooke, Que., in the manufacture of 
fabric for automobile tires, and are 
the largest manufacturer in this line 
in Canada. At no time has the com- 
pany been able to keep up with the 
demand, and a large part of the pro- 
ceeds of the new issue will be applied 
to the construction during the present 
year of an additional mill of 30,00u 
spindles, which will practically dou- 
ble the company’s output. 

Figures of net sales show that in 
1916 the total was $774,657; in 1917, 
$1,088,862; in 1918, $2,535,220; and 


this past year, $3,764,881. The aver- 
age annual net earnings, after depre- 
ciation and interest, but before taxes, 
for the past three years- were $488,- 
628, or over double the requirements 
for the preferred dividends. The net 
earnings for the year ending Sept. 30, 
1919, on the same basis, were $802,- 
458, or over three times the require- 
ments’ for preferred dividends. The 
estimated earnings for the new fiscal 
year are $1,250,000, taking no account 
of the effect of the proposed exten- 
sions to the plant by the new issue. 

These preferred shares are a sen- 


for security, as there is no bonded 
deht. The assets securing them are 
valued at $181 a share. The stock will 
be offered at 100 and accrued divi- 
dends,. giving a yield of 8 per cent... 


HOLT-RENFREW 


The application of Holt, Renfrew & 
Co., Ltd., to have its preferred and com- 
mon stock listed on the Montreal Stock 
Exchange has been acted upon favorably 
D3 the Governing Committee of the ques- 
tion. The preferred and common stock 


gs 
1916 or Years Before 
the War 


DEBENTURES PAID 


High Rates in Scotland and Ad- 
vantageous Exchange Make. 
It a Good Policy to Dis- 
courage Renewals 


Although there was a substantial 
improvement in the earnings of the 
Central Canada Loan and Savings 
Company for the year ending Decem- 
ber 31, the total being $210,822, as 
compared with $208,085 for the. pre- 
vious year and $201,761 in 1917, the 
showing was still behind that of pre- 
vious years. In 1916, the best of the 
war period, the earnings were $221,- 
511, while in 1915 a high mark of 
$285,815 was reached. After the pay- 
ment of the usual 10 per cent. divi- 
dend and allowances for patriotic pur- 
poses, there was a substantial balance 
to be carried forward. Following are 
comparative figures: 

1919 1918 1917 
Bal. forward ....$ 92,074 $ 73,863 $ 57,053 
Net profits 208,085 201,761 


$302,896 $276,898 $258,814 
175,000 175,000 

9,824 9,951 

92,074 173,863 


$302,896 $276,898 $268,814 


The Central Canada report is par- 
ticularly interesting, as it indicates 
conditions in the mortgage field, 
which may be expected to be more or 
less generally reflected by other com- 
panies. President E. R. Wood explains 
that during the year the demand for 
mortgage loans was not as keen as 
the increased activity in real estate 
and the great demand for house pro- 
perties would have indicated. Pay- 
ments on account of principal and in- 
terest were, however, exceptionally 
well met and the amount of interest 
owing by borrowers at the end of the 
year was less than for several years 
past. On the other hand the demand 
for call money was very consistent, 
largely as the result of the great in- 
crease in all branches of financial 
activity after the end of the war; 
this department of the company’s 
business was more active than for 
some years previous. These loans 
were handled with great care, and all 
are described as being well margined. 

The ability of the people to finance 
Victory loan subscriptions is indi- 
cated by the fact that although ‘there 
were withdrawals of $800,000 from 
deposits in November last-and $900,- 
000 a year before- the statement 
showed a gain in the account of $100,- 
000. It may be pointed out that the 
withdrawals referred to were practi- 
cally equal to the total deposits at 
the end of 1917, and these were not 
only recovered, but a substantial net 
gain was made. 


Less Sterling Debentures 

The position of mortgage com- 
panies in relation to capital for loans 
is referred to by Mr. Wood, who 
points out that currency debentures 
have not increased and that there has 
been a considerable decrease in sterl- 
ing debentures. As regards the 
former it is explained that the 
directors considered it inadvisable to 
pay the high rates of interest de- 
manded by investors. As regards the 
latter the directors decided to dis- 
continue the high rates for sterling 
money, which the company had been 
paying during the war in the hope 
that immediately peace came condi- 


tions would right themselves. 
Furthermore, the prevailing rate of 
exchange offered a favorable oppor- 
tunity of remitting to Scotland to 
pay off holders of maturing deben- 
tures who did not care to renew at 


the-rates the directors deemed it ad- 
visable to offer. The result was that 
during the year the company liqui- 
dated approximately £80,000 of out- 
standing Sterling debentures, practi- 


cally all of which had been paying 
high interest rates. 


ICE MANUFACTURING 


An initial dividend of 6% was declared 
by the Ice Manufacturing Company -of 
Montreal upon the outstanding capital 
stock of $174,200, to cover the year 
1919. This is the first dividend paid 
since the company was organized in 
1912. It started business in 1914, but the 
war interfered with profits. It is thought 
however that from now on the company 
will be in a position-to maintain its divi- 
dend. The following is the Board of Di- 
secuiniag 3 W. Melson, Shes-pumsauntn 

; #. - Mo 3 
Ns. amin J. A Cameron; James Bail- 
lie; J. J. Rebson and W. B. Strachan. 


Our large paid-up 
capital and reserve _ 
fund give ample 
security for business 
entrusted to: us; 
while the value of 


_ the property we now 
‘administer bears 
strong testimony to 
public esteem. 


Capital Paid-up, 


National Trust 
Company 
Limited — 
18-22 King Street East 


Public Utility 
Investment 


Montreal 
Public Service 


Corporation 


i) ~-614's---1924-— 


Collateral Trust Gold 
Bonds 


Price: par (100). 
and accrued interest 


BEAUSOLEIL 
LIMITED 


Financial Agents 
112 St. James Street _ 


BONDS AND STOC 


Do not buy or sell unlisted se- 
curities before obtaining a reli- 
able quotation. We believe we 
can secure for you the best bids 
and offerings available and will 
be pleased to furnish same free 
on request. 


orcas & Coll 


MEMBERS MONTREAL STOCK EXCHANGE 
eS 66 NOTRE DAME STREET west | 
MONTREAL 


TELEPHONE MAIN s:i73 
x 


For the well 


roomed man j 


TEXEND 
BRACES 


Finer than 
the imported 


The Domini 
Lienit 


RLES-S BE 
“ARCHITECT: 4 


FAIRBANKS, | 
GOSSELIN 





Imperial Bank of Canada 
DIVIDEND No. 118 


Notice is hereby given that a dividend at the rate of twelve 
per cent. (12%) per annum upon the paid-up capital stock 


of this institution has been declared for the three months 


ending 31st January, 1920, and that the same will be pay: 


able at the Head Office and Branches on and after Monday, 
the 2nd day of February, next. . 

The transfer books will closed from the 17th to the 31st 
January, 1920, both days inclusive. 


By order of the Board, 


W. MOFFATT, 
General Manager. 


¢ 


Toronto, 2nd December, 1919. 


} — 


BANK OF NOVA SCOTIA 


INCORPORATED 1832 


Capital ° $ 9,700,000 


Reserve Fund 18,000,000 ° 
Total Assets, over - - 220,000,000 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager 


BRANCHES: 


CANADA—In all the larger cities and towns and through- 
out each province—261 branches. 

NEWFOUNDLAND—St. John’s and 21 other points. 

JAMAICA—Kipngston and 9 other points. 

CUBA—Havana. — 

PORTO RICO—Fajardo, Ponce and San Juan. 


UNITED STAsL Ss W York, 52 Wall Street; Boston and 
Chicago. 


wr 


CORRESPONDENTS: 
N, ENG.—London Joint City & Midland Bank, Ltd. 
ORK—Bank of New York, N.B.A.; National Bank 
of Commerce. 
Collettions made at lowest rates and returns promptly 
remitted. Accounts of firms, corporations and individuals 
carried on most favorable terms. 


LON 
NE 


Correspondence Solicited 


BUSINESS | 
INSURANCE 


on the lives of the men who run the business is just ap important as 
Sonne Se ee Fire is a possibility but death is a 
certa ° 


The ready cash from a Canada Life Business Insuranee Policy 
at such a time will readjust matters and carry on the business as 
nothing elee can do. Ask for particulars. 


-. CANADA LIFE 


ASSURANCE COMPANY 
Home Office 


LONDON 
SMOKING MIXTURE | 
What a name for a tobacco! 
And what a perfect tobacco for 
the name!!—a mixture of rich, 
old, toe tobaccos—a mixture 
you wi thoroughly enjoy. — 


0c. per package. 
Also put up in tins of 14 1b. and upwards, 


oe =: wd wet 
ms 
een aes teretiny Ten 


° 
‘ ‘o=ee? eee woe 


THE FINANCIAL POST 


IMONEY BANKING AND 


BANK CLEARINGS 
ARE 32.6% AHEAD 
OF LAST YEAR 


Gain in the Kast is 36.9% 


and in the West 
21.7% 


ONE CITY LOWER 
Windsor Reports the Largest 


Percentage Gain — Toronto 
Gains 43.4% and Mont- 
real 32.2% 


Returns from the various clearing 


houses throughout the Dominion for 
the week ending January 15, show a 
gain over the figures for the corres- 
ponding period in the previous year 


cf $86,908,171 or 32.6 per cent. Moose 


Jaw in the cnly city to show a falling 
off. 


In the East the total for the .week 
is $263,914,549, a gain of 36.9 per 
cent. Toronto reports a gain of $27,- 
$12,669 or 43.4 per cent., and Mon- 


treal a gain of $82,470,800 or 32.3 per 


cent. Windsor reports the largest 
percentage gain at 85.7 per .cent., 


while Kitchener also shows a sub-. 


stantial increase at 83.6 per cent 

The gain in the West is $15.903 - 
416. Prince Albert, Edmonton, Medi- 
cine Hat, Calgary and Vancouver all 
show substantial percentage increase 
For the first two weeks of the year 


the gain is 35.9 per cent. Following 
are comparative figures: 
Wkbnus “BANa “CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 
Jan. 15, 1920 Change % 
. . «-$°182,797,650+$ 82,470,800 82. 
91,891,147+ 27,812,669 43. 
8,348,968+ 1,780,560 26. 
6,891,572+ 2,180,172 46. 
6,614,523+ 2,219,974 50.5 
4,926,890+ 535,685 12. 
$,433,291+ 880,097 
3,364,901+ 802.290 
1,290,578 + 482,966 
1,024,329 + 359,239 
1,106,217+ 503,804 
2,224,488+ 1,026,549 


~_ 


Montreal 


Brantford .... 

Sherbrooke 

Kitchener .... 

Windsor 

..$ 268,914,549+$ 71,004,755 ¢ 
$45,298 


' Western. Cities... ;° 

Jan. 15, 1920 Change 
..--$ 47,435.388+$ 6,782,331 
18,794,414+ 3,474,366 
8,680,222 + 2,298,722 
5,558.987+ 1,813,802 
2,792,945 + 14,153 
4,150,425 + 784,111 
2,084,892 + 286,563 
1,573.203— 178,451 
702,675 + 438.589 
744 829+ 102,346 
682.848+ 86,425 
589,246 + 154,545 
531,648 + 185,914 


Total, East. 
Peterboro 


Winnipeg 
Vancouver 


Ft. William . 
Lethbridge ... 
N. Westminster 
Medicine Hat . 
Prince Albert . 
Total, West.;..$ 89,171,717+$ 15,908,416 
Grand total ..$ 353,086,266+$ 86,908,171 


Yr. to date. ...$799,713,819 + $211,587,699 


IMPERIAL 


A branch of the Imperial Bank of Can- 
ada has been opened at Walkerville. 

Edward S. Houston, manager at Ot- 
tawa of the Imperial Bank of Canada. 
has been elected chairman of the Ot- 
tawa’ clearing house in place of D. M 
Finnie, resigned. H. V. Cann of the 
Bank of Nova Scotia is vice-chairman, 
and Alex. Simpson, secretary and mana- 
ger. 


DOMINION 


A branch of the Dominion Bank has 
been opened at Tofield, Alta. 


HOME 


K. C. Campbell, who enlisted from 
Winnipeg in November, 1915, and served 
until the close of the war, has returned 
to the Home Bank office at Franklin. 

W. F. Cranston is now stationed at the 
Goodwin branch of the bank. 

F. J. Byrnes. of the Toronto office, has 
been appointed manager of the Coboconk 
branch. 

J. McKinnis, who enlisted from Winni- 
neg in 1918, has returned to duties at the 
Winnipeg office. 


STERLING 


F. S. Thompson, manager at the Kin- 
mount branch of the Sterling Bank, has 
— appointed acting manager at Wa- 

ena. ° 

H. D. Robinson, \teller-accountant at 
Sudbury, has been appointed acting 
maneger at Courtright. 

C. C. Campbell, a member of the head 
office staff, has been appointed account- 
ant at the Montreal branch. 

-W. J. Evans, who has just recently 
been discharged from the army, is now 
back with the bank as acting manager at 
the Duntroon branch. 

L. M. Hart, ledgerkeeper at Zevhyr, 
has been »npninted teller at St. Willirms. 

J. H. Biggins, teller at Fenelon Falls. 
is actine as manager at Kinmount while 
Mr. Thompson, the present manager, is 
at Wadena. 

PD. J. Hartle, is now accountant at St. 
Catharines branch, in place of R. C. Cam- 
eron, who has been transferred to the 
Toronto branch. 


HAMILTON 


C. K. Smith, has been appointed man- 
ager of the Bank of Hamilton at Neus- 


BANK STOCK QUOTATIONS _ 
Las Sale 


t 
Jan.8 Jan. 16 Ch’ge 
199 "wan 
24% + % 
198 +1 
157 + 1 
200 oe 
190 
187 
205 
270 
215 


197 
160 


*Last previous sale. 


HOCHELAGA BANK . 
INCREASES DIVIDEND 


Directors Decide to Raise From 
9 to 10%—General Manager 


on Economic Outlook 


By Resident Representative. 
MONTREAL.—At the forty-fifth 
annual meeting of the Bank of 
Hochelaga on Thursday, it was an- 
nounced that the dividend would be 


increased from 9 to 10 per cent. Dur- 


ine the year the number of branches 
had been increased by 31; 12 in Que- 
bec, 5 in Ontario, 6 in Alberta, and 8 
in Saskatchewan. Increased business 
had enabled the bank to make mater- 
ial increases in salaries and bonuses 


‘n December, 1918; July, 1919, and 
December, 1919. 

Beaudry Leman, the veneral man- 
over, in his address, called on Cana- 
dians to increase their exportable pro- 
ducts and on the other hand to curtail 
‘mports from the United States. The 
neople should determine to work and 
nroduce. 

Mr. Leman ured hard wotk assist- 
ed bv technical trainine. increasine 
acrienitnral production, the rendering 
of Soman oar wast ‘ana 4,. West 
available in Jarger quantities to the 
industrial and commercial centres of 
Canada, so that we mav cenend to a 
lesser extent on American coals. 
and efficient utilization of the forests. 


HOW UNION BANK 
INCREASED ASSETS 


New Stock Issue a Big Factor 
in Increasing Available 
Funds for Loans 


Detailed figures from the halance 
sheet of the Union Bank of Canada 
vermit some interesting comparisons 
showing the development accomplish- 
ed during the vear. Assets increased 
more than $20,000,000 to a total of 
nearly $175,000,000. The bulk of 
these, that is a total of $86,500.000— 
an increase of $12,500,000—were em- 
nloyed in the financing of current 
trade and commerce by way of loans. 
Current loans outside of Canada in- 
creased by $1,700,000 and foreign call 


‘oans were higher by $4,500,000; call 
‘oans in Canada were, however, re- 
duced by $3.000,000. 

Of the total increase in assets some- 
what more than half was placed in 
‘mmediately available liquid assets, 
the ratio to tctal assets being slight- 
Iv higher at 81.14 per cent., while the 
ratio to total] liabilities to the public 
was also higher, at 33.66 per cent. 
An important feature of the develop- 
ment indicated is the fact that capital 
‘vas increased by $2,968,150 to $7,968,- 
150 and reserve by $2,000.000 to $5,- 
600,000. Shareholders have, there- 
fore, displaved their confidence in the 
bank’s future and a willingness to 
vlace their money—entailing double 
Viability—with that of. depositors in 
serving the needs of Canadian trade. 
Following are comparative ficufes: 

Immediately Available Liauid Assets 
Svecie $ 953.903 $ 940.446+$ 13.457 
Dom. notes . 13,724823 15,118,807— 1,388,484 
Note cir. dep. 260.000 260.000 
Notes bk. 1,576,481 763,798+ 812688 
C. Lins abd. 7,956.855  3,389.150+ 4,567,705 
Bank bal. 102.287 92.052+ 10.285 

do., abroad 3.569.801  2,983.357+ 636.444 
Gov. sec. .. 18.048914 12,527.938+ 520.976 
Cheques .... 7,509.201  3.817,392+ 3.691.809 
Gold res. ... 5,500,000  7,800,000— 2,300,000 


- $54,202.265 $47,637,435 + $6,564,839 
% Tot assets $1.14 $1.13+ 01 
% Tot. liab. 
to public .. $3.66 83.07% .59 
Other Assets 

Pub. sec. $ 15.818 017 $ 15.720 229+$ 
ther see. 2.602.740 2.501.825+ 100.915 
Call Ins. 3.439.411 6.508.729— 3.069.318 
Cur. Ins. 86,529,156 174.021.0284 12.598.192 
E'sewhere 8,672 272 1,944.112+  1,728.260 
Over. deb. 248 532 327.942— 79.410 
Lets. of cred. 7,186.941 2,706.467+ 4,480,474 
Real estate 268.476 268.153 + 323 
Mortgages. 150 645 141.656+ 8.989 
Premises 532.741 1,237.606— 704,865 
Other ass. 337,761 166,159+ 171,602 


97.672 


$120,786,192 $105,544,016+ $15,242,776 


Tl. assets.$174 °R° \57 $153.18 451+ $21,807,606 
Liabilities te Public 
Cireu. ..$ 12.508 819 $ 12.124649+§ 374.170 
Tem. dep. 51.119 804 58 895.298— 7.885.404 
Savings., 84,376.710  68,437.490+ 15,939.920 
Te bks.. 572 356 424.602+ 147,754 
Due else.. 5,058.942 1,751,178+ 3.207.764 
Accevt. ..  7,186.941 2,706.467+ 4,480,474 
Other lia. 220.361 72,797 + 147,564 


$161,043.92% $144.232.391 +$16,711,542 

To Shareholders ss 
Capital -..$ 7.968150 $ 5.099 000+§ 2 969.150 
Reserve . 5.609.900 : 
Dividends. 178 751 


3,609.000+. 2,009 0901 with 


EXCHANGE MARTS 


ERRATIC ON NEWS 
FROM CONTINENT 


Marks Decline Badly and 
Other Exchanges 


Follow 
FUNDS ARE HIGHER 


Outlook is Not Very Bright— 


American Firms Seek Way to: 
Keep Their Canadian 
Export Trade 


The foreign exchange market, after 
exhibiting a fairly steady tone for 


several weeks, developed very erratic 


tendencies during the past week. 
News of further troubles in Russia 
and Germany, where the internal con- 
ditions are very unsettled, has been 
the prime reason for the lower quota- 


tions in sterling, francs and marks. 
Marks especially fell off badly this 


week and are selling in New York at 
about 1.88 and 1.90 cents. 

The -outlook is not very bright. 
Exchange men state that with a con- 
tinuance of European troubles all the 


continental exchanges will break still 


further, and this would have the 
effect of further weakening sterling. 

The market for New York funds is 
governed somewhat by the sterling 
quotations, and the result has been a 
net decline of about half a point in 
Canadian funds during the week. 

Menv American business firms are 
beginning to realize that the Cana- 
dian exchance situation will not aright 
itself immediately, and are attemnt- 
ny to déeTse"mea of keeping their 
Canadian customers ™@ on their books 
The plan of certain 


vorters in opening Canadian bank ac 
counts, where they will deposit the 
checks of their Canadian customers at 
par seems likely to be followed by 
other American business houses. 


Further Effect of Exchange 


Following the liquidation of Can- 
adian securities by foreign holders, 
the exchange situation has led to an- 
other development. Canada has a 
number of loan and mortgage com- 
nenies controlled by European capi- 
tal, and in at least one case the Euro- 
nean directors have sold the assets of 
the company outright to a Canadian 
‘nstitution. It is understood that 
“ther deals are pending. 

Fluctuations in New York funds. 
sterling and francs, during the past 
week have been as follows: 


Jan. 9.—The market for New York 
funds opened. at 8%, and developed 
stronger tendencies during the day, ris- 
‘ng to 8 3-16. 8%, 8 7-16 and 8% and 
slosing at 8 9-16. 
<r 10.—Funds were steady all day at 


Jan. 12.—Funds opened at 8 11-16 and 
declined to 8% at the close. 

Jan. 18.—New York funds were erratic. 
Opened at 8%, down to 8%, back to 8% 
and up to 8 9-16 for the close. 

Jan. 14.—Funds opened at 8 9-16, down 
to 8 5-186. Sold at 8% and at 8% at the 
close. Montreal close was at 8 7-16. 

Jan. 15.—Funds opened at 87-16. Sub- 
“nent transactions et 8%, 854, 8 9-16, 
8%, and down to 8% for the close. 


> 
Sterline »nd Francs 
Sterling Frances 

Demand Cebles Demand Cables 
Jan. 9. 3.73% 8.74% 11.17 11.15 
Jan. 10 .... 8.78% 8.74% 11.14 11.12 
Jan. 12 .... 3.738% 8.74% 11.19 11.17 
Jon. 18 .... 8.74 3.75 11.19 11.17 
Jan. 14 .... 3.78% 3.74% 11.22 11.20 
Jan. 15 .... 3.70% 8.71144 11.48 11.46 


MUST BE CARE IN 
NATIONAL FINANCING 


President Gooderham, of Bank 
of Toronto, Calls for Care- 
ful Administration 


The serious problem of our national 
debt and the necessity for care in the 
conduct of the country’s financial af- 
fairs was emphasized at the annual 
meeting of. the -Bank of Toronto by 
‘he president W. G. Gooderham, who 
said that borrowing for non-produc- 
tive enterprises should be discourag- 
‘d. Mr. Gooderham said in part: 


The indebtedness of the country has 
now reached an amount that will prove a 
heavy burden for our present population. 
The time has come when the best ener- 
gies of the administration must be 
directed towards reducing expenditure 
in every direction. No new indebtedness 
should be incurred excepting such as 
will have the direct effect of increasing 
production, or for such enterprises as 
will return sufficient revenue to fully 
justify the expenditure. Every new de- 
mand upon the Treasury should be tested 
by these requirements, and every effort 
should be made to lessen in every way 
the country’s expenditures. 

Upon the amount of our production 
depends the amount and value of our 
exports, and to the increase of our ex- 
norts we must look for the means where- 
bv we ean comfortably carry the burden 
of interest on our national debt. There 
is no country that can look forward 
h greater hove and epnfidence than 
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ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 
Paid-ap Capital ...........8 2,000,000 


. Mger., A. K. Wright, 
Secretary, J. B, Adshead, 
Lenden Office—8, Bishopsgate, E.C., 2, 
Wm. Wallace, Manager. 
nyeoag 9 ai 
A. BGennistoun, Agent. 


170 Branches throughout Scotland, 


Banking business of every de. 


scription transacted. Deposits 
received at interest repayable 
at call or at notice. c 
Circular Notes, Letters of Credit 
and Cable Transfers issued — 


available throughout the world, 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 


cial establishments. Correspon- 
dence invited. 


An !nvestment 
Service That 
Protects You 


Your investments once made 
are not necesserily indefin- 
itely secure. Exvert advice 
from time to time may seve 
} you from serious financial 
losses. 
| Our exverience in analyzing 
- a rn i om 
ing a prover est'mcete of the 
value of your holdings. 


Send us your enquiries. 


HANSON BROS. 


Investnent Securities 
160 St. James St,Monireal 


A Winter Playground 


DEAL weather conditions are-being enjoy- 

ed at the “Highland Inn,” Algonquin Park. 
Two thousand feet above sea level the air is 
dry and pure in this wonderful winter play- 
ground. Among the attractions are ski-ing 
tobogganing, snowshoeing, skating and fish- 
ing through the ice. A resort without a peer 
for rest and recuperation. The “Highland 
Inn” is owned “and operated by the Grand 
Trunk Railway and offers first-class aceom: 
modation’ at reasonable rates. Make yotir res- 
ervations early, as accommodation is limited. 
For full particulars as to rates and for free 
copy of illustrated booklet apply to Grand 
Trunk Agents or write to N. T. Clark, mana- 
ger, “Highland Inn,” Algonquin Park, Ont. 

} 


There May Bel 
Unexpected 
Value in Your 


Unlisted 


Securities 


Let us place a valua- 
tion on your holdings 
and advise you as to 
their future possibili- 
ties. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ters are yours for the 
asking. 


Snepragy & Tuorsone 


* 2s *#@ &emsvTa@eno, * © 
invastTmeny, sSacuRniTies 


Royal Bank Bldg.,._ Toronto 
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DYAL BANK 
SCOTLAND 


porated by Royal Charter 1797 _ 


oa 


t Andrew Square, Hdint 
n n. 9 
7 KG Wright, 


Secretary, J. B. 
n Office—3, te, BC., 2. 


Wm. Wallace, Manager, 


w Office—Roya! Exchange Square 
and Buchanan Street. 
A. Cennistoun, Agent. 


Branches throughout Scotland, 
ing business of every de- 
tion transacted. Deposits 
ived at interest repayable 
all or at notice. 

ular Notes, Letters of Credit 
Cable Transfers issued — 
jlable throughout the world, 
eign Exchange. Accounts 
med and Agency business 
ertaken for Foreign and 
pnial Banks and other finan- 
establishments, Correspon- 


i" invited. 


An !nvestment 
Service That 
Protects You 


Your investments once made 
are not necesseriiy Indefin- 
itely secure. Exvert advice 
from time to time may seve 
you from serious financial 
losses. 


Our exverience in preiveins 
iti 1 ‘ 

: . 
ing a prover est'mste of the 
value of your holdings. 


Send us your enquiries. 


HANSON BROS. 


/nvestment Securities 
t. James St, Montreal 


Winter Playground 


weather conditions are- being enjoy- 
the “Highland Inn,” Algonquin Park. 
ousand feet above sea level the air is 
pure in this wonderful winter play- 
Among the attractions are ski-ing 
ning, snowshoeing, skating and fish- 
ough the ice, A resort without a peer 
and recuperation. The “Highland 
owned and operated by the Grand 
Railway and offers first-elase accom: 
nm at reasonable rates. Make your tes-_ 
s early, as accommodation {s limited. 
particulars as to rates and for ftee 
illustrated booklet apply to Grand 
Agents or write to N. T, Clark, mana- 
ighland Inn,” Algonquin Park, Ont. 
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Forty-Fifth Annual Report 
PROFIT AND LOSS ACCOUNT 
NOVEMBER 29th, 1919 


CREDIT 
nce at Credit of Profit and Loss Account, 
a November, 1918 .$ 62,959.41 
Net profits for the year ending 29th Novem- 
ber, 1919, after deducting expenses of 
management, interest accrued on de- 
posits, rebate of,interest on discounts, 
and making full provision for all bad 
and doubtful debts .............005- ++ 611,105.15 
———————$6 


DEBIT 
Div. No. 112, paid 1 March, 1919.$90,000.00 
Div. No, 113, paid 1 June, 1919.... 90,000.00 
Div. No. 114, paid 1 Sept., 1919... 90,000.00 
Div. No. 115, payable 1 Dec., 1919 90,000.00 


————$360,000.00 
Amount carried to Officers’ Pension Fund.. 20,000.00 
Reserve for Dominion Government Tax.... 60,000.00 
Reserve for Bank premises oe 50,000.00 
Subscriptions to charitable and patriotic fds. 8,000.00 
Amount carried to “Reserve Fund of Bank” 100,000.00 
Balance at credit of Profit and Loss Account, 

29th November, 1919 76,064.56 


$674,064.56 
A. COURTOIS, Pro-Chief Accountant. SS 
BEAUDRY LEMAN, General Manager 
J. A. VAILLANCOURT, President 


BALANCE SHEET 
29th NOVEMBER, 1919 


pele veer ahaee 
i of the Bank in Circulation 935,924, 
Selenes due to Canadian Government 4,400,000.00 
Deposits not bearing interest | +++ 18,587,151.6% 
Deposits bearing interest (including 
interest accr. to date of statement) 36,888,145.44 
Balances due to Banks and Banking 
Correspondents in the United King- 
and Foreign ‘Countries 
Balance due to Banks in Canada. 
Acceptances under Letters of Credit .. 


500,332.63 
371.06 
136,787.27 
———__________— $63, 448,711.97 
Capital Stock paid in 
Reserve Fund 
Unclaimed dividends 
Dividend payable 1st December, 1919.. 
Pal. of Profit and Loss account carried 
forward 


3,900,000.00 
3,030.34 
90,000.00 


76,064.56 
8,069,094.90 


$71,517,806.87 


$ 415,479.23 
§,280,750.50 

$ 5,696,229.73 

3,600,000.00 

838,012.45 

2,251,848.08 

108,139.81 


576,867.82 
200,000.00 
$13,271,097.89 


Gold and other current coin 
Dominion Notes 


Deposit in the Central Gold Reserves. . 

Notes oe ee 

Yheques on other Banks 
aceon due by other Banks in Canada 
Balances due by Banks and Banking 
Corresp’d’ts elsewhere than in Can. 
Deposit with the Minister of Finance 
_ for the purposes of Cir. Fund.... 


Dom. and Prov. Government Securities 
not exceeding market value 

Can. Mun. Securities, and British, For. 
and Col. Public Sec. other than Can. 

Rail. and other Bonds, Debs. and Stocks, 
(not exceeding market value) .... 


$ 8,405,747.62 
6,634,808.72 


238,900.30 
——_—_—_———$15 279,451.64 


5,356,711.88 
$33,907,261.41 
2,414,082.24 


$2,030,872.33 
62,087.88 


Call and short (not exceeding 30 days) 
¥ lnaes in Can. on Bds., Debs., Stocks 


Loans to cities, towns, municipalities, parish and 
school districts ......- beeen seereeeeseens 
Others current loans and discounts in Canada (less 


rebate of interest) . 
Overdue debts (estimated loss provided for) niente 
Real Estate other than Bank Premises +767. 


~ 189,737.09 
Mortgages on Real Estate sold by the Bank~....... : ; 
etl We at cost price (eke are. vo jer aaaiter 
j der Lets. Cred. as p f 
Other cnsste sat ae in the foregoing 69,565.89 


$71,517,806.87 


ee 


OU Pro-Chief Accountant. 
me UES BEAUDRY LEMAN? General Manager 
J. A. VAILLANCOURT, President 
: AUDITOR'S CERTIFICATE ze 
We beg to report to the Shareholders of the Banque — rod 
laga that in accordance with Section “56 of the Bank ach , 
have checked the cash and verified the securities of the coe 
the Chief Office as at November 29th, 1919, as well as = — 
time during the year, and found they agreed with the en 
in the books in regard thereto. ; 
We have also examined the accounts and verified nt cash and 
securities at some of the principal branches during the Boh 
We have examined the books and accounts at the Hea — 
and have compared the above Balance Sheet with these vs s 
and with the certified returns from the branches. In ns —_ 
the Balance Sheet is properly drawn up 80 as to exhi a 
and correct view of the state of the Bank’s affairs according . 
the best of our nifereanee agg explanations given us, an 
y book the Bank. 
we "Kae Senne ‘all. the information and explanations re- 
quired by us, and in our opinion, 
which have come under our notice 
of the Bank. 
Montreal, 16th December, 1919. 
S. ROGER MITCHELL, C.A., 
of Marwick, Mitchell, Peat & Company, 
GEO. GONTHIER, LIA., 
of Gonthier & Midgley 


have been within the powers 


Auditors. 


Wayagamack Pulp 
& Paper Co., Limited Canadian 


DIVIDEND NO. 1 


The 
Converters’ 
a 


OTICE is hereby given that a quar- 


terly Dividend of 1% has been de- 
clared on the Capital Stock of the Com- 
pany for the quarter ending 28th Febru- |} 
ary, 1920, payable Ist March, 1920, to 
Sharehdiders of record at the clos , 
ess on 16th February, 1920. ; 


nk of Hochelavs 


74,064.56 
ee 


the transactions of the Bank, 


| 


CASE FOR BRANCH 
BANK SYSTEM IN - 
CANADIAN WEST 


Mobility of Financial Re- 
sources of Country Im- 
-portant Feature 


AS TO INTEREST RATES 


Argument -That Single Unit 
Banks Would Have to Make 
Higher Charges for Ser- 
vice as Now Given 


By Resident Representative. 


The complaints against the Can- 
adian branch bank system—that it 
serves’ the big interests in the city 
rather than those of the farmer—are 
one of the difficulties with which 
| branch managers have constantly to 
contend in rural communities and 
particularly in Western Canada. In 
the following article from our Regina 
correspondent some practical argu- 
ments in favor of the present. system 
in bringing benefits to the farmer and 
the smaller communities will be found 
while our New York representative 
sends something about the move for 
adopting Canadian banking principles 
in the United States in order to give 
service to towns and villages. 

—J. W. T. 


REGINA.—The case for the (th- 
adian bank system of branch banks 
has been presented here by a local fin- 
ancial man, who answers the agita- 
tion which is more or less continuous 
in parts of the West for local banks 
He contends that the branch bank 
system permits of the transfer of 
funds automatically from districts 
where they were plentiful to parts 
where there was need of funds. Loca’ 
banks, he says, with no connections 
outside their own localities could only 
act as deposit banks in flourishing 
communities where money was plenti- 
ful, while in areas where there were 
no deposits they would be forced into 
the position of being lending banks 
without money to lend. In old settled 
districts the local bank might work 
well as deposits would in all proba- 
bility exceed the loan demand. Such 
funds under the branch bank syster 
would naturally be available through 
the medium of head offices for use in 
districts where deposits fell below the 
‘oan requirements. 

In the case of self-contained loca’ 
banks, however, funds could only be 
obtained by special negotiation and 
at the market rate of interest. Thie 
expense would be enhanced by the 
cost of operating the local bank ir 
addition to the amount of interest 
nayable on account of savings de- 
nosits and thus deferc the object 
which the local bank would be sup- 
nosed to accomplish, viz., the loaning 
of money at low rates of interest. 

There was no way in which local 
hanks could command money in times 
of stringency which are closed te 
shartered banks as at present consti- 
ted while the position of the latter 
in the financial markets of the world 
vould be far beyond the reach of the 

“aller institutioris. In times of 
stress the condition which the farm- 
ers complain of. would be intensified 

‘a system of branch banks with a” 
‘heir ramifications were replaced by 2 
‘ncalized system without natural 
feeders. 


APPOINT NEW INSPECTOR 


Union Bank Creates New Office at 
Edmonton 

Guy M. Proud. of Winnineg,. assist- 
ant insnector of Manitoba branches of 
the Union Bank of Canada, haz been 
annointed insnector to he resident in 
Fdmonton. Mr. Proud’s jurisdiction 
will include north-western Saskatche- 
wan, northern Alberta, and branches 
in Rritish Columbia, 

The creetion of this new cffice is the 
autcome of the Union Rank of Cean- 
odq’s inereasine extensions in the 
West. With 390 branches in its ¢vs- 
+am, the bank is row represented at 
71 points in the Province of Alherta 
alone. Duvrine the nact vear, anvione 
+n extend the fullest neecihle hank ac- 
sammedation ta the nnblic and to fur- 
ther the interects of erawine com- 
munities. the Tlhion Rank of Canada 
anened 89 new branches. 

A. G. Roes, formerly manacer at 
Roiccevain. Man... hac heen annainted 
+a the vacanew created by Mr. Prone 
nramoation ta Edmonton, with the title 
aesietant inspector of Manitoba 
branches. 


AFTER CURAN BANK 


American Rewking Intoreate Attracted 
Pe Telande Prnenority 

NEW VOPRK —Staon~ American fin. 

J ancial interecte are c}td tn he socbineg 

aarnicitinn af a Coh@n henk > Neen. 


CIAL POST _ 


NEWS AND 


VIEWS FOR MANAGERS| The Merchants Bank 


been here lately and was approached 
on this He has returned to 
Cuba without the deal having been 
consummated. 

In be meantime these interests 
have turned their attention to the 
Ranco Espanol of Havana and are en- 
deavoring to purchase shares enough 
to obtain control of the institution. 
They are said: to be willing to pay 
high prices, if necessary, in order to 
ocquire the entire stock. 


HOW ONE U.S. FIRM 
ESCAPES EXCHANGE 


American Exporters Experi- 
ment With Bank Account 
in France 


By Resident Iepresentative. 

NEW YORK.—A well-known firm 
of American exporters has hit upon an 
effective way of escaping the effect of 
the exchange situation in their French 
trade. j 

It has been arranged with the firm’s 
representatives in Paris that all goods 
are invoiced in dollars. The French 
agents.do not send dollars or francs 
in payneent, but deposit with a Pari- 
sian bank, for the account of the 
American exporter, an, amount in 
francs corresponding to the amount of 
the dollars invoice at the current rate 
of exchange. This amount is correct- 
ed every month to correspond with the 
fluctuations in the rate of exchange, 
that is, if dollars. rise, an additional 
deposit is made to cover the difference 
in exchange. 

New invoices are all dealt with in 
the same manner. An agreement has 
heen made between the exporters and 
the importers for the transmission of 
the money deposited when the ex- 
chanve rate shall have reached a level 
satisfactory to the importer. This 
agreement is for a period of two 
vears, and if at the end of this period 
exchange has not fallen sufficiently to 
allow of the transmission of the 
money without loss to the importers, 
a further agreement will be snegotiat- 
ed hetween the two parties. 

The money is deposited with a bank 
having correspondents in the United 
States, and the American exporter is 
enabled. if required, to borrow money 
in the United States arainst the de- 
deposits standing to his credit in 
France, The French deposit bearine 
énterest, the American exporter in- 
eurs little or no expense in connection 
with his American loans~as the in- 
terest paid in France offsets what he 
may have to pay in the United States. 


OVER 900 BRANCHES 
WERE OPENED IN 1919 


During December Thirty New 
Banking Offices Were 
Started 
: As shown by returns from the var- 
lous Canadian chartered banks there 
were thirty new branches opened and 
two branches closed during December, 
making a net gain for the month of 
twenty-eight. Seven of the new 
branches were opened by the Royal; 
five each by the Merchants arid Hoche- 
laga; four by the Commerce; two 
each Montreal and Previnciale; and 
one each by the’ Dominion, Hamilton, 

Home, Molsons and Union. 

Of the two branches closed one was 
by the Hochelaga at West: Sheffield 
and the Merchants at Bremner. Fol- 
lowing is a list of the branches opened 
and closed during the month: 

OPENED 

Commerce.-—-W yandotte St. 
Windsor; Attercliffe; Nelles 
Ont.; Manville, Alta, 

Dominion.—Norwood branch, St. Boni- 
face, Man. 

Hamilton.—Ontario. 

Hochelaga.—Nelson (sub-agency); Sil- 
lery (sub-branch); Sacre Coeur de 
Marie; St. Charles de Mandeville (sub- 
agency); St. Damien de Brandon (sub- 
agency), Que. 

‘ Pare ig gsi East (sub. to Lon- 
on). * 

Merchants.—Arden; Embro; St. Marys, 
Ont.; Vancouver, 4th Ave.; London, Eng. 

Molsons.—Hochel*¢a, Montreo], 

Montreal.—Danforth and Carlaw Aves., 
Toronto; Marysville, N 

ncial. — Rogersville; Memram- 


cook, N.B. 

Royal.—Simcoe, Ont.; Montreal (St. 
Lawrence and Craig); Birsay, Sask.; 
Grande Prairie, Vancouver, Homer St.; 
Montevido, Uruquay; Miranda, Cuba. 

Union.—Indian River (sub. to Peter- 
boro). 4 


(sub- 


East, 
Corners, 


Closed 
Hochelaga.—West Shefford, 
agency). 

Merchants.—Bremner, Alta. 

It will be noted from the following 
figures that there were 914 branches 
opened in 1919, while the number of 
branches closed was 50. The total 


number of branches at the end of De- 
cember was 4,470, the number of 


branches in Canada being 4.316. 
ag Closed 


June 


a 
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FOREIGN BANKS 
MAY SECURE NEW 
RIGHTS IN STATES 


Outside Institutions Now 
Restricted in Operations 
in New York 


BRANCH BANK SYSTEM 


A Change Would Mean Im- 
proved Service for Towns 
and Villages Surrounding 

Large Business Centres 


By Resident Representative. 

NEW YORK.—In his forthcoming 
report to the Legislature of the State 
of New York, Superintendent of 
Banks Skinner refers to two sugges- 
tions which have heen made in re- 
ard to the State banking law affect- 
ing foreien banking corporations do- 
ing business in New York State. 


He points out tkat while state and 
national banks are permitted to main- 
tain branch offices in foreign coun- 
tries, the state law of New York as 
it at present exists, does not allow 
fore‘on banking corporations to do 
anvthing but a very limited busine<s 
in this state. For instance, while- 
American banks with branches in for- 
ejen countries may receive denosits, 
similar vrivileres are not extended to 
oreign banks here. . 


If New York Citv is to become the 
financial centre of the world, Mr. 
Skinner believes thece rectrictione un- 
on the oneratione of fareien hanks do. 
ine business jn the TInited Statee are 
nrevineial and will lead éventually to 
retaliation. 


“We mnuct not foreet.” save Mr. 
Stinner, “that it would be difficult, 
withont givine offence, to discrim- 
inate between the bankine institutions 
of foreivn nations, althonch it would 
seem unwise to permit hankine cor. 
pnorations having theie domicile in 
ecovntries where the governments 
themselves mav not be stable, to re- 
ceive deposits in this state. 


“If such an amerdment is at. anv 
time deemed necessarv. it should. 
moreover, rennire anv foreien hank- 
ine cornoration receivine deposits in 
this state to have at least as much 
eanital and surnlus as we rennire our 
own institutions to have if thev are 
nermitted to have branch offices 
abroad.” 

Branch Banking System 


Referring to the branch banking 
svstem, Mr. Skinner points that while 
there are surrounding most of the 
larger centres in the State rreat num- 
bers of small towns and villages badly 
in need of banking facilities, the suc- 
cess of independent banks in such 
centres is so problematical that in 
most cases they are compelled to go 
without these facilities on account of 
the present'Stute banking law. The 
New York banking law only permits 
banks or trust companies to establish 


of Canada 


QUARTERLY DIVIDEND 


NOZICE bs hereby siven, thet 
three per cent. f. 

being at the rate of twe 

num, upon the Paid-up 

Institution, has been 

payable at its Bank 


close of business on the 15th day of J 
By Order of the Board. 
D. C. MACAROW, 
General 


Montreal, ‘28rd December, 1919. 


STANDARD BANK 
OF CANADA 


Quarterly Dividend Notice No. 117 
A DIVIDEND at the rate 

of Three and One- 
Quarter Per Cent. (314) 
for the three months end- 
ing 31st January, 1920, 
has been declared payable 
on the Ist of February, 
1920, to Shareholders of 


record as at the 17th 
January, 1920. : 


The Annual General 
Meeting of the Share- 
holders will be held at the 
Head Office of the Bank in 
Toronto, on Wednesday, 
the 25th of February next, 
at 12 o’clock noon. 


By order of the Board, 
C. H. EASSON, 
General Manager. 
Toronto, Dec. 26th, 1919. 


branches without the limits of the city 
where their head office is located. 
Commenting upon the suggestions — 
which have been made for revision of — 
the state bank law in this direction, — 


Mr. Skinner says: “If branch offices 


(outside the municipality in which the 
bank’s main office is located) were lo- 
eated within twenty-five miles of its 
main office, as close supervision could 
be _exercised . aver. its. condition and 
management as if it were within the 
houndaries of the same city. If such 
‘egislation should be enacted, it 
*hould. Kowever, protect existing in- 
dependent institutions, for a strong in- 
stitution should not be allowed to en- 
croach upon a territory that is being 
well served by an independent institu- 
tion.” 

In connection with Mr. Skinner’s re- 
narks in rerard to possible retaliation 
on the part of foreirn countries whose ~ 
hanks in.this country are discriminat- 
od arainst by the State bankine laws, 
‘t is interestine to note that within the 
‘ast month Italv has passed retaliatory 
hanking lecislation of the kind Mr, 
Skinner fears. 


WE OFFER 


$5,500 National Telephone & 


Elec. 


Co. 


6% First Mortgage Bonds, due Jan., 193 


’ Price on Application. 


H. R. BRERETON & CO. 


Dominion Bank Building, Toronto 


Adelaide 801 


IMPERIAL OIL, LIMITED 
NOTICE 


GHAREHOLDERS of Imperial Oil, Limited, of record at the close of business on Tuesday, ~ 
January 20th, 1920, are entitled to subscribe for new shares of the Company at the 
uniform price of $75 per share in the proportion of one share of new stock for every six 


shares then held by them respectively. 


Holders of share warrants deposited on or before the 7th day of February, 1920, at the 


office of the Company, No. 56 Church Street, Toronto, or at the National City Bank, 


Wall Street. New York City. are also entitled 
price of $75 per share in the same proportion 


No, 55 
new shares at the uniform 


to subscribe for . 
of record—that is to say, at 


as shareholders 


the rate of one share of new stock for every six shares represented by share warrants 80 


deposited. Receipts will be issued to depositors, and 


1, 1920, share warrants will be returned. 


upon surrender thereof after March 


The books of the Com~any will be closed from January 20, 1920, until the elese ef 


business on February 7, 1920. 
The said new shares will be allotted by ihe 


Director: of the Company on or after March 


1, 1920, and certificates of subscription and allotment wil] be issued to shareholders who 


have subscribed 
to say:— 


issue price 
On the Ist day of June. 1920 
On the Ist day of Sentember, 1920 
On the Ist day of December, 1920 


shall 
therefor as above stated subject to payment therefor as follows, that is 
On or before the Ist day of March, 


1920, 25% of 


$75.00 : 
Shares may be paid for in full on March 1, 1920, or on any date on which instalments 


are payable as above stated, 


Unon payment in full et the rate of $75 per share, the owner thereof will be entitled 


to a fully paid share certificate. 


Dividend. 
Shares subseribed for in accordance with this by-law will 


rata in the provortion which the amount veid 


u» on such sheres from 


rank for dividend 
to time bears to 


time 
the full price of $75 per share, but no dividend: will be actually psid by the Company to 


subscribers. until their shall have been 
ted. 


fully paid for and share certificates issued 


aa 


Nzd gt the often of the Company, 86 Church Street, « 





so alae 


my fi 
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= Bonds 
= Guaranteed by 


Canadian Provinces 


Bonds issued by Canadian Railway Companies 
and Rural Municipalities are often guaranteed 
by endorsement, both as to principal and interest 
by one of the Canadian Provinces. In effect 
these bonds are doubly secured, and for tech- 
nical reasons only, they may be purchased to 
yield a higher rate of interest than is obtainable 
from bonds which are a direct Provincial obli- 
gation. Our monthly list of “Bond Offerings” 
includes a number of such investments. 


« By telephone or postcard, ask—now—to have 
: your name placed on the mailing list. 


2 DomINiIon SECURITIES 


HEAD ormice: TORONTO 2e rune st. &. 
MONTREAL ESTABLISHED 1901 


eT 


Seueere 


SY 


AZMILIUS JARVIS & CO. 
BANKERS 
DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 
CCRRESPONDENCE INVITED 


JARVIS BUILDING 
TORONTO 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Teronto Steck Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 


When selecting a Trust Company as an Executor, choose one whose fixed policy 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED .........-.--sceceenceccecne $1,171,700.00 
PAID-UP CAPITAL AND RESERVE . 860,225.00 


The Imperial Canadian Trust Co. 
EXECUTOR, ADMINISTRATOR, ASSIGNEE’ TRUSTER, BTC. 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. et, 


Financial Requirements 


Prosperous, established businesses frequently 
require additional working capital. Meritorious 
a for this purpose .we buy as a 
wohole. 


The securities we offer to our clients are 
therefc 'e of proven worth. 


OTIS & COMPANY 
INVESTMENT BANKERS 
CLEVELAND, OHIO 


{ 
wa’ 
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LONDON. ENG. = 


INCES BUSY 
ON BOND MARKET 
Ontario, B.C., Alberta, Sas- 


katchewan, and Quebec 
Mentioned 


HIGHER VICTORIES? 


Readjustment Upwards of Fed- 
1 eral Income Tax Would Mean 


Better Market for Tax- 
Exempt Bonds 


Provincial financing is occupying 
the minds of the investment houses. 
Both the Manitoba and the British 
Columbia issues, sold at the begin- 


ning of the year, are out of the way, 


having been disposed of almost en- 


\tirely in the United States, and the 


second Ontario issue of $3,500,000 
sold this week to Aemilius Jarvis 
and Company, is being rapidly 
placed. Tenders closed on Friday for 
a $4,000,000 issue of Saskatchewans, 
and there is a large block, probably 
$6,000,000, of Province’ of Quebec 
bonds on the way. Other provinces 
are also understood to be planning 
further financing. 

The American demand and the Vic- 
tory loan quotations are still the gov- 
erning factors in the bond market, 
insofar as the provincial issues are 
concerned, although the municipals 
are affected more directly by a third 
factor, as discussed in apother col- 


H|umn, There was some improvement 


in the Victory bonds during the past 
week, most of the maturities closing 
|the week fractionally higher. A much 
'better market for the Government 


| bonds is looked for within the next 
| few months, as they are selling at 
‘very low levels at the present time. 


The 1933’s are quoted at about 102% 
and the 1987’s at about 103%. As 
these issues are exempt from all 


taxation it will be seen that they yield 


close on to 5.50 per cent. net, even to 
the big investor. 


Not Many Offered 
But, although the quotations are 
rather low, there are very few Vic- 


tory bonds for sale, and an order for 


a large block cannot be put through 


at much less than one-half to a point 
higher than the prevailing quotations. 
Holders of the Victory bonds are not 
by any means flooding the market 


with them, and gradually the floating 
supply is being absorbed, 


_ There is no doubt that a re-adjust- 
ment of the federal income taxes, as 
forecasted by recent despatches from 
Ottawa, would increase the popularity 


of the tax-exempt issues, and 


' strengthen the present market quo- 
tations. This is probably the strong- 


We offer 


KL & §, Tie & 


Rubber Goods Ltd. 


‘7% cumulative participat- 
ing sinking fund, prefer- 
red. shares. 


Price — $100 per share, 
with a 25% bonus of com- 
mon stock, 

Gross earnings for 1919 
$1,085,000. We have rea- 
son to believe this will be 
doubled in 1920. 


Complete information up- 
on request. 


Relner, Walsh & Co. 


Investment Securities 
118 Victoria St. Toronto — 
Main 4951 


THE CANADA BOND CORPORATION, LIMITED 


Has moved to its new offices in 
_ the Canada Trust Building, 
14 & 16 King St. East 


Toronto, Ont. 


’ - 


THE BO} 


That the wild talk that has been 
going the rounds among more or less 
responsible orators in Canada, call- 
ing for taxation of Canadian Gov- 
ernment, and provincial bonds held in 
foreign countries has been heard in 
at least some quarters outside of this 
eountry, was shown by an incident 
that a Toronto bond house ran up 
against this week. They received an 
offer from an American financial in- 
stitution for $500,000 worth of pro- 
vincial bonds held by them. The offer 
was made subject to the Toronto bond 
house being able to provide a legal 
opinion to-the effect that the statutes 
of the Dominion or the province in 
| question provided that no discrimina- 
tion could ever be made against 
| foreign holders of the securities. The 
|statutes of the Dominion and the 
province were searched and no -such 
| provision could be found and the Am- 
‘erican bond house withdrew their of- 


fer. They were assured that the two 
Governments concerned had stated 
that no such legislation was contem- 
plated, but they replied that , they 
could not afford to take the chance 
of a succeeding Government placing 
a surtax on interest payments to 


foreign holders. 


There was no public notice of the 
Ontario issue, mentioned above. 
Peter Smith, Provincial Treasurer, re- 
peated his former action and asked 
three or four of the larger bond 
houses to submit bids. The issue, for 
$3,500,000 of ten-year, 5% per cent 
bonds, was sold to Aemilius Jarvis 
and Company at 90.41 in New York 
funds. This figures out at over 97 
in Canadian funds, but in computing 
the basis at which the province sold 
the bonds, the former price would 
probably be the more equitable, as in- 
terest payments are payable in New 
York as well as principal. With an 
improvement in exchange the pro- 
vince will gain something, but at 
present rates the loan is costing the 


| province 6.83 per cent. This fact 
becomes more apparent when it is 


considered that the money will not be 
brought to Canada, thus taking ad- 


vantage of the premium on New York 


funds, but must be held in the United 
States to pay off obligations matur- 
ing soon. 


The most important municipal is- 


sue of the week was that of $60,000, 


Township of Etobicoke, 20 instalment, 
6.per cent. debentures. Private bids 


were asked from a few bond houses 
and the block was disposed of to 
W. L. McKinnon and Co. at 101.17, 


which is on the basis of 5.90 per cent. 


W. L. McKinnon & Co. ........ 101.17 
C. H. Burgess & Co. .:....... , 


Turner, Spragge Co. 

C. R. Clapp & Co. ........-+-+-: 
MacNeill, Graham & Co. 
Brent, Noxon & Co! .........-- 


Morgan-Dean, Harris and Com: 


pany, of Hamilton, have purchase 
a block of $23,134 ten instalment de- 


bentures bearing 5% per cent. from 
'the County of Wentworth, and an- 
other issue of $29,568 6 per cent., 


twenty instalment debentures of the 
/Township of East Flamboro, The 


prices have not been made public. 


Thomas Farmer, of Perth, Ontario, 
bought from his town $18,700 twenty- 
| year 6’s, which he is offering locally 


to yield 5.75 per cent. 


HALIFAX INVESTMENT 
MARKET IS INACTIVE 


What is Doing in Finance in 
the Maritime 
Metropolis 


By Resident Representative. 

HALIFAX.—The investment houses 
in this city are finding business on the 
quiet side, but the brokers are not by 
any means idle. Municipals that they 
had on hand are being cleaned up. It 
is found that people who would have 
been in. the market. for municipals 
ordinarily had their requirements 
satisfied by the holdings of the Vic- 
tory Loan, which they secured during 
the canvass. There are some indus- 
trials, but no noticeably new ones, 
originating in the Maritime Provinces. 

There is no doubt the Maritime 
Telegraph and Telephone Company 
will be in the field in the course of the 
next few months for new funds. The 
company is installing an automatic 
exchange in the north end of the city 
| at a large expense, and big stretches 
|of @able are being laid underground. 
| The funds required will be obtained 
from the sale of 7 per cent. preferred 








stock, the present issue selling at par. |- 


the issue at 6 ver cent. being a closed 
mortgage.. The company’s bisiness 
is large and growing and they some 
time ago imposed a new schedule of 
rates which is said to be panning out 
»bout as expected in the revenue pro- 
duced. 

The Nova Scotia Government will 


| The company can issue no more bonds, 
| 


Government and Yield 
Up to 6% 


MARKET- UNCERTAIN 


Bond Men in Toronto Feel That 
Municipalities Would do Well 
to Watch Market Carefully 
Before Entering 


A more or less unstabilizing factor 
has entered into the bond market in 
the liquidation by foreign holders of 
Canadian securities, and -while the 
movement, if it should develop into 


that, has only now made itself appar- 


mt, it has made a number of bond} 


lealers uncertain as to the immediate 
vutlook. Large blocks of sterling 
xonds, the Grand Trunk Pacific’s and 
the Canadian Northern’s in particular, 
iave been finding their way back 
from England, and are being offered 
by some Toronto bond houses at 
orices to yield from 5.75 to 6 per 
zent. As these bonds have the un- 
sonditional guarantee ofthe Domin- 
ion Government, and as interest and 
orincipal is payable in London or 
Canada at the option of the holder, 


they form a very attractive invest- 


ment at the prices at which they can 
be offered in this country. The high 
interest rate which they yield has 
made them a much better mvestment 


than the bonds of smaller Canadian 
nunicipalities, which are being of- 
fered to yield approximately the same 
rate, but which have not the financial 
»acking of the Dominion. This move- 
ment, combined with other factors, 


has made a very “narrow” market at 


the present time, and the public are 


not investing very freely in the 
smaller municipals. The American 
market has been a strengthening fea- 
ture, but Americans do not care much 


for Canadian city and town deben- 


tures; they are after the big provin- 


cial issues that are now being 
brought out. 


Several Offering Prices 


This apathetic attitude of investors|— 


towards municipals is given ag one 


reason for the lack of bids for either 


the small Cobourg issue or the larger 
block of Kitchener bonds offered last 
week. How the market will react 
from its present tendencies is still a 


matter of speculation. There is a feel- 


ng among some bond men that the 
bonds that are being sent from Eng- 
land should not be sold too cheaply 
by them, and that the prices should 
be held in line with the Victories. But 


bond men are not unanimous on the 


matter, as is evidenced by the vari- 
ous prices at which a number of bond 
houses are offering the same bonds. 
The Canadian Northern 3% per cents, 
guaranteed by the Dominion Govern- 


ment, with forty-two years yet to 


run, are being sold by one investment 
house to yield over 6 per cent., by an- 
other to yield about 5.90 per cent., 
and by still a third at about 5.75 per 
cent. The bonds are, of course, sub- 


ject to income taxes and cannot be 


compared with the tax-exempt Vic- 
tories, the longer maturities of which 
are selling at only one or two points 
over par, but they are a far more 
attractive investment than the aver- 
age municipal bond now being daf- 
fered. 


There are few municipal issues in 
the air at the present time, and it is 
perhaps well that this should be so, 
with the miarket uncertain. Provin- 
cial financing is certain to occupy the 
centre of the stage for a while yet, 
and municipalities would be wise to 
wait for a month or so, before bring- 
ing out any further issues, if they can 
possibly keep ont of the market at 
the present time. This is the view 
of a.number of Toronto bond men, 
at least. 


HARBOR BONDS SOLD : 
Wood-Gundy Bays $2,000,000 Issue 
At 80.68 - 

The attractiveness of the $2,000,- 
000 issue of long-term Toronto Har- 
bor Commission 4% per cent. bonds, 
guaranteed by the city of Toronto, led 


to a big list of bids being submitted. | 


Wood-Gundy and Co. were awarded 
the issue at 80.687: . 
Bids were as follows: 


103 BAY STREET  :: 
EEE ses chee at neo RR 


Investment Securities 


C.P.R.BLDG. TORONTO 


Halton County 


Bonds to yield 


5.65% 


Your choice of amounts 
from $200 to $1,000, 


Your choice of maturities 
from two to twenty years. 
Particulars Upon Request 


Turner, Spraccee Co, 


Investment Securities 
TORONTO 


GOVERNMENT, 


MUNICIPAL 


and 


CORPORATION 
BONDS 


* 


R. A. DALY &CoO. 


Bank of Toronto Bidg. 


TORONTO 


‘McDonagh, Somers & Co. 


Gevernment and Municipal Bends 
Dominion Bank Bidg. 


TORONTO 


Canada 


W. L. MeKinneo Dean H. Pottes 


We Recommend 


VICTORY 
BONDS 


of the 
1934 Maturity 


at 100 and interest 
Send us your orders and they will 


receive our prompt and courteous 
attention. 


W. L. McK INNON | 
& Cv. 


McKinnon Building - Toronto 


TD 


W. F. Morgas-Dean _ Geo, B. Barris 


INVESTMENTS 
FIRST MORTGAGE Z 
Industrial Bonds 
Maturing 1920 to 1934 

Secured by assets 4% times the 
bond indebtedness. Net 


- total 





alton Coun 
Bonds to yield 


5.65% 


Your choice of 
from $200 to § 


Your choice of maturities ‘ 
5 from two to twenty years, 
rp Particulars Upon Request: ; 


URNER, SPRAGGE& Co. 
Investment Securities ¢ 
B BAY STREET 


0 


a 
a 


GOVERNMENT, 
MUNICIPAL 


and 
CORPORATION 
BONDS 


R.A. DALY&Co. | 


Bank of Toronto Bidg. 
TORONTO 


cDonagh, Somers & Co. 
Government and Municipal Bends 


Dominion Bank Bldg. . 
TORONTO 
Canada 


W. L. McKinnen 


We Recommend 


Send us your orders and they will 
receive our prompt and courteous 
attention. 


. L. McK INNON 
& CO. 


McKinnon Building - Toronto 


. FP, Morgan-Dean Gee. RB. Harris 


NVESTMENTS 


FIRST MORTGAGE 

Industrial 

Maturing 1920 te 1834 
otal bond debtedness. 
rnings for 1918 equal te 
mes the bond: interest. 


ELD 7 % 


; a 
& 


Collateral Trust Gold Bonds 
Dated July, 1919—Due July, 1924 
Bonds are secured by :>— 


$400,000 Montreal Public Service Cor 
First and 


Corporation, Second 
Bonds, due July 2nd, 1924; 

$1,700,000 Canadian Light & Power 
Co. 5% Bonds, due 1949; : 

And 59.500 commen shares ef the 
Canadian Light & Power Co. 

The market value of the above cul- 
laters) may be conservatively estimated 
at $3.445,000—providing ample margin 
of security for the present issue of 


$2,550,000, 
PRICE: par (100) and interest 


RENET.LECLERG 


160 St. James Street, Montreai 
(Established in 1901) 


ALBERTA 


Due Nov. |, 1922 ~ Interest Half-yearly 


Price: 93.54 
Yielding: 6.40% 


J. F. STEWART & CO. 
Investment Securities 
106 Bay Street Toronto 


City of Ottawa 
414% Bonds 
Due July ist, 1937 


ble half ly, J 
et ee let, in Ottawa a 
Price: 86.82 and Interest. 
To Yield 5.70 per cent. 


THousser Wooo.” @MPANY 


INVESTMENT BANKERS 


Factory for Sale 


FOR SALE—Factery building, fav- 
orably located in St. Catharines, 
Ontario, Oune-story, approximate- 
ly 30,000 square feet. Sprinkler 
system, steam heating system, sid- 
ing connecting with electric and 
steam railways. Price, $45,000. 
St. Catharines is an excellent man- 
ufacturing district with good labor 
supply and low power rates. In- 
spection invited, Write Leaside 
Engineering Company, Leaside, 
Ontario. 


Funds Secured for Sound 
Businesses 


Business Builders Ltd. 


INDUSTRIAL AND FINANCIAL 
ADVISORS 


301°Enderton Bidg.. WINNIPEG 


Offer Preferred Shares 7% 
Cumulative of Magnet Metal 
and Foundry Co., Ltd.—a 
Winnipeg Industrial. 


W. ROSS ALGER & CO, 
Investment Bankers 
Dealers . ** 
in Government, Municipal and 
We specialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


ALLAN, KILLAM,.McKAY, Ltd. 
McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 

a Specialty. 


Debentures 


Tenders will be received by 
the undersigned up to noon 
February 2nd, 1920, for the pur- 
chase of Forty-five Thousand 
Dellars ($45,000) East Whitby 


Township School Debentures, 
$%%, 30 years. Annual pay- 
ment, $3,096.24, 


Besa 
te ou 


}|g@ether the Hydro-Electric develop- 


Oe THE FINANC! 
| _ GRADUATE ASSESSMENTS 
DISTRICT SCHEME |“ "Pipe" ™r? 
5 i By Resident Representative. 
BIG UNDERTAKING] recta —rortner reductions have 
200 pepe iy meg singe owe bearnes 
ment of land riear the outskirts of the 
Present Bond Issue Recalls | city amounting to 10 per cent. on a 
Gigantic Nature of Op- rraduated -scale, the decrease disap- 
erations pearing as the propertw nears the im- 
are Se The assessment in 
@ annexes year will be nine- 
PUMPS 98 MILES tenths of the full rate, and next year 
vill be 100 per cent. of the full rate. 
Administrative Board Calls for| , Up till now the city-owned-ware- 
Tenders for $1,000,000 Block house sites have been assessed at a 
of Bonds—Description on oe ee of a 
by Treasurer s year they wi graded and 
t substantial difference will be made 
Tt will babl between the assessed value of pro: 
bids for the $1,000,000 oleae bonds arbi See 
being gendered by the Greater Winni- The aoe bias, ot sapien in con- 
fa Water District, as this project is} nection with residential improvements 
ooked “upon with favor by invest-|is now in effect Under this plan 
—" houses generally. The date for dwellings are assessed on a oll of 
redline of tenders has been| cubic space capacity, various rates be- 
orward from January 380 to ing in effect for various classes of 
eee 16. The issue comprises construction, and a survey of business 
: ’ an 20-year, 5% per cent. de-| property will be undertaken this year 
entures, and separate tenders are] with the view to adopting a somewhat 
asked bonds payable in Canada only| similar system for next year in con- 
oh ead on payable in New York] nection with business buildings. 
anada. . ili claipi ie alle Tat 

The Greater Winnipeg Water Dis- ee ee LCALLY 
trict is a corporation under the laws| Calgary Has $1,000,000 In Small Lots 
of the Province of Manitoba and +c +1 
Domini : The Calgary City Council is to con- 

nion of Canada incorporated for : 
sider a proposal to offer approximate- 
ao purpose of providing an adequate] ly $1,000,000 of 5 per cent. bonds in 
an ; - s . = “ 
a ae oe week * water to} small denominations of $50, $100, etc., 
Bonif athe nipeg, City of St.| to the citizens. at a price to yield the 
ace, the Town of Transcona,| purchaser from 5% per cent. to 6 per 
os of the Municipality of Fort|cent. A small block of these bonds 
af part of the Municipality of| may be offered first in order to give 
t. , ital, part of the Municipality of] the scheme a trial. 
Assiniboia, part of the Municipality; The uncertain state of the bond 
of West Kildonan and part of the| market and the recent holiday period 
Municipality of East Kildonan. The| probably accounts for the lack of bids 
works are completed and’ in opera-|0n Western school issues. Alberta 
tion and have a capacity of 100,000,-| school districts recently offered 12 
000 gallons per day. The amount of} issues totalling $23,000 but only six 
money necessary to pay interest and|°f these iesues were sold. 
sinking fund is levied by annual rate M say vil 
upon lands in the above cities and ‘ - 
municipalities on an equal basis of oney ¥ aws 
assessment. TENDERS WANTED 
Cost Over $15,000,000~ pee oe a ee om, elec- 
rie lie ebentures, inst ts.— 

The project, which was completed} F. J. Fornan, Wen acdemasne™ "Town of 
# September of last year, when the ee a . = 

ince of Wal ‘ re . 16, Greater Winnipeg Water Dis- 

ales formally linked to trictac-8i,000 090, 544%, 20-year dehen- 
ures. « D. Waugh, treasurer, ri- 
ment and the water supply of the dis-| bune Bidg., Winnipeg. (See announce- 
trict, involved a total expenditure of| ment on page 18). 
over $15,000,000. Water is now] op renege pent, Snek—-$39.500, | 6% 
brought a distance of 98 miles to wares dabentenea or. ex Pilkineton. 
Winnipeg. Describing the work of| Treasurer. Yorkton. (See announcement 
the administrative board, R. D,| "mae 13), 
Waugh, the treasurer, says: sneer a to 

The adusdeck te 00 dea Township. Clerk, Columbus, Ont. (See. 
water will flow from the fein te Wine anmanmonment on pane 38). 
peg by gravity without pumping, the} 2%Y-LAWS PASSED OR:DEFEATED 
fall betng about 200 feet in 97 miles. For —S1aGee en waterworks 
approximately 77 miles of its-length the | ° protection. Carried by a major- 
pipe is arch-shaped, resting on a floor ss Ee 
or invert built as @ flat inverted arch, eee to the 
both arch and invert being constructed G.W.V.A, defeated on ‘ 
of concrete. As the aqueduct follows| ,Woedstock—8100.000 for sewers Pass- 
in general the slope of the country tra- ed by a vote of 756 to 96 on Jan. 6. 
versed, the water will flow faster on the Milverton.—-¥50000 for water system. 
steeper slopes and slower on the flatter | Carried by the ratepayers on Jan. 5. 
slopes. Fay thi Dre=den,—$16,000 for extension of wa- 

pe a 8 reason the aqueduct sec- : 
tone vary ga giatnent section 6 ft. in an Oe 6 Carried by the rate- 

ns., W t. 4% ins. high: ' dtm 4 

the steepest Sines (between ‘afte $B and Paris.—$25,000 for erection of new 
32%) to a maximum of 10 ft. 9 ins, by 9| Public school. Carried by over 100. ma- 
ft. high where the slope is flattest. In| °Tity; $6,500 for memorial home defeat- 
all there are eleven different gravity| 4 on Jan. 5. 
sections varying in size between the DEBENTURES NOTES 
above-mentioned limits. Manholes and| Sault Ste. Marie-—-The High Schoo! 
air vents have been provided at approxi-| Board has asked the City Council for 
mately one mile intervals throughout the | $300,000 for building purposes this year 
length of the gravity section. The struc-| It is planned to build an extension to the 
~ is heavily reinforced with steel} high nchoat at s —_ = ty 
where necessary. build a technical school costing ) 

The Ontario Government, however, 

Where Rivers Are Crossed agreed to contribute 75 per cent. of the 

Where the aqueduct crosses the var-| .ost of a technical school up to $150,000 
ious rivers the structure is made circu- ( { 110.000 to b 
lar in shape and depressed under the ee ‘oe eats sucess wine 
bed of the streams, rising on each side 6 St. Thomas.—The Water Commisston- 
in smooth curves to meet the gravity| ... will spend_$50.000 for new pumping 
sections. These under-river siphons are son ae The new system will have a 
made up of reinforced concrete pressure 1s : l dail 
pipes approximately eight feet in dia- te coe savtig -sebaal to 
meter. he built at Windsor at a cost of $500,00° 

The designed capdtity of the pipe] will be the largest in the Dominion. I* 
line was 85,000,000 gallons in 24 hours.| will have 21 class rooms, an auditorium 
sro teebeasee caliente ed beark and Bek dogate dmg f Trenton ha 

000. ton.— own 0 ° 
that the leakage and evaporation is very vomtan ae tg to purchase the buildine 
meni. Te vine eee at the a. *ormerlv occupied by the Button factory 

iver over 99 and a ha r cent. of the] ¢ i 
water entering it at the aes and from gr $8,000 Scceuutouieoraem 
the a the re turned — it “= BOND SALES 
to ti present during severe heat an ‘ 79; 000 Can. 
cold, it has fay more:than fulfilled the| oto 5 atettee ti cttone bt 80: 
most sanguine expectations. Under all} ¢5 999 Cons. Rubber at 94% to 94; $2,500 
conditions the severest tests have prov- Can Bread at 92; $16,100 Cedar Rapids 
ed that for efficiency and stability, our] .; 97% to 86; $6,000 Can. Car at 88; 
great new water system is a worthy com-| er99 pom. Cotton at 97%; $2000 Dom 
penion to our hydro-electric plant, both} 7. tile “A” at 99 to 98%; $1,000 Elect. 
. ae — “one to t Lon efi Develop. at 92; $4,000 ugall a at 
hief Engineer W. G. Chace and his as-{¢-. 99500 Montreal Trams debs. at 0 
sistants, and to our local contractors. ao ea eee Wontieat at 100% to 99%: 

In every way the new water supply|¢7.000 Ogilvie at 100% to 100; $7.0 
is an improvement on the old. It is} pPenmans at 89; $32,500 Quebec Rly. at 
healthful ant. sholanitte - as good a8} 64 to-62; $e ier nae eck at 
any city can hope to obtain. of Can. at ; $7, 

The Water District railway, which|°% to 86; $8.000 oe. as - 
had to be built to make the construction | 96%; $421.800 Victory 903) + 99% * 
of the aqueduct possible, and which must}99% to 98%; $434.950 (1 108 oe 100% : 
now be maintained for its permanent|98%; $136,800 (1927) weit to 101%: 
safety and protection, has opened up for | $1,289.058 (1933)- at a of 
development a very large section of $eve.900 ae a) _ +s srs rie 
Manitoba directly tributary to Greater] War Loan . 5 } 
ee me . ey rich in agricultural oe sr to 94%; $69,300 (1987) at 
and other valuable resources. 0 ‘ 

Sold to 


: Harris 
~o-svv+ns+» Morgan, ee eee , Hamilton bia 


Jan. 10—Co. of 
Jan, 10—Township of E. Flamboro .... 
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WETASKIWIN BONE 
PAYMENTS Si REZ 


OVER. 


Arrangement 
by Alber 
Commission 
AT TOFIELD ALSO 


Probable That Bondholders’ 
Will Ratify Agreement— 
Taxes and Water Rates 
Increased 


It is more than likely that the 
bondholders of Wetaskiwin will ratify 
the arrangement arrived at by the 
Alberta provincial commission in re- 
iation to the debentures of that muni- 
cipality. The arrangement must be | 
ratified by at least sixty per cent. of , 
the bondholders before becoming ef- | 
fective, but it is understood that a 
number of large Toronto institutions 
who hold Wetaskiwin debentures are 
satisfied with the outcome of the pro- | 
ceedings and it is probable that the 
smaller bondholders will be willing 
to follow their example. : 

The solution arrived at.followed the | 
lines of the recommendations of the |} 
bondholders. The outstanding debt | 
of the town was capitalized, and will | 
be-paid off in instalments in such a| 
way as to wipe off the entire overdue 
indebtedness, including increment of 
interest, in ten years. To provide the! 
funds necessary for the large annual | 
nayments that will be necessary tne} 
assessment of the municipality will be | 
increased, water and light charges 
will also’ be increased sufficiently to | 
put these utilities on a revenue pro- 
ducing basis and the town’s taxes will 
ve increased -accordingly. Debenture 
holders will receive 6 per cent. inter- 
est on their claims untii paid off. 


The claims of the Imperial Bank | 
will also be déalt with in much the 
same way and will be paid off con- 
currently with the payments to the 
Jebenture holders. 


Iofield Arrangement Similar 

Chief Justice Harvey presided over 
the commission which met in Edmon- 
con, and a@- deputation of Eastern bond 
aolders, including J, W. Mitchell, 
treasurer of the Domiion Securities 
Corporation; A. C. Winter, assistant 
general manager of the Manufac- 
turers Life Assurance Company, and 
E.G. Long, Toronto barrister, present- 
ed the case for the creditors. Oificiais 
of the town were also present and 
presented a statement to show that 
Wetaskiwin is financially sound 
and that assured the commission that 
they were anxious to have the mat- 
ter settled amicably and fairly. This 
attitude made the work of the com- 
aission much easier and there was 
ittle difficulty in arriving at a solu- 
sion, There was some argument over 
the question of costs, but eventually 
it was agreed that the debenture 
holders would be reimbursed for their 
expenses in connection with the tem- 
porary default. — 


The affairs of the town of Tofield 
were dealt with at the same time and 
an arrangement similar to that in 
connection with Wetaskwin was con- 
summated. 


The arrangement will come up for 
Jiseussion at the annual meeting of 
-he Dominion Mortgage and Invest- 
aents Association to be held in Tor- 
snto on March 4. 


VANCOUVER WATERWORKS 


VANCOUVER.—The city made a 
profit of $35,672.81 on its waterworks | 
system during 1919, according to fig- | 
ures handed to Mayor Porter to-day | 
by W. Englehart, collector of water 
‘ates. The receipts from the system 
last year amounted to $216,398.89, 
while the total cost of the system was 
$180,726,108. In 1918 the receipts 
were $199,617.37 and in 1917, $187,- | 
351.98. The city’s profit in 1919 was | 
31,398.46 per month greater than that 
of the preceding year. 


“RAILROAD EARNINGS 


Gross earnings of the Canadian 
Pacific Railway for the first week of 
January totalled $3,171,000 as com- 
nared with $2,856,000 for the corres- 
nonding period in 1919, an increase of 
$315,000 or 11.2 per cert. 

The Canadian National Railways 
reports gross earnings for the first 
week of the year amounting to $1,642,- 
208 against $1,294,039 for the same 
veriod in 1919, a gain of $348,169 or 
26.9 per cent. 


Term Amount Price Basis 
5%% 1-10 $23,134 . 
6 a: 1-20 29. 
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' Government and Municipal 
BONDS 


We shall be pleased to furnish our list 
of investment suggestions on request. 


W. A. MACKENZIE & CO. 
TORONTO CANADA 


— 


Government and’ 
Municipal Bonds — 


Attractive Investments for January Fands 


To 
Yield 
Canadian War and Victory Loans (all issues)... .At market 
Province of British Columbia Guarantee, 4% % . Due 1942 
(Issued by Pacific Great Eastern Railway) 
Province of British Columbia Guarantee 4%... 1950 6.25% 
(Issued by Canadian Northern Pacific Ry.) 
Township of Barton, 4%. 1981 5.75% 
Town of New Toronto, Ont., 6% 1922-39 5%% 
Town of Parry Sound, Ont., 6% 1922-44 5.90% 
Town of Eastview, Ont., 54% 1936 ‘6% 
Town of Smith’s Falls, Ont., 5% 1920-29 6% 
Town of Fort Frances, Ont., 6% 1920-29 6.50% 
Town of Indian Head, Sask., 6% 1920-43 6%% 
City of Edmonton, Alta, 5% 1933 1% . 


Full particulasg.on request. 


C. H. Burgess & Co. 


Bank of Hamilton Building 
TORONTO 


TOWN OF YORKTON 


: Saskatchewan 


- 


Debentures for Sale 


Tenders will be received. by the undersigned until 12 o’clock noon 
on Tuesday, the 27th day of January, 1920, for the undermentioned 
debentures, viz.: , 

$24,000 for Electric Light purposes. 
$15,500 for Waterworks purposes. 


$39,500. 


The said debentures will bear interest at the rate-of six per centum 
per annum, will be dated 1st October, 1919, and payable in twenty 
equal annual instalments of principal and interest combined, at Toronto, 
Montreal or Yorkton. 

Delivery and payment to be made at the Bank of Montreal, Yorkton, 
Saskatchewan. . ‘ 

This issue has been approved by the Local Government Board of the 
Province of Saskatchewan. 

The right is reserved to reject any or all proposals. 

F. J. PILKINGTON, C.A., 
Treasurer. 
Yorkton, Saskatchewan, 2nd January, 1920. 


CITY OF EDMONTON, ALTA. 


Hereby gives notice that, in view of the adverse financial market 

conditions, it will not exercise its option, as stated in a former 

notice, to take up the following Debentures:— 
Issued Under ae oe 

1, 1920 

July 1, 1920 

July 3, 1922 


“ July 15, 1923 * 
Feb. 15, 1924 Feb. 15, 1920. * 


F. BARNHOUSE, City Treasurer. 


July 

684 
700and3 1918 
27 1918 
2 1919 


GREATER WINNIPEG WATER DISTRICT 


One Million Dollar—20-year, 544% Debentures 


The Greater Winnipeg Water District will receive up to the 
16th day of February, 1920, at the office of the Bank of Montreal, 
Winnipeg, sealed tenders for the purchase of the under- 
mentioned securities: : ; 

One Million Dollar, 20-year Debentures, dated January 1920, 
due January ist, 1940, bearing interest at the rae of 544% wee 


annum payable half-yearly on the first days of January and July 
each year. : 


The District invites tenders as follows: 


Ist. With payment of Pri 1 and Interest at the Bank of 
Montreal, Winnipeg, Toronte er Montreal; 


2nd. With payment of Principal ai 
Montreal, Winnipeg, Toronte, Mont and the Agency of the Bank 
of Montreal, 64 Wall Street, New York. 


of the tetal amount of the tender. 


Tenders must be addressed to the Bank of Montreal; 

marked “Tenders for Greater Winnipeg Water District 

and delivered not later than 12 o’cleck noon on the 16th day of 
February, 1929. 

The highest or any tender not necessarily accepted. 


The Greater Winnipeg Water District is a corporation under 
the laws of the Province of Manitoba and Dominion of Canada 
incorporated for the purpose of providing an and 
manent supply of water to the City of W 
Boniface, the Town of i part _of 
St. Vital, part of the Mv 
Municipality of Assiniboia, part of 
Kildonan and part of the Municipality 
works are completed in 

: : 4 day. The 
king fund fs levied 


and ‘palit 


a : 





INCREASE 
Your INCOME 


The rubber industry 
shows the greatest 
margin of profit in its 
whole history. 

If you wish to share 
in these profits, write us 
for particulars. 


Campbell, Thompson 


and Co. . 
Canada Life Building, TOR! 


Industrial Export Company 
of Canada, Limited 


263 St. James St. - - Montreal 
General Exporters and Importers 
Specialising in 
Footwear, Indian Slippers, ete. 


Branches: 


New York, 245 West SSth St.; C nhagen, 
2S5B Bredgade; Sinvasia, 22 aa. 


Direct Representation : — Liverpool, Cardiff, 
Capetown, Johannesburg and Guadeloupe. 


We Specialjze In 
Province Of Quebec 
Municipal Bonds 


‘And Fundamental 
Industrial Secur- 
ities. 


yersailled-Vidricaire 
ex Bo women 


Also OTTAWA, QUEBEC and BOSTON 


VICTORY LOAN 


MATURING 


Nov. Ist —— 1924 
Nov. Ist —— 1934 


Price:- Par and Interest 
yielding 


514% 


. GREEN, HENDERSON 


& COMPANY 
Investment Bankers 
Sun Life Building, 60 Victoria St. 


i) Ryan, Grier 
& Hastings 


Members Mantreal 
Stock Exchange 


Montreal 


SO Hospital Street 
Main 1495 


Toronto 
SS Melinda Street 


Adelaide 22467 


_ Direct Private Wires Between 
fl Montreal Toronto 


ROBERT DODD 
STOCKS and BONDS, 
Unlisted Securities . 


ii;neny will have 


i} of subscriptions fo new stock 
premiu n ; 
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RHONDDA INTERESTS 


A Deal On to Secure Control of 
the Peace River Trading 
. Company 


By Resident Representative. 


VANCOUVER. — Directors of the 
Peace River Trading Company in 
which the Lord Rhondda estate is 
heavily interested have approved the 
proposal to dispose of the company’s 
interests. to Lamson Hubbard Can- 
adian Company of Boston. The prop- 
erty consists of six trading posts at 
Hudson Hope in this province, Lake 
Saskatoon near Grande Prairie, Ver- 
milion and Vermilion Chutes and Hay 
River. With each post goes.a small 
area of land. Though no official an- 
nouncement is made of the intentions 
of the Boston concern, it is rumored 
on good authority that the Americans 
are desirous of securing a footing in 
the Canadian fur industry. 

Recently when in England V. Lloyd 
Owen, Canadian representative of the 
Rhondda peoplé, gave several lectures 
dealing with the development oppor- 
tunities in the Peace River country 
as a result of which many soldier 
settlers from the Old Country have 
found their way into the famed 
North where they are engaging in 
farming and fur trapping. The trad- 
ing posts are the outlet for the fur- 
catches and usually prove remunera- 
tive for the operating companies as 
illustrated by the experience of the 
Hudson’s Bay Company. 

The Peace River Trading Company 
for the past four years has carried 
on extensive operations in the district 
and’has put two boats—the D. A. 
Thomas and the Lady Mackworth— 
on the Peace River, under the name 
of the Peace River Development Com- 
pany: The development company will 
continue its operation of the boats and 
in addition will build another vessel 
for the summer trade, this decision 
having been reached last fall when 
Lady Mackworth, Viscountess Rhond- 
da and other interested English people 
visited the company’s holdings in the 
North and later Vancouver. 


STARTLING FACTS BEFORE IN- 
QUIRY ON BOOK PAPER 


Continued from page 1 


tended that the publishers had no 
grounds for complaint, that they were 
buying paper at less than the U. S. 
competitors were paying. He called 
a salesman of the Provincial Paper 
Mills, who had been in New York, to 
make inquiries as to values. This wit- 
ness, Mr. Wainwright, contended :that 
Canadian papers could be sold in New 
York at prices varying from 10c to 
12c in the open market. He admit- 
ted these were prices charged whole- 
salers and job printers, and he had 
not the figures which newspaper and 
veriodical publishers were paying. 
The Canadian newspaper publishers 
replied that an inquiry made by one 
of their members last week in New 
York showed that prices in Canada 
were $10 a ton higher than in the 
U.S.; that the business newspaper 
and periodical publishers there were 
buying regularly at 7% to 8c, ac- 
cording to quantity, for No. 1 book 
paper, but others would have to pay 
about 10c for odd lots for use in cata- 
logues, books, etc. The book paper 
manufacturers in the States regard 
the newspaper and periodical publish- 
ers as being by far their most profit- 
able customers, hence the lower prices 
they are given and the great care 
they take to keep them regularly 
supplied. These publishers always 
use the same size and the same 
weight of paper, and take a definite 
quantity each month. This enables 
the mills to make annual contracts 
for pulp, coal and other supplies;. to 
keep their machines running regularlv 
and in case of periods of slackness 
on other machines they can turn them 
on paper for the newspaper publish. 
ers and pile up stock, knowing that 
they have a sure sale at a profit for 
it. It is their only certain regular 
hsusiness. In case of a slump in trade 
the publisher’s business would go on, 
but the demand for other papers 
always drops off. 

The Commissioner once more ad- 
journed without having done anything 
—not even a promise was. made this 
time. The Attorney-General and two 
officials watched the proceedings on 


behalf of the Ontario Government. 


IMPERIAL OIL 
Shareholders of Imperial Oil, Limited. 
ere asked to subscribe to an issue of 
200,000 shares of the unissued capital 
stock of the company at $75 per share, in 
the proportion of one new share for 
every six shares held. The par value of 
the shares is $25. This will increase 
the issued capital of Imperial Oil, Ltd., 
from $30,000,000 to $35,000.000. The 
hooks of the company will be closed from 
January 20 until the close of business on 
February 7. The price of $75 per share 
revresents the largest premium at which 
Tmperial Oi], Ltd., has ever been issued 
to shareholde Including the present 
financine. the sMereholders of the com- 
nee the beginning o 


1916 invested in the business in the form 
issued a 


a Se . 
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Not Connected With The Kelly- 
Springfield Tire Company Of 
The United States 

Referring to the reply to an invest- 
or inquiring about the K. and S. Tire 
and Rubber Goods issue, from which 
he says it would seem to appear that 
the Canadian company is manufactur- 
ing the well-known brand of Kelly- 
Springfield Tires and that said com- 
pany is the same as the Kelly-Spring- 
field Tire Company of the United 
States, Frederick A. Seaman, vice- 
president and secretary of the Amer- 
ican company, writes: 

“The Kelly-Springfield Tire Company 
has no connection directly or indirectly 
in any shape or form whatever with 
sither the K. and S, Canadian Rubber 
Tire Company or the K. and S. Tire and 
Rubber Goods Company, or any other 
company now engaged in the manufac- 
ture of tires in Canada; nor do these 


Sanadian companies manufacture Kelly- 
Springfield tires or tubes.” 


DOMINION BRIDGE 
EARNED $1,640,531 


A Big Decline as Result of 
Passing of Munitions 
Business 

MONTREAL.—Shareholders at the 
annual meeting of the Dominion 
Bridge Company expressed satisfac- 
tion at the excellent shoWing made 
by the enterprise in the twelve month- 
ly period which witnessed the cancel- 
lation of munition orders and the re- 
sumption of more normal business. 
Earnings for the year before’ the 
usual deductions were made amounted 
to $1,640,531, as compared with $2,- 
477,009 in 1918, a decrease of $836,- 
478, but $279,998 in excess of those 
in 1917. 

After allowances were made for the 
usual charges and in addition a new 
item of $42,150 set aside as a reserve 
for application to the outstanding 
capital stock of the company was 
$1,343,305, representing earnings — at 
the rate of 20.6 per cent. on the 
shares, as against ‘$1,865,717, or 28.7 
per cent. a year ago, and $1,186,436 
in the preceding period. With the 
addition of the previous year’s bal- 
ance, the amount carried forward into 
the current year’s account was $3,- 
848,613, as compared with more than 
$800,000 less in 1918. 

Profit and Loss Account 
1919, 1918, 


$1,541,214 $2,418,381 
58,679 


Total profits 
Other earnings 


$1,640,581 $2,477,000 

128,388 404,472 

89,616 151,015 
42,150 


~ Total earnings 
Depreciation ~ 
Doubtful acs. res. 
Investments res. 
Int. on Exchange 
Directors Fees 


$1,865,717 
620,000 


Net earnings 
Dividends 


$1,345,717 
1,679,591 


Surplus . 
Prev. Balance 


P. & L. Balance $3,848,613 $3,025,308 

Reviewing the results of the 
year’s operations, G. H. Duggan, the 
president of the company, stated to 


the shareholders: 


The result is considered satisfactory 
in view of the conditions obtaining dur- 
ing thd year. The beginning of the past 
financial year was practically co-incident 
with the date of the cessation of hostili- 
ties; the armistice caused the cancella- 


tion of munition orders, with which the 


shops were filled, distupting the business |- 


of the company. The adjustment of 
these munition orders and of the organi- 
zation to peace conditions, together with 
the general public hesitation in placing 
business resulted in very little profitable 
occupation for the plants and organiza- 
tion during the early months. The costs 
of both labor and material have, contrary 
to expectations, increased during the 
vear, and were, therefore, in excess of 
estimates. 

During the latter half of the year 
there was a marked improvement. It 
closed with a fair volume of business and 
good prospect of an active demand for 
the present year. 


MARKETS SO FAR THIS YEAR 
BRISK. BUSINESS ON STOCK 


Continued from page 1 
other side, And even the break in the 


New York market is not regarded as 
an unmixed evil. as it also will have 
a tendency to keep Canadian funds 
within the country. 

Altogether the new year_has open- 
ed auspiciously. The market, with the 
exception of one or two days, has been 
strong, and this is the more credible 
when it is considered that the New 
York exchange has been bearish dur- 
ine the most of that time, with several 
particularly soft days for the _dis- 


comfiture of investor and dealer 


alike. 

There has been fractional improve- 
ment in the position of the various 
Victory bond issues during the past 
week, Market opinion tends to the 


belief that most of the “Victories,” 
especially the longer term tax- 


exempt issues, are due for higher 
levels, and any more definite news 
from Ottawa concerning higher in- 


come taxes would strengthen the mar- 


ket for these maturities. 

The mining market has shown 2 
food deal of activity since the onen- 
ing of the year, a laree record of 


fj transactions being 


Prices have been firm 


Ro en 


‘GEO. O. MERSON & COMPANY 


INDUSTRIAL, SEE AND MINING 


CCOUNTING 


DIVIDEND NOTICE 
Notice is hereby given that the regu- 
lar Dividend of 1% per cent. on the 
Preferred Stock of KE OF THE 
WOODS MILLING COMPANY, LIMITED, 
has been declared payable on Monday, 
March Ist, 1920, to Shareholders of re- 
cord at the close of business on Satur- 
day, February 21st, 1920. 
By Order of the Board. 
R. NEILSON, 
Assistant Secretary. 


NO&tTKE is hereby given that a Divi- 
dend of 8 per cent. on the Common 
Stock of LAKE OF THE WOODS MILL- 
ING COMPANY, LIMITED, for the three 
months ending February 29th, 1920 — 
being 2% per cent. from the earnings of 
LAKE OF THE WOODS MILLING COM- 
PANY, LIMITED, and one-half of 1 per 
cent, from the SUNSET MANUFACTUR- | 
ING ‘COMPANY—has been declared pay-} 
able on Monday, March Ist, 1920, to 
Shareholders of record at the close of 
business on Saturday, February 21st, 


1920. 3 
By Order of the Board, 
R. NEILSON, 


Assistant Secretary. 
The Montreal City & District 
Savings Bank 


best investments in 


LUMSDEN BUILDING 


MORE THAN 7% 


Full particulars regarding one of the very 
Canada to-day will be 
mailed you upon request. Probably no 
other business offers the same possibilities 


for dividends over and above the 7%, which 


‘THE Annual Meeting of the Sharehold- 

ers of this Bank will be held at it- 
Head Office, St. James Street, the ninth 
day of February next, at 12 o’clock noon, | 
for the reception of the Annual Reports 
and Statements andthe election of 
Directors. 


By Order of the Board. 
A. P. LESPERANCE, 
~ General Manager. * 


Montreal, January 7th, 1920. 


statement will meet with 


What is the Value 
of a Bond ? 


at this time is more than five times earned. 
Directorate, management and detailed 
our entire ap- 
proval. A conservative policy of the com- 
pany does not permit of the usual advertis- 
ing of the investment opportunity which is 
presented to private investors only. 


Box 19, Financial Post. 


It takes more than an expert to determine. It requires a 
staff of experts. It is important to know that any 
recommendation given to a bond by this Company is based 


Cennected 
by Wire. 


Limited 
Toronté Office: 19 King St. East, 
Tel. Main 623 Tel. Main 8480 


Bonds for Investment 


fomelty 


on the composite opinion of thoroughly competent 
economists, financiers, engineers, accountants and lawyers. 


NATIONAL CITY COMPANY 


- Canadian Head Office: 74 Notre Dame St. West, 
MONTREAL, 


DAAAAA AAA. COO 
y — ” T 


«| ; 
rf NEW ISSUE 


4 . _ $1,750,000 


Montreal, January 14th, 1920. 


5 The Donnacona Paper Company 


s LIMITED 


6% First (Closed) Mortgage Sinking Fund Gold Bonds 


Dated June ist, 1915 


Due June ist, 1940 


Principal and interest payable at Montreal,"Uti Ni ork. edeema 
or in part at the option of the Company at 105 and Suse noe ate 


Montreal, Trustee. 
Denominations: $1,000 and $500. 
CAPITALIZATION 


Complete prospectus, copies of which will be forwarded on request, contains a letter from the 


President of the Company, from which we sumn.arize as follows: 
1. The Donnacona Paper Company, Limited, is a 


large Cansdian manufacturer of 


Newsprint Paper, News Sulphite Pulp and Groundwood P: opera icona, 
’ ulp. Ithasin tion, at Donna 
Quebec, necessary Water Powers, Groundwaod and Sulphite Pulp mills for the manufacture of 


Newsprint Paper. The Company’s entire output is exported to the United States. 


Bonds are secured by a specific Fi rtgag reehold Timber 
Powers, Timber Leases, all Plant and Sten we erie ae aoe 


real and immovable assets. 


3. Timber Areas aggregate 423,740 acres and contain approximately 3,250,000 cords of 


Spruce Pulpwood. 


4. Water Powers—24,000 horse-power, of which 7,000 hilceounis is developed and in 


operation. 


5. Annual O —_ i 
ua utput—Newsprint Paper, 30,000 tons; News Sulphite Pulp, 18,000 tons; 


Groundwood Pulp, 47,000 tons. 


6. Value of Assets—-$4,824, 158.82, against $2,250,000 Bonds outstanding, 
quid Assets—at May 3ist, 1919, $1,342,345.16—over 58%’ of all Bonde out- 


7. Net Li 
standing. 


8 Average Annual Net Earnings—availa 
taxes, as certified by Barrow, Wade, Guthrie & Comes 


amounted to $325,697.10—more than double Bond Interest requirements, 


9. Net Earnings for 1919—available for interest, 


results of operations for the fi mon May 
against total Bond Interest ihengia of roe 3ist, 1919, 


This entire issue havin been sold, this 


is published as a matter of record only. 


Royal Securities Corporation 


> ¢ 


depreciation, depletion and 
for the years 1916-1918 inclusive, 


and depletion, based 
are estimated at $500,000, os 


Water 
future 


wy 
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Head Office: 74 Notre Dame St. West, 
Main 8488 MONTREAL. 


January 14th, 1920. 


mpany 
Gold Bonds 


Due June Ist, 1940 
Redeemable as a whole 
ayal Trust Company, 


Outstanding 
$1,500,000 
1,550,000 
2,250,000 


rontains a letter from the 
nedian manufacturer of 


peration, at Donnacona, 
for the manufacture of 


idSTimber Areas, Water 
ppany, and all its future 





able| funds, Government, Municipal and 


tion securities constitute what are 


January List of security offerings 


y sent 


A. E. AMES & CO. 


Invesiment UNION BANK BLDG. . 


TRANSPORTATION BLDG. 


Securities 74° BROADWAY 


310 BELMONT HOUSE’; 


1022 HARRIS TRUST B 


on request. 


T 


VICTORIA 
LDG. CHICAGO 


Wiis didddddlidddiddidddddddddsddidsdisiiitthhititit 
» 


WE WILL BUYj 


BRITISH COLUMBIA 
MUNICIPALS 


Royal Financial Corporation, Limited 


N Suite 1001 ROGERS BLDG. Capital Paid Up 
\ $566,220.32 


VANCOUVER, B.C. 


nesessary to enclose 8 cents in 


SILVER STOCKS 

Truro—Do you think there is a good 
outlook for the silver stocks? And wi 
do von think will make the best show- 
ing 

As mining stocks as a class have 
more or less speculative features, we 
would not like to say which are the 
most attractive at present, although 
we believe that all the reliable silver 
producers have reasonably good times. 
ahead. You would probably be quite 
safe in buying Nipissing, Trethewey, 
Crown Reserve, Beaver or Temiskam- 
ing. 


MINING STOCKS 

R. 0. D., Toronto—A client of ours has 
2,000 shares, Cobalt Frontenac Mining Co. 
Our customer paid $500 for this stock. 
Do you consider it of value? We would 
also like your opinion as to the Baldwin 
Gold Mining Co. 

Operations have not been carried on 
at the Cobalt Frontenac Mining Com- 
pany’s properties for several years. 
There is no market for the stock, and 
it is doubtful if it has any value at 
the present time. ' 


POC ECV CCE 


E. B. McDERMID, 
Managing Director 


POST. questions 
We would remind correspondents that 
stampe 


to cover pestage on answers direst. 


The Baldwin mine is a prospect as 
yet. The stock is listed on the Stand- 
ard Exchange in Toronto, but is very 
seldom dealt in. The stock recently 
offered by the company was under a 
pooling arrangement, and before buy- 
ing stock in the Baldwin Conipany we 
would advise your client to refer to 
the recent case of the Wasapika gold 
stock. When the pool was hroken the 
stock fell from around $1.10 to 70 
cents over night, and is now around 
40 cents with few offers. We would 
advise against an investment in the 
purchase of Baldwin stock. 


CANADA STEAMSHIPS 


A., Sault Ste. Matie—Asks in reference 
to Canada Steamship Lines preferred and 
common at present market prices. 

You appear surprised at the differ- 
ence in price between Canada Steam- 
ships common and preferred. It may 
be pointed out, however, that the 
former was only placed in the divi- 
dend class last year and it is only a 
matter of weeks since the announce- 


‘“‘The Land and the 
Buildings Thereon’’ 


We are offering to conservative Investors 
the amply secured First (Closed) Mort- 


gage Serial Gold 
mond Apartment 


The income yield is 


Bonds of the Drum- 
Buildings, Montreal. 


6}4%- The issue is not 


large—but it is a thoroughly sound investment 


for those who favo 


ur the sterling security 


behind good Real Estate First Mortgage Bonds. 


The Denominations 


are $500 and $1000 each. 


We advise early application for a prospectus. 


Royal Securities 


“ CORPO 


RATION 


» LIMIRED 


W. P. Nellis 
" 


preferred 

. It must be remembered, how- 
ever, that this company has not al- 
ways been a big earner and that there 
were, in fact, arrears on the pre- 
ferred until as late as June, 1917. It 
is only in the last two years that the 
earnings have grown to their present 
large proportions and it may take 
some time before public confidence 
will establish the stock on the level 


of an assured dividend earner. 


EXCHANGE PROBLEMS 
$.H., New York—I would be obliged if 
ou would inform me letter if it would 
possible by the purchase in Canada of 
short term Canadian Government bonds 
and sending same to the United States 
to be held until the bonds were paid in 
gold or sold in New York, to avail the 
present heavy exchange on bringing 
money from Canada to the United States 
by the purchase in Canada of drafts on 
ew York. Are there any Canadian Gov- 
ernment gold bonds that would be paid 
off in gold in say six months from now, 
my idea being that you would receive in- 
terest on the bonds until they matured 
and were paid off, when you would be 
paid in ld which would be the same 
as New York funds. 

We know of no securities for sale 
at the present time that could be used 
by you as a means to circumvent the 
exchange situation. If such securities 
were available you may be sure that 
the market would have discounted 
their approaching maturity and gold 
payment in New York and you would 
have to pay accordingly. 

You might buy Victory bonds, the 
1937 maturity, for instance, on which 
the interest is payable in gold. You 
could present the interest coupons to 
your New York banker and ask that 
they be cashed for'you at par, owing 
to the fact that they are payable in 
gold which has the same value in 
Ottawa and New York, but he would 
have to pin the Canadian Government 
down to a strict adherence to its pro- 
mise of gold payments, and on this 
point there is still a good deal of un- 
certainty. 

Your proposition savors somewhat 
of an attempt to “beat the exchange,” 
“ this is something that cannot be 

one. ; 


HOWARD SMITH 


J. S—What is your opinion of the new 
issue of the Howard Smith Paper Com- 
pany? Is it a reliable proposition? 


« The 8 per cent. preferred stock of 
Howard Smith, we understand, will 
be issued in a few days. It appears 
to be a reasonably safe investmen 
It will be issued at 108 which gives a 
yield of about 7% per cent. The 
company is doing’ extremély well in 
the manufacture of fine book and 
writing paper, and the taking over 
of the Toronto Paper Company’s 
plant, the buving of new timber limits, 
and the building of a new sulphite 
mill, will make the company a fair- 
ly complete pulp and paper proposi- 
tion. 


INTERNATIONAL PETROLEUM 

Truro—Is there any indication that In- 
ternational Petroleum stock will be active 
in the near future? 

Although there has been little trad- 
ing on the Toronto Exchange, there 
have been few stocks which have risen 
more ranidlv in recent months than 
International Petroleum. Petroleum 
opened the year around 20 and has re- 
cently sold up around 80 on the New 
York curb. Oil stocks generally are 
likely to have an active career for 
some time but when it is considered 
that the par value of Petroleum is 
only $5. it may be regarded as some- 
thing of a rich man’s proposition at 
the present firure. At present its 
soundness is doubted by some con- 
servative oi] men, but such is the de- 
mand for oil products that it is diffi- 
cult to say what the limit of these 
stocks may be. 


BROMPTON 

J. S.—I bought some shares of Bromn- 
ton some time ago and since then the 
market has advanced. Would yon advise 
a further purchase at the present level? 
Howard Smith rs 

Under the peculiarly favorable con- 
ditions that exist in the’ Brompton 
vulp and paper trade, we believe that 
there is an opportunity for an in- 
crease in value in the stick. The 
eompany is showing good earnings in 
the Canadian mills and. we under- 
stand, is doing verv well in connection 
with the two United States mills. 
Profits from these. however. remain 
there for the time beine at least. ow- 
ine to the fact that the comnanv has 
to pay a heavy tax in the Thited 
States. The Bromntén Company has 
a stock contro! of these mills, and in 
due time profits will becin to flow 
back to the parent company. The 
mills are in excellent shave and thev 
recentlv donbled their newsprint cana- 
citv, In the last issue of the FINAN- 
CTAL POST voy will notice a review 
of the annual. 


note from this that the Saguenay 
Company will control the earning 
companies that formerly were con- 
trolled by North American Pulp, and 
that the chance of North American to 
get dividends would depend on the 
dividends that were received by the 
Saguenay itself... The North Amer- 
ican now controls most of the pre- 
ferred stock of $38,500,000 of the Sa- 
guenay Company and $3,000,000 of 
common stock, and we believe an ar- 
rangement is being made by which the 
preferred share holders of North 
American Pulp are taking Saguenay 
stock in exchange and that there is 
an allowance of $12 for two years’ 
dividends on the preferred stock of 
Saguenay which is owing. 

We think also that it is likely that 
within the next year or so North 
American Pulp common shdreholders 
will be given stock of. the Saguenay 
Company, which itself is a holding 
company, coming in between the 
North American and its former sub- 
sidiaries. You will thus see that 
there is a good deal of uncertainty 
about earnings which will come to the 
North American Co. for some time to 
come. On the other hand there is no 
doubt that the companies are doinz 
much better than they did before, and 
benefiting from the extra capital that 
has been provided to develop the power 
company and the Chandler mill. They 
are producing more; the Chandler 
mill itself is being run at a profit, and 
the prices that they are getting for 
their pulp are higher than they were. 
They are not, however, producing any 
newsprint, and the greatest profit in 
the pulp and paper business, we be- 
lieve at the present time, is in news- 
print. 

As to investing ix North Amer- 
ican Pulp or Spanish River common 
at the present time, we would be much 
more in. favor of an investment ‘in 
Spanish River. This company will, in 
a few months, pay off its bonds and 
note interest that is in arrears, and is 
going to pay off its-arrears on pre- 
ferred dividends in the form of extra 
stock, and will then be in a position 
for making a vayment on the common 
stock. Under ordinary conditions, one 
would say the company is in poor 
shape; under the extraordindry con- 
ditions ruling in the newsprint mar- 
ket, and with the very large-produc- 
tion of Spanish River, it is certain to 
place itself in a very short time in a 
strong financial position. 


CANADA CEMENT 


J.S.—Can you give me an opinion of 
Canada Cement common as an invest- 
ment. 


Canada Cement has always been re- 
garded for some years as a safe in- 
vestment, because the company would 
appear to be assured of good earnings 
year after year and to be in a position 
to increase dividends from time to 
time when conditions of construction 
return to pre-war basis. So far as the 
year 1919 is concerned we understand 
that the earnings of the company will 
show a decline compared with those of 
1918. The cement business was not 
good last year and it showed com- 
paratively little improvement of that 
of several years previous. In addition 
the company did not have the advan- 
tage of munitions work which netted 
a small profit in the year 1918. There 
was, however, a fair settlement in 
1919 with the United States Govern- 
ment in connection with a building 
which they erected for carrying on a 
big order for shells, and as a result 
their liquid position should be im- 
proved. 

In a company like Canada Cement, 
it is natural to suppose that there will 
be fairly keen competition in the next 
few years. At the present market 
price, however, it gives an excellent 
yield and we believe that it is reason- 
ably safe. 


WINDSOR ASBESTOS 


R.A.E., Detroit—Are you in a pesition 
to give me any information regarding 
present and future ties of the 
Windsor Asbestos 


properties are located in southern Qu 
and use to have its head office in Wind- 


these efforts we are not able to re- 
port, but if you are a shareholder you 
could undoubtedly get information 
from the office of the company, 23 
Pitt Street E., Windsor, Ont. 

The company appears to be in a fair 
condition. A fire loss of $100,000 was 
suffered in August 1918, when the 
mill was burned, but insurance 
amounted to $75,000, and thé money 
received was used to pay off: debts. 
In November liabilities of about. $17,- 
000 or $18,000 were reported in ac- 
counts and bills payable. Against 
this there was considerable salvage in 


machinery, ete., amounting to about 
$25,000; $40.000 had been spent in‘de- 
veloping. The foundation for the new 
mill was estimated to be worth $5,000 
and $24.000 and two years accrued in- 


terest was owing from the Quebec 
Power Co. for advances made. 


MR. PATTERSON’S BOOK 
Beachville—Please advise ‘me where I 
ean secure “Banking Practice,” by E..L. 
Stewart Patterson, as mentioned in your 
issne of November 22nd. 


“Banking Practice.” by E. L. Stewart 
Patterson, of the Bank of Commerce, 
is contained in one of the volumes of 
“Modern Business,” Canadian edition, 
issued by the Alexander Hamilton In- 
stitute of New York. Ihave made in- 
auiries as to whether it was issued in 
another form and fird that it was not. 
Therefore. in order to get this work 
von would have to take un the matter 
with the Alexander Hamilton Insti- 
tute. 


CURRENT OPINION - 


SUPPLY AND DEMAND 
Farm and Ranch Review 


The amateur economists on the Board 
of Commerce . evidently have much to 
learn about farming and marketing. 
They should apply themselves diligently 
to this task. As far as present prices 
of dairv products are concerned, we might 
just offer the opinion, that the gross ont- 
nut has been very seriotsly limited owing 
to the fact, that the average farmer simn- 
ly. refuses to submit any longer to the 
drudgery of the dairy h-iness sever 
days a week and fourteen hours a day, to 
supply the demands of those city. work- 
ers who ceaselessly clamour for a five-day 
week and a six-hour day, unless he is 
liberally compensated. This is the case 
in a nutshell and the situation simply can- 
not be altered by any amount of argu- 
ment. If any consumer feels that there 
is a gold mine in dairving, we have lots 
of vacant land in the West where he can 
put this theories into practice. The dairy 
business can never be monopolized. 


GROWING 

Most people want to grow. They would 
like to advance in their work, earn more, 
have greater influence, do bigger things. 
Yet, strange to say, the world is full of 
people who do not “grow up.” They have 
lost the secret of their youthful days. 
They come to a halt in self-develonment, 
and folks say they are getting “old.” 

But a person is never old until he quits 
growing; and he need not quit growing 
until the end of his years. The most con- 
spicuous fact about great men—men who 
do big things, and keep on doing them— 
is that they never cease growing. They 
are perpetually young. 

They have the real thing, of which 
Ponce de Leon’s “Fountain of Youth” 
was only an imitation. 

If a man sets his heart upon growing, 
he has but three things to do:— 

First, he must be a “learner” all his 
life. I do not mean from books only. Al- 
most any one can learn from books. Many 
have attained the knack of learning from 
things, by observation. Few have ac- 
quired all there is to the art of learning 
from other people. 

Yet, almost every one you meet has 
something important to teach you, tell 
you, or show you, if you know how to ask 
intelligent questions, and if you are gen- 
uinely interested in learning. Some will 
give you information, some will teach you 
wisdom, some will show you the right 
manner of delivering a smile or hand- 
shake. The man who would grow must 
be a human interrogation point. 

Then, he must be a “thinker’—and 
must think hard. He may not be able to 
“add a cubit to his stature, by taking 
thought,” but he can surely add to his 
personality, his influence, his power and 
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success. Many people never put a@ 
on their brains, and their brains, if 
an unattached locomotive, always 
“light.” Unless a man revolves in 1 
mind what he learns and observes,” 
never gets any use from it. He 

make deductions. : 


Finally, he must be a “Doer.” § 
people are long on thinking but 
on doing. They are the dreamers. — 
Experience is, after all, the ote 
all teachers. When you have ; 
to tackle the diffieult thing which 
your utmost ability, then you are 
to the business of growing in all its fii 
points. ‘ at 


The bumps you will get, the discourag 
ments you will encounter, and even the 
mistakes you will make.in being 
your doing, will be among the best pa 
of your education. 


When I meet a man who shows me 
has lost interest in his business, I f 
sorry fer him. I know that he 
ceased to grow. For there is no better 
place to practice growing than in o} 
daily work. It is a field of unend! 
possibilities for learning facts, i 
people, attaining new triumphs da 
day that prove one’s mettle an on 
brains. Success and rewards always 
to the person who continues to grow but 
the greatest reward consists in ha 
found the secret that makes life con' 
uously interesting—J. Ogden Armour, 


BRITISH FREE TRADE — 
Grain Growers’ Guide 


Some months ago printer’s ink _ 
made use of in large quantities by thi 

Canadian Reconstruction Association to 
make it appear that Great Britain-had~ 


become protectionist. Certain temporary — 
Goveramant reaeeears e a restretive 4 
character which have n pu oper- 
ation on account of the conditions created 
by the war were represented as mean 

that Great Britain was about to ld 
tariff walls around its coasts. Later de= 
velopments have shown how unfounded — 
such an idea was; and the result is tha 
the Canadian Reconstruction Associa 

finds itself under the necessity of falli Ee 
back upon other methods of endéavoring — 
to make the worse appear the better rea- ~ 
son in its work of serving its 

purposes by bulwarking the protectionist 
system with clap-trap, humbug, and 
representation. 


It is interesting to note that the = 
don Economist,” in reviewing the history 
of British trade policy during the half © 
century preceding the world war, points — 
out that the total value of the import, ex- 
nort, and re-export trade of the United 
Kingdom in 1913 was £1,343,602,000, 
exceeded the foreign trade of Ge 
by nearly 70 per cent. It exceeded 
foreign trade of France by 125 per ¢ 
Year by year, as the “Economist” pot 
out, the trade of the United 
had gone on expanding. “Our 
policy,” says the “Economist,” “appre 
mated to that of free trade. The ‘fii z 
policies of our three principal. rivale— 
Germany, the United States, and ; 
was that of high tariffs and trusts. 
moral appears to be obvious.” 


* The London, England, a 
reports total clearings of $142 000, 
(normal rate of exchange) curiae 1 
compared with $105,977,000,000 In - 
The increase is attributed to increase 
trade, higher costs of production an 
inflation of credit. Fe 
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TORONTO, JANUARY 17, 1920 


; BANKERS AND BUSINESS 
N the reports of bank annual meetings appearing in 
EL this issue will be found interesting and valuable read- 
‘ng for the business men of Canada. There are five of 
‘these reports — Royal, Commerce, Union, Toronto and 
Hochelaga—and those of the three first mentioned insti- 
give in extended form the carefully formulated 
opinions of the head officials on the business situation of 
the past year, of the present and of the future. 
“When it is considered that these five banks have total 
assets of about $1,370,000,000, of which $770,000,000 re- 
‘presents deposits, and that their loans for the conduct of 
' eurrent trade and commerce total $504,000,000, it will be 
_ appreciated that the conditions affecting Canada’s ma- 
‘terial prosperity are being constantly analyzed by the 
officers in charge and that none.are in a better position 
to correctly read the pulse of the trade, industry and 
finance. . ; 
' In the views expressed by Sir Herbert Holt, Sir Ed- 
-mund Walker, Sir John Aird, H. B. Shaw and others, there 
is much for serious consideration. There is little of a 
pessimistic tone and yet there are certain features of 
the present situation which are described as unhealthy 
‘and the business man .who would read these signs and 
“not look well to see that he is not carrying too much sail 
‘may be steering a precarious course on the uncertain 
seas of business. Canada can face the future confident 
in her ability to maintain prosperity if the people. will 
but recognize and appreciate the need for production and 
the necessity for reaching a more stable state than one 
based upon drawn-out, war-time inflation. To attain nor- 
mal prosperity will mean a readjustment and that read- 
justment may prove something of a shock to those who 
are not prepared for it. 
'. Greater industry and less extravagance is called for 
' by Sir Herbert Holt, who asks Canadian business to 
“prepare for the inevitable reaction of the future and 
the Dominion Government to set the people a good ex- 
ample. Also, he points out to the Government that the 
taxation of profits should be abolished because capital 
_ will not take risks which it must bear alone if it must 
“ divide profits in the event of success. Likewise serious 
- is Sir Edmund Walker, in pointing out that production is 
not to-day sufficient to provide for our needs and meet 
national obligations, while the people are spending money 
for imported luxuries like drunken sailors. The present 
prosperity lacks stability, in his opinion, and he refers to 
the false deductions which are drawn from statistics based 
upon values in the terms of pre-war dollars. Space does 
not permit of more detailed reference to these addresses 
- or those of Mr. Shaw, Mr. Pease and others. We recom- 
mend readers to turn to the full reports. 


GIVE DRURY A CHANCE 


WRITER with forty years’ experience in Ontario 
_ journalism and politics points out that no other Gov- 
ernment has ever been subjected to the petty attacks un- 
er which Drury and his Ministers have had to suffer from 
the party press. They are insidious. They profess friend- 
ship and sympathetic interest in their editorials and use 
their news columns to create mountains Of scandal out of 
molehills of honest inexperience. School section poli- 
ties are played up and misrepresented into great national 
questions. Two thousand dollar jobs get more space than 
‘the million dollar vital questions. This policy is not only 
unfair, it is intentionally crooked. 


Experienced men always measure a business man’s 
‘capacity by the organization he has built up, not by the 
joney he has made. A good organization is the one 
which gives the best service and makes the fewest mis- 
takes. This is the result of experience—experience full 
‘of mistakes, but mistakes which were not made twice. 
“The late W. D. Matthews advised his friend, the late 
ames Ross, Montreal, when his son left college—sole 
apparent to more money than any other @anadian boy 
had — with every incentive to become a man of 
are, to put him on an important, responsible job. He 
iid make many mistakes, lose his father theusands of 
but if there was anything in him he would not 
the same mistake twice.* J. K. L. made man} mis- 
» he lost a great deal of his father’s money. Smaller 
en laughed at him. Wiser men said “wait.” And they 
ire right. The money was not lost, it was invested in 
perience and it was the wisest investment that wise 
Scotch engineer ever made. The son learned the ways 
¥ world, of work, of organization and of finance. His 

ses in 1919 were put down to good 


rik 


policies, but wise men will judge them on 


in the interests of the Province as a whole. These mis- 
takes have included the unbusiness-like motor truck order 
of the Minister of Public Works and the sale of two bond 
issues totalling $6,500,000 by the Provincial Treasurer 
without publicly calling for tenders. 

The arguments for and against calling for tenders 
publicly in the case of provincial or municipal bond issues 
have been frequently discussed by THE FINANCIAL 
POST. There are two sides to the case and the private 
tender method has advantages at times. However, we 
feel that any such policy in the transaction of public 
affairs involves dangers which more than offset such ad- 


vantages. 


FOOLISH DEFIANCE OF CANADIAN LAW 


TT action of the Fort Frances Pulp & Paper Co. in 
refusing to admit the officers of the sheriff; in tearing 
up a switch, and in otherwise openly defying Canadian 
laws, will meet with the strongest condemnation from the 
business interests of the country. And in this condem- 
nation we feel the other pulp and paper interests will 
take a similar stand to that of the average manufacturer. 

When one of the leading newsprint mills in Canada, 
Price Bros., announce that they are taking legal steps 
to test the legality of the Government’s action in fixing 
a price for newsprint, in passing Orters-in-Council 
against the export of newsprint, and -also in giving per- 
mission to officers of the Crown to enter the premises of 
a mill and seize what newsprint. may be required for 
Canadian newspapers, they are taking a perfectly con- 
stitutional course. 

If the Fort Frances Pulp and Paper Company does 
not wish to incur swift retaliation, it will cease from its 
foolish and futile efforts to be a law unto itself. Inci- 
dentally, it is doing a serious injury to the general in- 
terests of the pulp and paper industry of Canada. 


S. R. PARSONS NOW BUTTS INTO INSURANCE 


[ “=? week S. R. Parsons gathered a deputation and 

appeared-before the Premier of Ontario to enter a 
protest against the doings of an alleged insurance com- 
bine. His appearance there created not only surprise, as 
is shown in another column, to the insurance companies, 
but also to many members of the Manufacturers’ Associa- 
tion. : 

Mr. Parsons is one of a group of theorists in Toronto 
who for years believed that the insurance companies were 
making enormous profits and holding up the manufac: 
turers. They are better talkers than business men (that 
class of mind always is). They talked the association 
into the organization of two big mutual insurance com. 
panies. They had the services of a well-trained insurance 
expert to carry on the work. They had none of the heavy 
selling and other big expenses of the regular insurance 
companies, yet they made two gigantic failures. It cost 
the members of the association a large sum of. money, 
and if we mistake not, they had to wind up without pay- 
ing actual losses. Incidentally, of four men who were most 
active in promoting the C.M.A. Mutual Insurance Com- 
pany, three failed in their own businesses and had to get 
out, and the affairs of the company, of which the fourth 
was head, were taken over temporarily by his bankers. 

This is just more evidence of the contention of THE 
FINANCIAL POST that the management of the C.M.A. 
needs to be in the hands of one big general manager— 
a man big enough, strong enough to prevent men Tike 
Mr. Parsons and a small section of the Toronto’ member- 
ship from mismanaging the affairs of the most useful 
and necessary institution in all Canada. 


EDITORIAL NOTES 


TAKING up Schwab’s injunction to “treat labor well,” 
the Wall Street Journal wants to know “exactly who is 
treating it badly.” 


* * ok 


“THESE four great fallacies: that labor creates all 
wealth; that profits are theft; that capital opposes labor; 
and that high production is against the interests of the 
worker, have all got to be exposed and downed.”— 
Herbert N. Casson. 


x 4 * 

OUT of every 100 men living at the age of sixty-five, 
three are self-supporting; two are living on their savings; 
ninety-five are living on charity or their relatives. Care 
and judgment in the selection of investments for surplus 
savings would greatly alter this state of affairs. 


* * * 

THE Mail and Empire thinks a large island should be set 
apart for the Bolshevists of all countries. Why go to 
that trouble? They want a Russian Soviet, not a Can- 
dian or American, form of Government, and when our 
new National Police Force gets into action they should 
be rounded up and shipped to Russia where they can 
live the kind of life they love. 


* * * 
CARTIER, the Paris jewellers, established a branch in 
New York 11 years ago and are now incorporated with 
a capital of $8,000,000 and are selling some preferred 
shares. The accountants whe examined their books re- 
port that their profits during the past three years have 
exceeded *$840,000 per annum. There is a difference be- 
tween the high cost of living and the cost of high living. 
= * & 


LAST week’s observations in this column regarding the 
activites of the Board of Commerce find a responsive 
chord in the opinions of a Montreal reader who expresses 
himself with point and vigor’ in a letter to the editor. 
THE FINANCIAL POST has maintained a consistent— 
if not popular—attitude towards the board sir-- its ap- 
pointment and there is some satisfaction in ~ “‘ng that 
theregis a growing trend of public opinion in suppo 
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|CAPTAIN OF BIG BU 


" ELEVATED TO THE SENATE | 


| An Intimate Pen Picture of Lorne €. Webster, as He 
Appears Before and Behind the Scenes of 
Montreal’s Financial Stage 


Resident Representative, THE 


When Lorne C. Webster, now fam- 
iliarly described in the “Provincial 
Press” as a “Montreal capitalist,” 
was appointed to a vacancy in the 
Senate of Canada this week, former- 
ly held by the late Senator Landry of. 
Quebec, it was really as a Quebec 
man that he was chosen, and thus for 
all that Montreal now looks. upon him 
as her very own, the City of Quebec 
can claim some forty years of a life 
that has not yet reached the fifty 
mark. For he was born there; he 
started business there; he learned 
French there, to speak it fluently; 
and this week when, with a friend 
associated with him in many business 
connections, he visited that city, he 
met scores of old companions, who 
greeted him with evident keen satis- 
faction at the appointment that had 
been made. 


Probably no business or financial 
man in Montreal hag had conferred 
upon him so many responsible posi- 
tions in the last two or three years 
as Lorne Webster. And he accepts 
them as a part of the day’s work; 
and the next month or week, his name 
figures as one of the “leading” men 
connected with this new organization, 
or that. It is less than a year since 
the death of Sir Rodolphe Forget, 
President of Quehec Railway Light, 
Heat and Power Company, found the 
only name suggested as a successor 
was Lorne C. Webster’s; the Mer- 
chants Bank of Canada added him to 
the Board; he became a director of 
the Montreal Tramsway Company; he 
was chosen as president of an entire- 
ly new line of activity, Holt, Renfrew 
& Co.; and this week his name figures 
on the directorate of the Canadia 
Fur Auction Sales Limited—and 
there is a foot-note appended, to the 
effect that Lorne C. Webster has been 
the “leading” spirit in the organiza- 
tion of this movement to make in 
Canada a great world fur centre, as 
it was the first fur-trading centre of 
the world in the old@h days. Nor 
must he be forgotten as one of the 
most active of the directors of the 
Nova Scotia Steel & Coal Company, 
as he is the man who puts through 
the big sales of the company in the 
district of Montreal. But that is 
;harking back to his first venture. 


Started in Coal Business 


This was in the coal business in the 
city of Quebec, where his father was 
a coal merchant. That the business 
grew under the unusually keen busi 
ness instincts of the young son would 
be apparent to those who can witness 
the aftermath of his business career. 
It was there he made the intimate 
connection -with “Scotia,” which 
broadened out when he moved to 
Montreal only a few years ago. It 
was there he first became connected 
with the Quebec Railway, whose as- 
sets he is now consolidating. He also 
established a freight line of steamers, 
the naming of which reveals another 
characteristic of the new Senator as 
a home man, but of that more later. 

An intimate friend of Senator) 
Webster describes him as a man of 
“national business”; as a man anxi-| 
ous to develop the wealth of the’ 
country; a man with an unusual; 
capacity for work; one who seldom: 
forgot anything; a man of action, 
who, in the many executive meetings 
that he attends, always showed him- 
self bent on reaching the desired 
point by the shortest route that was 
consistent with efficiency; and withal, 
a man of keen vision in a construc-' 
tive sense, and of remarkably correct! 
judgment. | 

As the financial life of Montreal! 
fairly revels in its various proups, | 
the C.P.R., with the Bank of Montreal | 
closely allied, the Royal Bank grcup, | 
the Tramways group, and so on— 
often made strange bedfellows in the 
exigencies of interests that run to- 
gether and force mutual partnerships’! 
at times that surprise even them- 
selves, probably—so Lorne Webster 
is gradually becoming associated 
with definite financial interests. In 
his case, an individual rather than a 
group is suggested, that of J. W. 
McConnell; for he is a director of St. 
Lawrence Sugar Refineries where Mr. 
McConnell is the astute -president; 
he is vice-president’ of Goodwins, 
Limited, where “J. W.” is president: 
and he is a director of Montreal 
Tramways, where the other is vice- 
president; and the Senator is the 
president of Holt, Renfrew & Com- 
pany, where his partner js a director. 


One of the “Big Three”. - 


But one eat, Sve aside to a new 
sphere, Church, to th 


ine 


" ‘By H. H. BLACK, 


FINANCIAL POST, Montreal. 


ly. There is a trio connected with 
Douglas Methodist Church, who give 
liberally of their means and their 
time and efforts: Senator Webster, 


J. W. McConnell, and W. H. Good-| York 


win, general manager of Goodwin’s, 
Limited. They are sometimes refer- 
red to as the “Big Three” of this 
church. Lorne Webster goes to the 
Sunday School every Sunday he is in 
town, and year after year there is no 
name suggested other than his as the 
superintendent of the Sunday School. 
When he came to Montreal and 
joined that church, the letter he car- 
ried from a church in Quebec must 
have referred to his qualities as a 
S. S. superintendent, for in the An- 
cient Capital he had shown these to 
the evident satisfaction, especially of 
the minister of the church there. 
Then, when the Sunday School Asso- 
ciation of Quebec Province~had to 
choose a new president, that man was 
the superintendent of Douglas Metho- 
dist Church Sunday School. 

More work for Lorne C. Webster, 
Montreal capitalist. Indeed, none of 
the offices he accepts are sinecures. 
He works in all of them, and gets the 
work done in the shortest space of 
time possible—and, incidentally, con- 
serves some of his own to attend to 
other things. 


Old Brewery Mission 


There is one institution in Mont- 
real that many people are prone to 
declare stands among the noblest of 
her philanthropies. That is the Old 
Brewery Mission. What the Jerry 
McAuley Mission is to New York, the 
Old Brewery Mission is to the “Down- 
and-Outs” of Montreal. And Lorne 
C. Webster heads the Old Brewery 
Mission—and talks there, and works 
there, and has gathered together as 
earnest a band of social workers also 
as can be found in the city of Mont- 
real, 


And once more, he stands at the 
head of the Charity Organization So- 
ciety of Montreal. Every year, just 
before Christmastide, an evening 
‘paper in Montreal devotes a goodly 
share of its front page space to list- 
ing Case No. 1, and 2 and 8, and 
many more, of the needy ones, who 
may want for Christmas cheer if the 
public does not come to the aid: of 
the Charity Organization Society, in 
money or clothes or food or gifts, one 
or all, it may be. And in the schools 
the children, on a certain day near to 
Christmas, bring of their toys and 


clothes for other “cases.” And behind | © 


this better distribution of the world’s 
goods in gift form is the Charity 
Organization Society. 


For years also Lorne Webster has 
presided at the New Year’s rally at 
St. James’ Methodist Church. And 
with it all, Lorne C. Webster accepts 
an appointment that it is safe guess- 
ing he will take just as seriously as 
he has all the other activities out- 
lined very briefly above. 


Called After His Children’s Names| 

Mention was made of his steamship 
line. It is called the Webster Trans- 
portation Company. And the name 
of one of his beats-is “Eric W.”, and 
of another “Colin W.”, and of a third, 
“Stewart W.”, and the others, “How- 
ard W.”, “Muriel W.”, and “Marion 
W.” And these are the names of his 
six children. “He is a great family 
man,” said a close friend of his, “and 
a great chum of his children in his 
beautiful home. And when he isn’t 
having a romp with his children, he 
enjoys a game of golf almost as 
much as the Prince.” 

But no one who knows the capa- 
city of the new Senator believes that 
he has reached the limit of his activi- 
ties in the financial, religious or phil- 
anthropic life of Canada. Whether 
this will extend to politics must re- 
main a sealed book for the present. 
Lorne Webster has been, and is, a 
good many persons in one, but he has 


never evinced a desire to be a poli- 
tician. : 


RELIEF FOR ARMENIA 


NEW YORK.—In a letter to the 
Ways and Means. Committee of the 
House of Representatives at Wash- 
ington, Secretary of the Treasury 
Glass appeals for an appropriation of 
$150,000,000 to help the starving in- 
habitants of Poland, Armenia and 


Austria. Secretary Glass recommend: | *™4reh 


ed that the assistance be given 
through the United States Grain Cor- 
poration which could 
$1,000,000,000 fund to 


committee will like! 


and Co., * 
8 rokers, from 1911 to 1 
Wie Mattes Jarvie ent Co. hen and 


Mr. Grills served with th 
Royal Canadian Dragoons until the pe 
of 1918, when he joined the staff of Mor.— 
row and Jellett, as manager of their 
bond department. 


C. J. YORATH, commissioner of 
City of Saskatoon, and a recognized = 
thority on Municipal finance and admin- 
istration, is being mentioned in connec. 
tion with the position of comptroller 

meral of Manitoba in succession to J. 

rdon Steel. Mr. Yorath went to Sas. 


katoon some years ago as one of three ~ 


city commissioners to act with the mayor 
but gradually assumed general business 
control of'all the civie departments, To: 
day, jasgely as the result of his effici- 
ency and far-sightedness, Saskatoon a}- 
though one of the mast rapidly develop- 
ed of th@ prairie cities is very well re- 
garded in the financial world. 


P. W. CASHMAN, who was chosen 
president of the Standard Stock Ex. 
change at the annual meeting in Toronto 
this week, has been in the mining business 
all his life. He started in the coal mines 
in Pennsylvania, where he was born, and 
in 1908 shortly after the opening up of 
the Cobalt camp, he came to Canada, 
After a few years in the Northland, 
where he learned the mining game from 
start to finish, Mr. Cashman came to 
Toronto, where he linked up with the 
brokerage house of J. B. Bickell and 
Company. Mr. Cashman is treasurer of 
the Temiskaming Company, and is also 
secretary-treasurer of the Regent the- 
atre in Toronto. He has always been in- 
terested in sports and is a life member 
of the Argonaut Rowing Club, and is al- 
so a member of the Lambton Golf Club 
and the Royal Canadian Yacht Club. Mr. 
Cashman is an enthusiast for Canada’s 
mining industry, for he believes that 
Northern Ontario has only been scratch- 
ed as yet, while in undeveloped parts of 
the Dominion he foresees great mining 
@ctivity in the future. 


JOHN R. MACLEOD, whose retire- 
ment from a partnership in the firm of 
F. B. MeCurdy & Company, Halifax, 
brokers, was recently announced, prac- 
ticed law in Halifax until some eight or 
nine years ago, confining his attention 
solely to corporation business. In those 
days he was also the organizer, vice- 
president and principal shareholder of 
the Nova Scotia Fire Insurance Com- 
pany, whose business has since been ac- 
quired the Home Insurance Company 
of New York. In 1907 Mr. Macleod and 
Frank Stanfield, of Stanfield’s Limited, 
purchased an extensive tract of timber 
lands and water privileges on the Liver- 
pool River, and afterwards organized the 
Macleod Pulp Co.- Subsequently they 
disposed of their interests to Canada 
Corporations about the time that Mr. 
Macleod entered the McCurdy firm. Mr. 
Macleod, however, continued to manage 
the pulp company business until a few 
weeks ago when the entire properties 
were disposed of to interests in the 
United States. With the disposal of the 
pulp one and also his interests in 

anada Corporations, Limited, Mr. Mac- 
leod announced his withdrawal from the 
McCurdy firm; and will take an extended 
holiday and rest. As to the future it is 
to be assumed from his previous record 
that he will become associated with other 
large business interests or pursue the 
practice of company law and business as 
formerly. 


Letters to the Editor 
BOARD OF COMMERCE 

Editor, The FINANCIAL POST: 

Sir:—Allow me to congratulate you 
upon your editorial on this serious but 
humorous subject. When one recollects 
the attitude of some of the press when 
this board started the labors of Hercules 
to clean out the unclean stables of Can- 
adian commerce and business, one can- 
not but appreciate how small those same 
papers must feel at the admitted results 
of the labors of this board, whose mem- 
bers after filling the press with all kinds 
of yellow and sensational news now 
have to admit “that on the whole Can- 
adian business men are honest” and 
their much vaunted crusade against pro- 


fiteers has proved a most expensive and , 
absurd failure. 


The Government must feel, if they 
feel at all, what a ridiculous position 
they are in. Increased production, par- 
ticularly in foodstuffs, was the one logi- 
cal line of attack, yet the Department of , 

iculture dare not institute a cam- 
—~— to accomplish this end, because the 
oard of Commerce have issued a threat 
to embargo exportation to starving Eu- 
rope, which needs more food to-day than 
at any time during the war. 

Has the public any idea of the cost 
and organization which is being built ‘up 
by these ten-thousand-dollar-a-year Don 
Quixoteg in the shape of commissioners 
who, when you really get down to an 
analysis of their public utterances from 
the start, have no grasp of the situation 
and are simply supplying the Bolsheviki 
with “breakfast food” to create and 
keep Canada in a state of unrest. Ob! 
for a little horse sense among the guides 

Canada’s ship of state, and not this 
continuous desire to pander to popular 
clamour along the lines of the agitator. 

metructive work is what we want, 

not highly paid Government officials 

who never dreamed of such salaries be- 

fore; going up and down the land sow- 

ing discord and discontent, which breeds 
y.- 
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in Halifax until some e 


ars ago, confining his attention 
o corporation business. In those 


operations will be limited only by the common 


supply of materials and labor—cost 
will be a secondary consideration, par- 
ticularly in relation to residential 
building. In small cities and 


! towns, 
which for years have practically stood 
still in so far as building is concerned, 
the erection of scores of houses is this 
year contemplated. Commenting on 
the general situation, W. N. McEach- 
ren, a prominent contractor of To- 
ronto, says that a building boom is 
sweeping over the Dominion, reflect- 
ing the high state of prosperity pre- 
vailing. He is in commugication with 
various towns, as Windsor, London, 
St. Thomas, Walkerville, Tillsonburg, 
Sarnia and others, where building, 
particularly of houses, will be carried 
on extensively. His firm has organiz- 
ed a syndicate for the purpose of 
erecting 600 houses in Sarnia in order 
to relieve the present housing situa- 
tion there. - 

In the industrial field there is much 
more uncertainty about the future. 
The erection of numerous industrial 
plants has been planned for the com- 
ing season and contractors have re- 
ceived many inquiries regarding costs, 
etc., but it is feared that the shortage 
of both labor and materials may 
seriously retard operations in this 
line. Costs, too, are very high and un- 
certain. Contractors hesitate to esti- 
mate price at which they will under- 


take to erect a plant because of the 
variability of the markets, and the 
practice of undertaking -the contract 
on the commission basis is not popu- 
lar with owners who prefer to know 
at the outset what the work is going 
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Yours, 
1, Jan. 11, 1920. 


culty, however, lies in the shortage of 
material and labor. There is a feel- 
ing of uncertainty regarding the fu- 
ture and it is exceedingly difficult to 
forecast the conditions for the coming 
season. 

It is probable that there will be in- 
creased activity in the industrial field, 
however, as many firms are extending 
their plants to care for the increased 
business that will come with the re- 
turn to normal conditions. The erec- 
tion of houses to accommodate the 
additional staff of workmen these en- 
larged factories will require will 
create considerable activity in the 
various centres. It is reported that a 
large: motor concern in Walkerville 
has set aside the sum of $1,000,000 
to be used in the erection of working- 
men’s houses this season. 


Influence of Labor 2 

It is impossible to foresee the in- 
fluence of labor upon building opera- 
tions. Demands for higher wages may 
have some retarding influence upon 
activity. There is a decided shortage 
in the labor market at the present 
time despite the high wages paid to 
both carpenters and bricklayers. Last 
year there was a heavy exodus of 
skilled mechanics to neighboring 
American cities where they were at- 
tracted by the lure of the higher pay 
offered. Again there has been a short- 
age as a result of the war. For years 
no one learned the trades, and many 
mechanics were killed. These factors 
combine to form a situation which will 
undoubtedly affect building in Can- 
ada this season, but despite such han- 
dicaps operations on a big scale are 
assured. 


RECORD FARM PRICE 


Land Near Portage Sells at $130 An 
Acre 

A new record price for farm lands 
in the vicinity of Portage La Prairie 
was established last week, when the 
Dominion Government paid $130 an 
acre for a piece of property opposite 
one of the Indian schools near that 
city. 

The original owner bought the farm 
seventeen years ago at $35 an acre. 
There have been a number of sales 
of Manitoba farm lands at $100 an 
acre during the past few months, bat 
the price paid by the Government for 
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roup Insurance — 


Premiums are Low 


The benefits afforded by Group Insurance are so great 
that many may be deterred from examining its possi- 
bilities because of the cost which they imagine it would 


involve. 


- Under ordinary conditions the premiums will run in 
the neighbourhood of Seventy-Five Cents per month for 
each $1,000 of insurance carried. 


Can you afford to delay investigating? 


BRITISH COLONIAL 


Sun Life Assurance 
Company Of Canada 


FIRE INSURANCE COMPANY 


. MONTREAL 
Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


“The Independent Order of Foresters 


Furnishes 
a Complete 
System of 
Insurance 


FRED J. DARCH, 
Secreta 


agg issued by -% meng A ane 
‘or the protection of your Family Be 
and cannot be bought, sold or nefits 
pledged. is 

Benefits are payable to the Bene- Paid 
ee eg of -< or to = 
mem case 0: total ° 
ability, or to the member on at- 63 Million 
taining seventy years of age. 

Policies issued from $500 to 
$5,000. For further information Dollars 
and literature, apply to 


W. H. HUNTER, 8. H. PIPE, P.AS., A.A: 
ry. President. Actuary. 


HEAD OFFICE - - - TORONTO 


The Foundation of a Great Success 


The world-famous merchant, John Wanamaker, attributes his phenomenal suc- 
cess to having carried life insurance on the endowment plan. This system encour- 
aged him year by year to lay by a fixed amount of money. As means increased, 
additional policies were taken and as they matured the proceeds were invested in 
new departures in connection with the business. These endowment policies helped 
greatly in the accumulation of capital. Every young man should carry endow- 
ment insurance. It furnishes a motive for saving. Money that might otherwise 
be dissipated is accumulated—and at good interest. Many have laid the founda- 
tion of success, not so notable perhaps as that of the Philadelphia millionaire, 
through investing in endowment policies in the Mutual Life of Canada. 


De not epend yer corpies, lay it by for a sunny day by means of a 
utu 


537 
INTEREST 
RETURN 


THE 


al Life Endowment. 
“RE A MUTUALIST”. 


| THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA : 
WATERLOO. : ©: ONTARIO 


INVEST YOUR SAVINGS 


ina5', DEBENTURE of 
The Great West Permanent Loan Go. 


SECURITY 
$2,412,578 .81 
964,459.39 
7,086,695.54 
HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


~ CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. , 


TOTAL ASSETS $2,468,523.08 
A Canadian Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED 


TORONTO: 


DO 


20 KING ST. W. 


Lyon & Knowland, Agents 


NOT DELAY 


While your mind is alert and active is the time to make your 


Will. 


De not wait until you think you are going to die. Con- 


sider now how your Estate will be distributed and managed. 
Confidential discussion of this matter is invited without obliga- 


tion or charge. 


ONTREAL TRUST COMPANY 


Sir Herbert S. Holt, President 


A. J. Brown, K.C., Vice-Pres. 


..., TORONTO OFFICE: 61 YONGE STREET 


J. F. HOBKIRK, MANAGER 


P. Lyall & Sons 


Co 


nstruction 


Company, Limited 
ie a - Montreal - Ottawa 
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Wonder What’s Behind the 
Interview With Pre- 
mier 


RECOMMENDATIONS 


One Asks'for Abolition of Pro- 
tection Now Afforded Cana- 
dian Fire Insurance 
Companies 


Insurance companies are at a loss 
to understand the attitude taken by 
the deputation from the Canadian 
Manufacturers’ Association, organized 
by S. R. Parsons to interview Premier 
Drury last week, on certain points in 
connection with the Masten report. 
The companies wonder if the group 
of manufacturers who called on the 
Premier really represented the C. M. 
A., and if so, what the real purpose of 
the visit was. 

Mr. Parsons and his committee laid 
down four principal recommendations 
that they asked the Government to 
adopt. One of them, insurance men 
point out, asked for the practical 
abolition of a body that the Masten 
report found absolutely essential to 
the insurance business; another would 
require the companies to adopt a 
system of records that they have un- 
successfully aimed at for their own 
benefit for many years, and which is 
only now being developed to a prac- 
tical standard; still a third recommen- 
dation asked for the leveling of the 
only protection wall that Canadian 
insurance has, a demand that seems 
hardly in keeping with the protection- 


|| ist principles of the C. M. A., and the 


fourth item, asked for the appoint- 
ment of a board that already exists. 
And all this legislation asked after 
the chairman of the delegation, Mr. 
Parsons, had made an introductory 
speech, in which he congratulated the 
Premier on his decision to abolish 
class legislation. 


Attacked Underwriters 


The first recommendation of the 
committee was obviously aimed at the 
Canadian Fire Underwriters’ Union. 
It asked for control by the Province 
over all rate-making organizations. 
Yet in the Masten Report, the need 
for-the Union was recognized. Judge 
Masten said: . 

“On the grounds which I have here set 
forth, I am cf the opinion that the oper- 
ations of The Canadian Fire Underwrit- 
ers’ Association have been and are to the 
advantage and in the interests of the 
public, and that such a combination 
tends strongly to maintain the solvency 
of the companies, to stabilize rates, to 
eliminate discrimination, and» assist in 
controlling the expenses of carrying on 
the business. , 

“This conclusion accords with findings 
of the strongest Commissions in the 
United States that have considered this 
question.” 

A second recommendation was as 
follows: 

“That insurance companies should be 
required to keep records in such a way 
as to classify all business transacted so 
that the profit or less on each class of 
risk may exercise an effect on the in- 
surance rate of each class.” 

This, the companies point out, is 
an ideal that the companies themselves 
have been working towards ever since 
the first of them was organized. They 
may some day reach their goal by per- 
fecting a system of records, but they 
cannot see how legislative action 
would bring it about any quicker. 

Insurance Needs Protection 

The third resolution of the manv- 
facturers asked for a larger measure 
of freedom for the unlicensed insur- 
ance companies; in other words, the 
abolition of the .protection afforded 
Canadian companies and companies 
licensed in Canada, against rate-cut- 
ting -organizations from the outside. 
Canadian insurance men state in an- 
swer to this demand that: they require 
protection as much as the Canadian 
manufacturer. : 

The fourth of the recommendations 
of Mr. Parsons’ committee was one 


| calling for the appointment of a board 


of ‘business men and experts to 
operate with the fire marshal for the 
furtherance of fire-prevention. While 
the imsurance companies are always 
glad to do all in their power to aid 
fire prevention, they feel that in the 
Ontario Fire Prevention League, 
which includes representatives of 
manufacturers, municipalities, educa- 
tional institutions, the Government, 
etc., the province has a more compre- 
hensive organization than the manu- 
facturers are asking for. 


RITZ-CARLTON HOTEL 


MONTREAL.—The first and second 
mortgage bond-holders of the Ritz- 
Carlton Hotel Company of Montreal, 
Limited, at a meeting this week, 
ratified the proposal of the directors, 
whereby the interest arrears on the 


first mortgage issue to be 
funded. The holders of the first mort- 


wage security will receive a cash pay- 
ment of one year’s interest for 1919 
and the balance of their holding in 
second mortgage bonds. The old 
second mortgage bond-holders have 
agreed to forego their interest 
claims, but are assured of interest 
payment from the beginning of the 
present year. ~ 


GROWING POPULARITY 
OF AUTO INSURANCE 


os 


Many Companies Expect a 
Banner Year During 
1920 


The seventy or more companies who 
are writing automobile insurance ex- 
pect that all records for new business 
in this class of risk will be shattered 
in 1920. During the year that has just 
closed, while actual figures will not 
be available for some months yet, it 
is estimated that the premium in- 
come of the companies was at least 
$7,500,000, which is three times the 
1918 figure of $2,151,860. 

While one reason for the increase 
in business has been an increase in 
the number of automobiles in the 
country, the most potent factor has 
undoubtedly been the education of 
motor cgr owners to the benefits of 
insurance in its varied forms. 

In Canada the rates are largely 
determined by computing the horse- 
power of the car insured. This is the 
method adopted by the Canadian Au- 
tomobile Underwriters’ Union, but 
the one non-tariff company operating 
in Canada, the Motor Union Insurance 
Company, Ltd., classifies the risks ac- 
cording to the list price of the car. 
So varied are the types and values 
of cars and so different the forms of 
policies written it would be hard 
to give a general estimate of the cost 
of motor insuranee. As to the forms, 
there are five principal risks carried; 
fire, theft, property damage, personal 
liability and collision. The fire insur- 
ance written'on motor cars is very 
comprehensive. Last week a garage 
in Toronto was burned down and sev- 
eral automobiles, owned by private 
persons, were destroyed. The insur- 
ance on the cars was just as effective 
as if the car had been destroyed in 
the owner’s garage. 

Of the other forms probably the 
most valuable is that covering person- 
al liability. Any motorist, even the 
most careful, may have an accident, in 
which the life, person or property of 
another party may be endangered. 
A claim for damages arising from 
such an accident may reach a very 
high figure, but not only will the own- 
er of the car be reimbursed for any 
monetary consideration he may be 
forced to pay but the responsibility of 
defending the claim is taken over by 
the company. 


FAVOR BIG HOTEL 


Montreal City. Council Backs Up 16- 
Storey Project 
By Resident Representative. 


MONTREAL.—By a vote of 11 
to 8 the City Council of Montrea’ 
adopted a resolution this week ap- 
proving of an amendment to the city 
by-laws that would permit of the 
erection of the proposed 16-storey 
hotel in Montreal, at the corner of 
Peel and St. Catherine Streets, di- 
rectly up from the C.P.R.: and the 
Grand Trunk stations. It is expected 
that this will cost about $5,000,000, 
and although no announcement has 
been made, it is understood that the 
United Hotels Company, who own 
hotels in Toronto, Hamilton, and 
other cities, will build and. operate 
this new hotel. Under the building 
regulations of Montreal, the highest 
that can be erected is a ten-storey 
one. ” . 

The debate in Council showed that 


there is still considerable opposition )}- 


to sky-scrapers in Montreal. The ob- 
jections raised by Alderman Brodeur, 
the leader of the council, were that 
owing to the narrowness of the 
street such a Jarge building might 
congest street traffic, and, anyway, 
there was plenty of land in Montreal. 
He mentioned the case of Paris, 
France, where there were no sky- 
scrapers. So far as the claim that a 
high building was required to make 
it pay financially, Alderman Brodeur 
asked why the Canadian Pacific Rail- 
way Company’s hotels were not high- 
er than ten storeys in other places in 
Canada. Moreover, he feared the 
special water and fire protection that 
would be required. : 
Those who favored a change in the 
by-laws declared that the hotel ac- 
commodation in Montreal was insuf- 
ficient, and that a building of this 
size would bring in several hundred 
thousand dollars in revenue a year. 
It -was generally agreed that if per- 
mission was given to build this Hotel 
that the by-law must be left open in 
future to other buildings higher than 
ten storeys. The question will come 
up for final settlement before the 
Quebec Legislature. 


ag 


FIFTY PER CENT. - 
MORTALITY LOSS 


While New Business Ex- 
ceeds. All Former 
~ Records 


MUCH IMPROVEMENT — 


Following on a Year of Influ- 
enza and War Claims, Im- 
perial Life-Assurance Co. 
Has Good Year 


Pollowing upon last year’s splendid 
record when it materially improved 
its‘ position in the face of the death 
rate of 116 per cent. of the expected 
losses, the Imperial Life Assurance 
Company of Canada, this year pres-~ 
énts a report that is by far the best 
in the company’s history. There has 
been a big increase in the amount of 
new business written, a high rate of 
interest earned on investments and 
a record of death losses of only 50 
per cent. 

New business secured during the 
year ending December 31, 1919, totall- 
ed $25,892,034, establishing a new rec- 
ord and exceeding the best previous 
record—that of the preceding year, 
by $10,878,517. 

These figures brought the total as- 
surances in force to over $92,000,000. 

Cash income for the year was: $3,- 
266,124.73 from premiums and $905,- 
484 from interest. But while the in- 
come for the year increased by about 
$650,000, the benefits paid to policy- 
holders were actually less by $225,000 
than last yéar, amounting. to $1,531,- 
318. Of this total some $22,750 was 
for war claims and about $147,000 for 
influenza claims. ° 


Assets Increased in 1919 


This ‘enabled the company to in- 
crease the total of its assets by about 
$1,535,000 and total assets now stand 
at $16,983,112. Included are a num- 
ber of bonds and debentures carried 
at considerably within their market 
value. The average rate of interest 
earned on investments is very high— 
6.35 per cent—and the difference be- 
tween this and the 3 per cent. requir- 
ed to maintain the company’s policy 
reserves affords a substantial source 
of income for policy-holders. This 
rate, however, is somewhat-lower than 
in past years. In 1917, 6.72 per cent. 
was earned on investments and last 
véar 6.51 per cent. 

The reason for the falling off in the 
rate is probably explained by the an- 
nouncement that $1,640,000, practi- 
cally all the funds available for re- 
investment during the year, was put 
into Victory bonds. First mortgages 
on real estate were reduced from $5,- 
394,041 at the end of 1917 to $5,017,- 
124 at the end of 1918 and only $4,- 
96€,958 at the end of the year that 
has just closed, while bonds and de- 
hentures increased from $5,312,763 in 
1917 to $7,072,085 in 1918 and $8,600,- 
469 in this report. 

Due to the improved business ‘of 
the company during the year the 
item of policyholders, net divisible 
surplus has shown a substantial re- 
eovery during the year. After the 
vear of heavy losses in 1918 this fell 
from over $2,000,000 to about $1.880,- 
900. The total is now $1,962,084. 

The annual meeting of the company 
was held on Wednesday, when G, A. 
Morrow, the president, presented the 
annual report to the shareholders. 


REGINA BUILDING 


Many Structures Must Be Gone Ahead 
With 
By Resident Representative. 


REGINA.—In connection with the 
building outlook for 1920 prospects 
are better than at any time since 
the boom of 1910 and 1911, with $4,- 
000,000 worth of certain work in 
sight. This includes warehouses of 
the Wood-Vallance Hardware Com- 
pany, Canadian Fairbanks-Morse 
Company, Regina Trading Company, 
two new public schools, extensions to 
the general hospital and Collegiate 
Institute, Saskatchewan Co-operative 
Creameries, Advance-Rumley Com- 
pany, Ford Motor Company, Mer- 
— Bank, and many smaller build- 
ngs. 


GROUP INSURANCE 


Bennett & ve Give Policies On 
Basis of Years of Service 
Bennett & Wright Co., Ltd., is an- 
other Toronto firm which has adopt- 
ed the system of group 


| In Our Business 
Results from SERVICE 


| Health and 
! Accident Protection 


: COMPANY 
; EASTERN HEAD OFFICE: 
| Royal Bank Bidg. Toronto 


The Western Empire 
Life Assurance Company & 
Head Office: 701 Somerset Bidg., Winnipes, Man 
Men of proven ability wouid do 
well to write for particulars of the 
Agency Contract the Company is 
repared to offer. Several District 
anagers required to cover exclu- 
sive good territory at a number of 
Western points. 
Branch Offices: 


Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


AND ABSOLUTE 
SECURITY 
Over 200 Corporations, Societies, 
Trustees, or Individuals have found 


our Debentures an attmctive invest- 
ment. Terms me to five years. 


The Empire Loan Company 
Winnipeg, Man. 


5% 


EDMONTON 
Alberta 


For Irivestments 
wise In Farm Lands’ 


Chauvin, Allsopp & Co., Ltd. 


SOLICITORS 


a 


| VAN ALLEN, SIMPSON & C0.| 
Barristers, Solicitors and Attorneys 
826 Tegier Building, Edmonton 


G. H. Van LL.B. 
. EB. Simpson, LL.B. 


Special attention to Corporation 
Practice and Collections 


CHARTERED ACCOUNTANT 


: EDMONTON, ALTA. 
Baldwin. Dow @ Pewman, Jackson Bicck 


The Bank of Nova Scotia 


NOTICE is hereby given that the An- 

nual General Meeting of the Share- 
holders of this Bank will] be held in the 
psc ar Hollis Street, Halifex, 
on -Wednesday, the 28th January next, 
at Eleven o’clock a.m., for the purpose 
of receiving a sta:ement of the affairs 
of the B for the election of Direc- 
ors and for other business. 


By Order of the Board. 
Ail. A. RICHARDSON, 
* \ General Manager. 
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TRUST IS CHARGED 


IN LEGISLATURE 


“Quebee Minister of Agricul- 


ture Creates a Little 
Sensation 


WAS NOT SUSTAINED 


’ Hon. J. E. Caron Did Not Bring 
Evidence to Show That Com- 


pany Had Committed Any 
Legal Offence 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


A sensational attack was made on 


| the Dominion Canners in the Quebec 


Legislature, when Hon. J, Edward 
Caron, Minister of Agriculture, charg- 


| ed’'that the Dominion Canners were a 


trust, and were by their competition 


| forcing the canneries of that Province 


to close down, because they would not 


' permit a dealer to purchase from a 


' mall canner. Mr. Caron further 


| charged that they had sent agents 
' ground to purchase from Montreal 
| and Quebec dealers the old stocks of 
| canned goods to keep these out of 
| the market so that prices might be 
- maintained. ; 


In the debate that followed the 


| word “trust” was frequently repeated, 
| yet there was no proof brought for- 
_ ward to sustain the charge. Competi- 


tion there has been unquestionably 


' and keen competition because of the 
| strong hold that the Dominion Can- 
| ners have on the canning trade, but it 
| was not proven that there has been 


illegality in the methods of competi- 


tion employed. There has been no in-., 
| terference with the sales activities of 


_ the independent canners proven. 
There was formerly what was 


| known as a “loyalty’* rebate—a spe- 
| cial rebate given te buyers who re- 
' mained with the Dominion Canners 


during the year. That was consider- 
-ed an unsound practice by the Canada 
Food Roard and discontinued a con- 


| siderable time ago. Since then there 


has been nothing of the kind, and the 
independent has been free to sell 
where he could, and has done so. The 
matter of price has been the only fac- 
tor and the independent packer has 
usually seen that he was below the 
figure of the Dominion Canners: their 
goods are handled by many Quebec 


| wholesalers in conjunction with the 


Dominion Canners’ pack. 
The charge that the Dominion Can- 


F ners bought up stocks in Quebec to 


maintain prices, has some slight foun- 
dation, thongh the inference is essen- 
tially unjust. A year ago wholesalers 
everywhere were overloaded with 
canned goods. They were ready to 
sell at a loss but the Canadian mar- 


. ket was not ready to assimilate them 
- at any figure. 


Faced with this situa- 
tion W. R. Drynan, of the Dominion 
Canners, went to Europe and found a 


_ market for the goods that were a glut 
- on this market. 


Having done so, can- 


} ners announced their willingness to 
| take back stocks which wholesalers 
-had found hanging heavy on their 


| hands, and so relieve them from a 
very serious financial loss. How ser- 
ious this loss was despite the assist- 

» ance of the export market is shown by 

» the fact that one Montreal wholesaler 

after reselling his stocks at export 

| showed a cold loss of $35,000. 
The inference of Mr. Caron that the 

» Dominion Canners adopted this policy 

| to maintain prices was not sustained. 
They did indeed ‘protect the "market 
from an absolute collapse, which 

‘Would have set back the canning in- 

| dustry for years, but it has not been 

‘shown that they took advantage of 

} thir market to advance prices beyond 

| the low figure to which they had fall- 
en owing to an abnormal supply on a 

' sluggish market, 


| There was nothing in the charges 
p made by the Hon. Mr. Caron to sub- 


stantiate the accusation that this com- 
| pany is a trust, and certainly noth- 
» ing te prove any unwarrantable meth- 


5 ods having been adopted to stiile the 
fanning industry in the province of 
- Quebee, 


MACHINERY MARKETS 


| Seems To Be No Limit To Advance 
of Prices For Materials 


A number of machine tool builders 


in United States have taken steps to 
Protect their business against the 
: icap of the exchange rate, ac- 
ferding to “Canadian Machin- 


ty.” They have opened bank ac- 


Punts in Canada, In this way Can 


payments are accepted at par, 
Fand the funds are left here in the 
Meantime or invested in Canadian 
‘curities. Payments for machine tool 


Squipment often run into large sums 
tt money and the exchange rate was 


a serious anchor to the 

transaction of business. 

7 seems. to be no limit to which 
Price of material will go. Just 


week one Toronto warehousing 


rem got an offer of 500 tons of 
Wanized sheets at Brooklyn, the 


ing 9.50 per pound. To bring 
ais shipment to Toronto would raise 


COAST SHIPBUILDING 


Fifty-Six” Vessels Built in British 
Columbia in 1919 

The output of British Columbia steel 
and wooden shipbuilding yards for 
the year 1919 totals ten steel ships 
and forty-six wooden vessels, aggre- 
gating 170,500 tons. Contracts for 
65,600 tons are well on the road to 


.|completion. Four steel steamships 


were turned out for the Imperial 
Munitions Board, and six for the Can- 
adian Government Merchant Marine. 
The wooden vessels were built for 
French, Norwegian and Greek in- 
terests. Forty French wooden steam- 
ships, two Greek, one Canadian and 
three Norwegian sailing vesseis were 
built in British Columbia yards dur- 
ing the year. 

The following table shows the ships 
delivered during 1919: 

Coughlan’s, Vancouver, six stee] ships 
of a total of 51,400 tons. - 

Wallace Shipyards, Vancouver, 
ships of 18,800 tons. 

Foundation Company, Victoria, twenty 
French steamships of 3,000 tons each, to- 
tal 60,000 tons. 

Cholberg Ship Company, Victoria, 
three Norwegian sailing vessels, of 1,500 
tons each, total, 4,500 tons. 

Lyall’s, North Vancouver, eight French 
ships, 1,500 tons each, total 12,000 tons. 

orthern Construction Co., Vancouver, 
five French ships, total, 7,500 tons. 

New Westminster, five French ships, 
7,500 tons. 

Pacific Construction, Coquitlam, two 
French and two Greek, 8,600 tons. 

B.C. Marine, Vancouvér, one steamer, 
500 tons. 


DECREASED HOLDINGS 
UNITED STATES STEEL 


Canadian Investors Have Been 
Quietly Letting Go of 
Their Stock 


By Resident Representative. 

NEW YORK.— According to a 
statement compiled by the U. S. Steel 
Corporation and just’ made pub- 
tic, holdings of Steel common in Can- 
ada have decreased materially during 
the year past. A similar decrease has 
occurred in the case of most of the 
foreign countries where any amount 
of Steel stock was held. 

The following table gives the totals 
of foreign holdings at the year end 
and the comparative figures for the 


year 1918: 
Common 


four 


Dec, 31, Sept. 80, Dec. 31, 
1919 1919 1918 
166,387 169,175 172,453 
35,686 86,564 45,618 
28,607 29,347 29,770 

145,858 229,285 
3,485 4,045 
2,888 2,887 
2,689 2,629 
1,559 1,292 

549 549 


281 281, 


During the last three months of 
1919 the movement of the common 
stock of the Steel Corporation from 
the hands of brokers into the hands 
of investors continued. Similarly 
there is a movement of the preferred 
stock of the corporation in the same 
lirection. : 

During the final months of the year 
the decline in the number of common 
shares held by brokers was 94,889,, 
while the falling off in brokerage hold- 
ings of preferred amounted to 17,519 
shares. On December 31, there were 
3,067,400 shares of Steel common in 
the hands of investors against 2,972,- 
511 shares at the end of September 
1919, and 3,013,662 at the close of 
the preceding year. , 

New York State holdings, which in- 
dicates to a large extent the position 
taken by Wall Street on the Steel 
shares, show a proportionate increase 
of investment holdings and a decrease 
in brokers’ holdings. id 


GOVERNMENT WORKS 
WITH LOAN CONCERNS 


Will Back Farmers Who Are 
Not Able to Provide Satis- 


factory Security 


By Resident Representative. 
REGINA.—At a conference held. be- 
tween representatives of the Provin- 
cial Government ad the land mort- 


gage association, arrangements were 


made whereby farmers who require to 
borrow money to secure seed grain 
will be accommodated. Standard 
forms were agreed upon in connection 
with the recent act of the Legislature 
whereby the Government guarantees 


to advance in cases where the farmer 


is unable to give satisfactory security 


for seed grain advances. Forms of 
application for farmers needing ad- 
vancing are being printed and distri- 
buted so that the needed seed can be 


purchased before any further advance 
in price takes place. 


hrough the_ ratification of General 
Saxons recapitalization plan the common 
stockholders on and after May 3, 1920, 
will receive ten shares of new no par va- 


jue common stock in exchange for each 


share of the present common, This 
the second time the common 
Been plit up and is th 


ey 


ig (sums was, and is, being 


TRUST TRYING TO | 
WIN WORLD TRADE 
A-Concerted Drive to Win 
Markets Lost During 
the War 


CAPITAL IS INCREASED 


Seven Big Companies Have 
More Than a Billion Marks 
With Special Provisions to 


Prevent Foreign Control 


With its nominal capitalization 
nearly tripled under a plan proposed 
by the Boards of Directors of its con- 
stituent companies and practically 
certain to be adopted by the stock- 
holders, the great German dye trust 
seems to have practically completed 
its preparations for a battle royal 
for the markets of the world, lost as 
the result of the world war. a 

Under the reorganization plan, 
briefly reported” in a New York 
“Times” cablegram from Berlin on 
Dec. 8, the companies are to double 
their common. stock, bringing it up 
to 766,800,000 marks, and to issue 
preferred stock up to 306,720,000 
marks, a total capitalization of §1,- 
073,520,000 marks. In order to pre- 
vent foreign interests from obtaining 
control it is provided that the new 
preferred stock shall have double 
voting powers and shall not be placed 
upon the market, but shall be ac- 
quired by the company themselves, 
one company to buy the preferred 
stock of another. 


As the members of the Boards of 
Directors of the seven companies al- 
ready hold considerable amounts of 
the old stock, it is evident that the 
individual German shareholder will 
have no more to say about the man- 
agement of the trust than any for- 
eigner, a fact which is commented 
upon sadly by the “Berliner Tage- 
blatt” and other leading German 
business newspapers, with the admis- 
sion that it is the lesser of the two 
dangers, the other alternative being 
the possibility of eventual fore 
control through heavy outside pur- 
chase in depreciated German cur- 
rency. 


The preferred stock is to pay only 
3% per cent. dividends. The present 
holders of stock will have the first 
right to subscribe to the new issue 
of common stock at 107, a valuable 
privilege when it is noted that. on 
Nov. 14 the common stock of the 
Baden Aniline and Soda Factory was 
quoted on the Berlin Stock Exchange 
at 473, that of the Hochst Dye Works 
at 374, that of the Stock Company 
for Manufacturing Aniline at 316, 
that of the Griesheim Chemical Fac- 
tory at 258, and that of the Weiler 
Ter Meer Chemical Factory at 235. 
On Oct. 17 the stock of the Bayer 
Company sold at 390. German fin- 
ancial writers opine that the injec- 
tion of hundreds of millions of 
“water” will hardly cause a serious 
cut in dividend rates, in view of the 
heavy reserves and the generally 
bright prospects of big business for 
the dye makers. 

The make-up of the trust and the 
capitalization of the companies under 
the new plan follow: 

: Common 
Stock. 


Marks. 
. «180,000,000 


Preferred 
Stock. 
Marks. 

72,000,000 

72,000,000 

72,000,000 

36,000,000 


Baden Aniline 
Bayer Dye 180,000,000 
Hochst Dye ....180,000,000 
Cassella & Co. .. 90,000,000 
Company for 

manufacturi n g 

Aniline 66,000,000 
Griesheim Chem. 50,000,000 


Weiler Ter Meer 
Chemical 20,800,000 8,320,000 


Total .... ..+,.766,800,000 306,720,000 


The following table, although not 


complete in every detail, shows the 
dividend rates of the  trust’s sub- 
sidiaries from the pre-war year of 
1913 down to 1918, with the exception 


of 1916: 

; 1918 1914 1915 1917 1918 
Baden Aniline 19 20 20 12 
pre ee Re Se 
Company for manu- 


facturing Aniline... .. -.. 18 12 
Greisheim Chemical.14 14 16 22 7 


Weiler Ter Meer 
Chemical Mey 
The Cassella Company of Frank- 
fort is a sort of holding concern, 


owning, among other things, the 
larger part of the shares of the Mul- 


heim Dye Works, a company which 


paid 4 per cent, on its common and 
5 per cent. on its preferred stock in 
1917 and 1918. 
‘Ready. for Trade War 
In the reports of the chemical and 


tes for 1918 enorm- 
eee ree as having been 


“written off,” for what purposes it is 
not stated, but the general opinion 
in German business circles seems to 
assume that a great p: of these 


devoted to 
preparing for} intensified 
production and trade }campaign: 


24,400,000 
20,000,000 


67,840,000 by 
4% per cent. 


marks. 
bonded 
orks 


The “Berliner Tageblatt” says that 
under the new arrangement the vari- 
ous fields of special interest formerly 
assigned to the individual members 
of the dye trust are to be done away 
with and all the companies are to 
share in the general expenses and 
profits. This will chiefly affect the 
production of nitrogen and nitrates 
in general for fertilizer purposes, 
formerly practically. monopolized by 
the Baden Aniline Factory and the 
Bayer concern, and it is announced 
that several hundred million marks 
are to be~.spent in developing the 
Baden Company's plants in Oppau 
and Merseberg and making possible 
an annual output of some 300,000 
tons of nitrates. 

The new “billion-mark trust” does 
not look so big to Americans, who 
realize that at the present rate of 
exchange a mark is worth only ahout 
8 cents, or less, but to the Germans, 
who still think in marks worth the 
normal value of 23.8 cents, it appears 
a veritable financial giant, as well as 
an industrial combination of much 
significance. 
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CANADIAN SECURITIES 
ON LONDON EXCHANGE 


Bonds Declined, But Indus- 
' * trials mausoved in . 


LONDON.—The record of Canadian 
bonds and stocks dealt in on the Lon- 
don Stock Exchange has been very 
good during the past year, when the 
falling off in values of most of the 
British stocks is considered. : 

Most of the bonds and the Grand 
Trunk stocks have fallen off during 


the year, but the movements of ex- 
change have helped the industrials 
considerably and most of them closed 
the year at above the 1918 level. The 
following table shows the fluctuations 
during the year: 


Dec. 31, Dee, 31 

1919 1918 Change 
Canada 4% 1940-60 ... 79 84144— 
Canada 444% 1020-25 .. 92 

B. C. 4%% 1041 7 

Onterio 4% Reg. 1947 .. 

Man. 446% Reg. 1958 .. 82 

N. Seotia 444% 1984-64..79 

Quebec (Prov.) 8% 198T 69 

Que. (Prov) 4%% 1954 81 

Sask. 4% 10 yrs. aw 
Alberta 4% 10 yr. debs .. 
Mont. Rly. 4%%... 87% 
Toronto 444+ 1948 .... 88 
Winnipeg 444% 1943-63. 8714 83 
Edmonton 5% 1923-1958. 8544 87 
Vancouver 4%4% 1953 . 75 
c 174 
4% pref. debs. 71 
Ordinary 
Guaranteed .. 

Ist Pref. 


aannaaaans 
Zap AAAAANS 
PROP RPP ara 


Bank 

Hudson’s Bay 

Trust and Loan £5 pd.. 

B. ©. Dlectric defd. ... 

Can. Car 7% pref. 

General Electric 128% 112%xd% 11 
Dom. Stee] ........0... 88xd 65 + 28 
Lake Superior Steel .. 26 19 9 
Montreal Power 2814 
Shawinigan .’ 22% 
Toronto Pr. 444% debs 177 6 
Brazilian Traction ... 61% 571%+ 4 
Cities Services 525 330 + 196 
Furness-Withy 218-16 3 9-16— % 
Steamship Common .... 86% 664+ 20 
Marconi of Canada .... 18/8 18/3 — 

Span. River Pulp, 7% p. 158% 6244+ 
Montreal Exchange ... 4.05 4.844%4— .- 
Price of Silver 17% 48 7-16d+ 28 5-16d 


FOR GOVERNMENT 


CONTROL FISHERIES 


British Columbia’s Commis- 
sioner of Fisheries Favors a 
Radical Policy 


By Resident Representative, 

VANCOUVER. —For some years 
the fishing industry has been hamper- 
ed on this coast through the partial 
dual operation of the laws pertaining 
to that trade. Im an effort to better 
conditions, Hon. Wm. Sloan, Com- 
missioner of Fisheries for the Pro- 
vince, has made a proposal to Otta- 
wa that the Dominion Government 
take over the administration of the 


fisheries, first as a means of protect- 
ing the fish; second, the elimination 


of unnecessary competition and. waste, 


and, third, to reduce the price of fish 


to the consumer. He suggests that 
if the Ottawa Government is not pre- 
pared to undertake the full adminis- 
tration of the laws, that full power 


be given to the coast province. 


Discussing the point in Victoria this 


week, Mr. Sloan said: 


“My view is dictated solely in the in- 

agape dng mee Pap lleage na, 3 Ala 
vita t . 

ae salmon fisheries shall be Pega 

for Canada. The adoption of policy 


to involve the 
perl of masa possessing medical 


but I am confident that it would |] 


“le Gane? 


| Exports 


A special Department of this Bank is. 
devoted to the interests of the foreign 
business of its customers. j 
Exporters. and others having ‘business 
relations with foreign countries are 
invited to avail themselves of the very 
complete information which has been 


gathered by the Bank’s Foreign De- 


partment. This may be done through 
any one of the Bank’s many branches. 


‘ THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 Reserve Fund ee 


Bank Accounts in France 


If you have funds in France which you do 
not wish to draw on account of present rates 
of exchange, or if your business requires 


that you should ‘keep an account in Paris, 


THE ROYAL: BANK OF CANADA (FRANCE), 
28 Rue du Quatre-Septembre, 


will be pleased to receive your deposits at ° 
current rates of interest. 


Arrangements can be made through any of the 
branches of 


THE ROYAL BANK OF CANADA 


Loans advanced at current rates upon any of the 
forms of security recognized as adequate in banking 
practice. Prospects for the extensiom or develop- 
ment of industry invited for consideration. 


Branches and connections throughout Canada 
Nine Offices in Toronto 


The Weyburn Security Bank 


Chartered by Aet of the Dominion Parliament 
TWENTY - THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. - 


DIBECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. MeBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D, McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 

A Genera) Banking and Foreign Exchange Business Transacted. 


Are you so absorbed in your own business that you: personal 
investments are not given proper attention? 


For a small annual fee we will be pleased to take charge of 
your investments, keep a set of books, collect interest, advise 


U regarding new investments, fill out income retuns, etc, 


The knowledge and judgm 
t 
_ t judgment’ cf our officers are at your 


Write or call on us for further information. 


Western C Flour Mills Company 
cotern Canada Flour pany 
Head Office: Toronto 


cite Ree, ae 
Daily Capacity—Flour, 10,000 barrels Rolled Oats, 000 barrels. 


PURITY FLOUR 





BANK OF MONT 
Retabished over 100 Teors . on 
mesacnsgd “> ae ARE eR Ae = $20,000,000 
ee ee 
BOARD OF DIRECTORS: 


Fresident. 
Charles Gordon, G.B.E., Vice-President. 
Angus, = Lord zh y, K.C.V.0. C. R. Hosmer, Esq. 
i Esa. D. Forbes Angus, Esq. Wm. McMaster, Bee. 
rom, CMG, MLC. Harold Kennedy, Esq. H. W. Besuclerh, 5 
Colonel Henry Cockshutt. 4. Hl. Ashdown, Esq. 
E. W. , Esq. K.C. 


Head Office: MONTREAL 


Sir Frederick Williams- Taylor, General Manager. 


d New oundiand. 
“ SS eee ~ Mexico 
erebes and Agencie- 41h tbe United sie hee "York, Chicago, Ynoxa 
aus “Si British American Bank 
‘oqmned 2-4 cantrolied he «the ‘ts k & \entre- 


000,000 Total Deposits (Nov. 30, 1919) $167,000,000 
Oreos Total Assets ev. 30, 1919) 200,000,000 


v.O. 
President: SIR H. MONTAGU ALLAN, C.V; 
Vice-President: K. W. BLACKWELL 


Genera] Manager: D. C. MACAROW 
Supt. of Branches and Chief Inspector: T. E. MERRETT 


ONS 
HOW WE CAN SERVE CORPORATI 
AND BUSINESS HOUSES 


Besides guaranteeing their money, while in our care, 
ean help them y aoe 
With information on financial que : pi 
their Drafts and other negotiable pa 
a pret Soap. Seer Orders, Travellers’ Cheques 
Cc 
rae, Satiections in every section of Canada and 
ad. : : 
In dinar te giving them a Banking Service that is modern 
and complete in every detail. ; 


364 Branches in Canada Extending from the Atlantic to the Pacific 


we 


ae S 
—In Canada and Abroad. _ 
with Canada’s foreign trade 
Cornbition oe have made remarkable pro- 
gress toward the fulfilment of our policy to build 
up an institution of an international character 
that will provide a financial highway for Can- 
adian trade with foreign countries. 


Across Canada there are more than 390 branches 
of the Union Bank of Canada. ae 
We have our own New York Agency : 
branches in London, England. 


In addition branches of the Park-Union Foreign 


Corporation offer direct bankin, rr 


Banking 
necti Ori at Seattle an 
Sten ke thn US.’ and in Paris, France. 


UNIQN, BANK 


Perk erelg nking Corporation jointly owned and controlied 
nea meh sper fag ts ap Union Bank et Canade. 405 


THE DOMINION BANK 


Head Office - Toronto, Ont. 


SIR EDMUND B. OSLER, PRESIDENT - 
C. A. BOGERT, General Manager 


THE LONDON, ENGLAND, BRANCH 
of the DOMINION BANK 
AT 73 CORNHILL, E.C. 


oO 


Conducts a General Banking and Foreign Exchange 
Business and has ample Facilities for handling col- 
lections and remittances from Canada. 


“ 


THE MOLSONS BANK 


Incorporated in 1855 
Capital and Reserve - $9,000,000 
Over 120 Branches 
If the need of additional capital stands in the way of the 


wth of your business, and you can show facts proving this, 
i don’t you consult the manager of The Molsons Bank? 


i how to proceed in order to obtain 
Re ee ee eel tiie advlon. costa Dething and places 
you under no obligation. ; 
_ HEAD OFFICE: MO 
: E. C. PRATT, General Manager 


.| business. 
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SUPPLANTS 
BONUS SCHEME 


Rvrie Bros.’ Employees to 
wT Shar’ on Basis of Sal- 
aries Received 


ON TRIAL FOR YEAR 


If Successful, at End of That 
Period, Will be Adopted as a 
» Permanent Institution of 

- the Firm . ' 


Under the profit-sharing plan adopt- 
ed last year by Ryrie Brothers, the big 
Toronto jewelry house, employees 
will next month receive a distribution 
of net earnings on a salary basis. At 
the close of a business year a reason- 
able percentage of the accrued profits 
of the year will be applied first to 
capital. After this dividend has been 
paid the total wages of each employee 
who has been with the institution 
one year will be added to capital and 
there will be a general distribution of 
the surplus profits on the same basis 
to capital and employees as _ well. 
Cheques will be distributed some time 
after February 1. : 

R. J. Cooper, secretary of the firm, 
who worked out the details of the 
scheme, states that this step had been 
taken with a view to the betterment 
of the conditions of the employees, to 
stimulate greater interest in the firm, 
economy of operation and better ser- 
vice to customers with a correspond- 
ing improvement and expansion of 
The scheme is on trial for 
one year and if considered success- 
ful will be adopted as a permanent 
feature. Formerly salesmen had been 
paid a small commission on-their sales 
in order to stimulate their zeal in sell- 
ing, but this plan had not been deemed 
satisfactory and had been abandoned. 

Profit sharing in large firms is not 
a .strictly new idea. It has been at- 
tempted by many institutions, but only 
by a few successfully, notably by the 
Sears, Roebuck firm of Chicago, the 
greatest mail-order house in~ the 
world, employing 36,000 people. Mr. 
Cooper was satisfied that the scheme 
as adopted by Ryrie Bros. would be a 
success, as the details had all been 
carefully prepared before finally in- 
troduced. 

A Direct Interest 

The problem in a large institution, 
he said, was to get the staffs and 
clerks really interested in the busi- 
ness, but when they were to share di- 
rectly in the profits that they them- 
selves by their industry helped to 
create then they had a very vital 
reason for putting forth their best ef- 
forts to the betterment, not only of 
the firm, but of themselves as well. 

Mr. Cooper has made a very inten- 

sive study of the problem of the work- 
ers and has several schemes in mind 
which may be tried out in the event of 
the failure of the profit-sharing plan, 
as now organized at Ryrie’s, failing to 
produce the desired result. The pro- 
fits distributed at the end of the year 
are, he explained, a bonus, and the 
desired effect would be lost if the 
worker considered them as merely 
part of his income and raised his 
standard of living accordingly. Should 
there come a bad-year there would be 
financial embarrassment with its 
natural accompaniment of anxiety and 
discontent. To avoid this, the money 
which would ordinarily be paid at the 
end of: the year might be left to ac- 
cumulate in the bank for ten or fifteen 
years, at the end of which time it 
would have developed into a substan- 
tial bank account; Another alterna- 
tive would be a rule that employees 
less than five years with the firm 
would be ineligible to draw their 
money on severing their connection; 
this would have a tendency toward 
stabilization of organization. On the 
other hand there was the possible dis- 
advantage that the stimulation toward 
greater energy in business would be 
lacking if the money were not prompt- 
ly paid into the hands of the em- 
ployee. 


LAST SEAT SOLD 


Montreal Stock Exchange Has Now a 
Full House 


MONTREAL.—The final seat left 
on the Montreal Stock Exchange has 
been sold for the record sum of $35,- 
000 to McDougall & Cowans, who an- 
nounced that they were acquiring this 
for a client, A. J. Pattison, Jr., a 
member of the Toronto Exchang: 
firm of A. J. Pattison, Jr., and Com- 
pany. Up to ten days ago the new 
seats were being sold at a minimum 
of $30,000. The first advance on this 
was when C. Meredith & Company, 
acting for Osler & Hammond, of To- 
ronto, paid $31,000. Following this, 
two seats were sold at $32,000 each, 
one to Greenshields & Company, and 
the other to Burnett & Company. 
Later Greenshields & Company, act- 
ing for an outside firm, bought the 


Efficiency of Watering System in 
Lethbridge District 

The value of the crop on the Leth- 
bridge Irrigation belt of the C.P.R. 
for the past season is conservatively 
estimated at $54.71. per acre. This 
is considered the more remarkable be- 
cause of the fact that the year was 
generally conceded to have been the 
worst in the history of Southern Al- 
berta’s farming industry. Irrigation 
water was supplied to 82,230 acres, 
and it is estimated that if the whole 
Lethbridge division had been under 
irrigation the crop production in the 
district would have totalled $136,775,- 
000. Lethbridge’s . experience this 
year is a convincing argument in 
favor of the company of irrigation 
in the drier districts. 


aw 


TRADE RELATIONS 
STATES AND BRITAIN 


Some Interesting Features of 
Imports and Exports for 
November 


By Resident Representative. 


OTTAWA. — The feature of the 
trade returns for November is that 
imports from the United States for 
the month show a decrease of $1,500,- 
000 as compared with those for Oc- 
tober, while those from Great Britain 
show an increase of about $1,200,000. 
Th exports to the United States show 
a decline of approximately $8,000,- 
00 as compared with October; while 


those to the United Kingdom show. an’ 


increase of about $5,600,000. The in- 
crease in the exports to the latter 
country is undoubtedly due to ship- 
ments of wheat which were hurried 
out before the close of navigation. 
The United States being then closed 
to Canadian wheat, no shipments, of 


course, figured in the returns to that 
country. 


During.the eight months of the fis- 
cal year ending November 30, ex- 
ports to the United States have de- 
clined approximately $7,500,000, while 
imports from that country have de- 
clined $23,800,000, as compared with 
the same months in the fiscal year 
1918-19. During the same periods the 
exports to the United Kingdom have 
declined approximately $36,000,600, 
while the imports have increased $11,- 
500,000. The falling off in the demand 
for munitions and the materials enter- 
ing into their manufacture explains 
the reduced exports to both coun- 
tries. These decreases have, however, 
been pretty well offset by increased 
exports of other products. 


CANADIANS TO TRADE 
WITH CARIBBEAN 


Government Enters Agree- 
ments to Advantage of Our 
Merchants 


A campaign is under way to inter- 
est the Canadian merchant in the 
possibilities for trade offered by the 
tropical islands and adjacent main- 
land of the Caribbean Sea. These 
islands lying remote from the seat 
of war have prospered greatly and 
their products are now much in de- 
mand. In the past the Canadian 
Government has made special ar- 
rangements in order to encourage 
trade with these lands. Under the 
Canada West India Agreement of 
1913, a tariff preference of twenty 
per cent. on most goods of Canadian 
origin is granted by Antigua, Bar- 
badoes; British Guiana; Dominica, 
Grenada, Montserrat, St. Kitts-Nevis, 
St. Lucia, St. Vincent and Trinidad, 
affording Canadians a decided trade 
advantage. The Dominion Govern- 
ment also pays a yearly subsidy of 
$340,000 to the Royal Mail Steam 
Packet Company to ensure a fort- 
nightly steamship service from Can- 
adian ports to the West Indies. With 
the creation—of our new merchant 
marine, present steamship facilities 
will be greatly improved. 


INTERNATIONAL LOAN 
Big Increase in Capital is Now Being 
Planned 


WINNIPEG.—The fiscal year of the 
International Loan Company, of which 
Dr. George W. Argue is the president 
and managing director, closes with the 
end of the present month. It is stat- 
ed that this company will ask in the 
near future for a very large increase 
in its authorized capital. The diree- 
tors have followed the policy of sell- 
ing the common stock of the company, 
and loaning the proceeds exclusively 
to Manitoba farmers. Dr. 
states that during 1919 the company 
sold three times as much stock and 
collected in cash twice as much money 
as it did in 1918. The demand for 
money is keen, and it is expected that 
the ordinary rate for loans in 1920 


of Dispute Referred 
a of Arbi- » 
tration 


A NEW AGREEMENT 


Which Might~ Profitably be 

Adopted in Other Branches 

of Industry—Means of . 
Stabilizing Labor 


A satisfactory means of solution of 
the labor troubles which so seriously 


affected production in the 


trade last year is believed to have been 
found in the agreement entered into 
between twenty employers in Toronto 
and the Amalgamated Clothing Work- 
ers of America, by which both parties 
have decided to leave all matters of 
dispute to a board of arbitration. Ac- 
cording to A. A. MacIntosh, the labor 
manager, representing the interests 


-| of the employers, the arrangement has 


already proven a success. To date 
several small matters of dispute have 
come before the board and have been 
amicably settled. 

This agreement was entered into 
with a view to the stabilization of the 
labor conditions in the clothing indus- 
try. Twenty employers organized 
themselves into the Associated Cloth- 
ing Manufaeturers, and an under- 
standing with the workers was reach- 
ed. Dr. H. B. Sharman, a former pro- 
fessor of Chicago University, has been 
created impartial chairman of the 
board of arbitration, and his decisions 
are final. Mr. MacIntosh is in control 
of arrangements made on hehalf of 


employers with the representatives of 
the workers. 


His Wide Interest 

Employers. of labor in other 
branches of industry would do well to 
look into the understanding existing 
between the clothing workers and 
their employers. It requires no com- 
plicated organization. The matters 
under contention are placed before an 
impartial board, with the result that 
the most satisfactory adjustment is 
made without loss of time by either 
of the parties affected. In this man- 
ner production is kept up and more 
amicable relations are maintained. 

Similar agreements are in operation 
in Montreal and in the clothing manu- 
facturing centres of the United States 
as Rochester, New York, Baltimore, 
Chicago, Boston and Cleveland, The 
experiment was tried in Toronto at 
the close of a year of unprecedented 
disorganization in the industry. The 
creation of government credits opened 
up an extensive clothing business with 
Roumania. There was also an enor- 
mously increased domestic trade as a 
result of demobilization of hundreds 
of soldiers recently returned from 
Europe. Stocks of men’s clothing 
were, therefore, rapidly depleted, and 
manufacturers were called upon to 
exercise all their ingenuity in order 
to supply the demand. There was a 
shortage of skilled workers. The years 
of war had made this result inevitable. 
There was no time to train help. 
Manufacturers began to bid for labor, 
this practice making for the adyant- 
age of the workers but to the detri- 
ment of production. Employers soon 
saw that if the labor market were not 
stabilized there would be a_ very 
serious shortage in output. Negotia- 
tions with representatives of the 
workers resulted in the - agreement 
which is believed to be the solution of 
the labor difficulties. 


Increased Output 

Already, with more settled condi- 
tions in the ranks of the workers there 
has been a noticeable increase in out- 
put, and general conditions are much 
better than in the early months of last 
year. There is a general indication 
that more business will be done at 
home than formerly. The depreciation 
of the value of the Canadian dollar in 
the American market and the failure 
of American firms following the stif- 
fening of the American clothing mar- 
ket to fill several large orders placed 
with them are factors ‘which will 
cause the Canadian manufacturer to 
look well about him in this country for 
his materials before placing orders 
across the line. The British market 
offers particular advantages to 
Canadian just now, and there is a 
sibility that numerous orders will 
placed in the Old Land. 

It is the general impression that 
high prices for clothing will 
for some time, but the outlo 
trade is most favorable. The 
market still offers possibilities of 
turbance as all members of the 
are not associated with the Associated 
Clothing Manufacturers, but that such 
conditions as existed a year ago 
should return is very improbable. 


American Writing Paper Co. for 
tweire “sasha ended December 31 

ow after taxes oe ee ee Se 
plus available for fe 
approximately 10,004 t 


py 
Pak 


of $673,844 507 

$959,550,667.86 are 
in the statement of the 
Trust Company of New Y. 
cember 31, 1919. Deposits on 
ber $1, 1918, amounted to 
091 and $90,058,715 
the year. Resources on the same 
totalled $775,493,531 and 
$184,057,186 during 1919. mak 
ing deductions for the distribution 4 
the employees under the prof :. 
ing plan inaugurated by the Guar 
a year ago and for all other cha 
approximately $3,000,000 was 
to the company’s undivided 
accoun, for the year 1919. 
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MARKET FOR CANADA 


TOYS IN GT. BRIT N ———— 


A Splendid Opportunity 
Canadian Manufacturer 
Can Supply Demand 


Toys sold on the English mag 
at the present time have not 
a very high degree of excel 
and as the prices are very high, Caml 
adian manufacturers have a sf 
opportunity to sell large qu 
in Great Britain, according to a 
adian Government trade report, 
report adds that while Germany 
undoubtedly be an important eg 
petitor in the British market, 
manufacturers of that country 
probably confine their attention as 
the past to the cheaper grades 
toys. In the better class of t 
Canadians should find their opp ; 
tunity. 

The report says: 

“s h Germany supplied 
sissanes atthe "1,450,000 worth of toyg 
imported by Great Britain. 

“It has, however, been officially ‘sts! 
that Germany is ** -. om t in 

ition to export toys in large 
tities as she did previous to the wm 
and it may be considered that, what 
efforts Germany may make in the i 
diate future to regain her lost comms 
cial position, it will take many yearn « 
strenuous labor before she can hope 
obtain the volume of export trade # 
previously was hers. Altogether, : 
from. the financial dislocation as 
of the war and the consequent diffe 
in producing goods in such quantities 
on such terms as will lead to any of 
siderable resuscitation of the trade 
Germany, there is a disinclination ont 
part of most people in the United 
dom to buy from that country tops: 
other products which are ~ * obtain 
from any other source, pecia 
from other parts of the British 
pire. 


A SHORTAGE OF 
LIGHT EMPLOY 


Changing Conditions in Lab 
Situation in the Prairie 
Provinces 


REGINA.—For the first time si 
1914 in this province it is b 
to become ditficult to find emp 
ment, especially in office or store 
sitions. For a year now, 
soldiers have been returning in te 
thousands, and many of them 
previously worked on the 
through wounds and illnese bet 
unfit for heavy work. They 
trained to new vocations, placed 
positions, and are almost all 
satisfaction. Up till about a! 
ago there seemed to be work 
for everyone, but now the compl 
comes from the labor offices, 
are operated by the Government, ¢ 
in Regina, Saskatoon and Moose 
there is a dearth of light empie 
and that a considerable number 
turned men are not able to earn® 


living. 


' 
Efforts have been made to ¢™ae 
the co-operation of the business 
in Regina and Saskatoon to 
work for all in need of it. In 
Jaw the city has put in operss 
stone-crushing plant, which, 
two shifts, helps to provide em 
ment for a considerable number. 
situation in the province in 
labor is not serious, and such 
of work as does exist applies 
inside positions. There is a kea® 
mand for men for the farm and 
ber.camps, but the work is heavy 
hardly suitable for married mes 
families. Of late, conside 
heard on the 
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Deposits of : 

puces of $959,550,667.86 are 
the statement of the Guar 
st Company of New York on 

mber 31, 1919, Deposits on 

pr 31, 1918, amounted to $583 

D1 «cd increased $90,058,715 cs 

he year. Resources on the same date © 

talled $775,498,531 and ine 4 

84,057,136 during 1919. After mei 

gz deductions for the distribution 

» employees under the profit.che 

g plan inaugurated by the Guar 

year ago and for all other cha: 

Bproximately $3,000,000 was a, 

> the company’s undivided 

count for the year 1919, 


ARKET FOR CANADA‘ 
TOYS IN GT. BRIT 1 
Splendid Opportunity — 

Canadian Manufacturer | 

Can Supply Demand © 


Toys sold on the English y 
the present time have not reas 
very high degree of 
Pm a5 the prices are very high, Gay 
Wun manufacturers have a 
portunity to sell large quattitis 
Great Britain, according to a Gas 
lian Government trade report. Th 
port adds that while Germany wf 
ndoubtedly be an important com 
ptitor in the British market, 
anufacturers of that country wif 
obably confine their attention as fy 
be past to the cheaper grades 
ys. In the better class of toys 
anadians should find their oppoma 
inity. 
The report says: 


xcellen, 


“Before the war Germany supplied 


m® 100,000 of the £1,450,000 worth of toy, 


ported by Great Britain. 


“It has, however, been officially -stat 
at Germany is not at present in 4 
psition to export toys in large 
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The “Economist” reports new * ae 
apital issues for quarter ene. 3 
ember $1, 1919, amounted to Te ' 
885,000, compared with $1,837 a « 
or same period in 1918, Totel "aaa 
bf issues during whole yeer 


Propitious conditions are 
restored to Ontario min- 
ing. 

roduction alone ex- 
Coed to reach 12 millions 
in 1920. 

ists in meritorious 
gold and silver stocks. 
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| CHAMBERS & CO. 
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804 McArthur Bldg. - Main 6848 
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BRADSTREET’S 


Offem Threaghout the Civilised World 


We Present a Record-- 
Not a Prospectus 
| Reputation gained by years at 
successfal work. 


}. C. A. B. Brown 


General Manager Western Canads 
. TORONTO 


Invest In 
Victory Bonds 


We can offer tiese 
bonds—due at any 


Maturity—at the 
best market price. 


| F. H. DEACON & CO. 
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$7 BAY STREET, TORONTO 


iiits potentialities 
ii only estimated. 


wT 


ae Ni bead Pi 
eV 


FORA VERY BUSY Big Decrease in Figures From Those | 


Estimates of the mineral, produc- 
Optimism Expressed at ee, tee peng 


previous year, especially in copper, 
Meeting of Toronto Min- | *in¢ and lead. 
' ing Brokers a Lawes foe ae i 


vincial Department. of Mines, are as 
WIDENED ACTIVITY 3 


follows: 
Gold Production Almost Cer- 
tain to Establish Record— 


1918, 
764 
Silver, of. ..5..... 8,498,172 
Copper, Ibs. ....... 61,483,754 
end, M8. 66 eS. 43,899,661 17,804,170 


Good Year i Bina Ube. sa ci. ts 41,772,916 13,649,700 
n the North The cessation of the demand for 


Would Help Stocks war materials and labor troubles were 
When the members of the Standard the chief causes of: a decrease1 out- 
Stock Exchange held their annual | P¥* 


wi erent ote“it'et| PRINCE: RUPERT LOOKS 


optimism. The outlook for the North- 
ern Ontario mines was discussed 
thoroughly, and it seemed a general}Some Sensational Ore Finds 
opinion that the coming year should Have Been Made 
prove one of the most important in Recently 
the history of the Temiskaming dis- ——_—_ 
trict, not only from the standpoint of By Resident Representative. 
actual production, but from the stand-| VANCOUVER.—That Prince Ru- 
point of widened activity and devel-| pert would come strongly into its own 
opment and that this activity would | next summer, was the opinion ex- 
be reflected on the exchange during | pressed by Maj. George Hull, district 
the coming year. engineer of the Dominion Depart- 
It would seem that the mining brok-| ment of Public Works, who visited 
ers have good cause for optimism. | Vancouver recently from the North. 
There is little doubt that unless the Maj. Hull added that he had never 
unforeseen oecurs gold production in | seen any thing to exceed the richne¢s 
Ontario in 1920 will exceed all form-| of the ore being taken from some of 
er records. The 1919 production of | the claims in the Prince Rupert dis- 
about $10,500,000 was the biggest yet | trict. The quality and quantity of 
recorded, and during the coming year,| this ore, he thought, would be the 
it is estimated that more than $1,000,- | cause of a rush to the country sur- 
000 of gold will be produced each rounding Prince Rupert, which would 
month. The silver mines have been | have the same effect on that city of 
rejuvenated by the price of silver,| the North as the Klondike rush had 
and the Nipissing mine, easily the | on Vancouver and Seattle in ’98. Stew- 
world’s leading silver mine, in Decem-! art and the Alice Arm district would 
ber produced $423,139 in silver, the have their share of activity, he added. 
largest single month’s output since{ The Federal Government was ask- 
the mine was opened up. This mine ing for bids oh the proposed docks for 
alone produced over $3,000,000 worth | Stewart and work would be started 
of silver last year, as the following | on them shortly. It is hoped that they 
table shows: will be ready by spring to take care 
Month Amount | Of the early ore shipment going down 
January $ 227,936 the Portland Canal. 
243,176] In Maj. Hull’s opinion. while activity 
261,158} would centre around Prince Ruvert. 
amare Alice Arm and Stewart. the North 
335.474] #8 & whole would feel the boom and 


266,937) a general air of prosperity would 
Strike. exist. : 


375247 Prince Rupert, he added. had ambi- 
350 tions in the way of fish docks which 
423,139} bade fair to be realized soon. Throneh 
—————| the efforts of Hon. T. D. Pattullo a 
$8,117,341! sift of a site for the docks had been 
The Other Silver Mines reeeived from the Provincial Govern- 


So much for Nipissing. Other sil-;™ent. Col. Cy Peck. V.C., M.P., had 
ver mines in the Cobalt district will | taken the ‘responsibilitv of securine 
find the year 1920 a profitable one. | the necessary authorization from Ot- 
Temiskaming, Crown Reserve, Conia- |t#wa. With these docks in operation. 
gas, Mining Corporation, La Rose, and | Prince Rupert hopes to increase her 
several others at present producing, in | fishery activities to a ereat extent. 
addition to a number of mines that 
may now be worked with a profit, 
should help to bring the 1920 pro- 
duction back around former figures. 

1,150 feet. It is pronosed to develop 


Copper and nickel have both been the ore body found and developed in the 


quiet during the past year, but the | ¢00-foot level of the Dome Extension 
world’s surplus supply is now being | property since last spring. Already four 
absorbed by increased industrial ac- | crosscuts have been run across this ore 
tivity in here and Europe and all that| ody at the 600-foot level. where it is 

ill be teed t6 d od over 100 feet in width in places. If it is 
wi requir Speed up produc-| found that this body continues to the 
tion of the metals in the North will | 1.150 feet and values continue as satis- 
be a two or three-cent rise in the | factory to this depth the ore body will 
price. be one ae 7 ee in ee poeeveies 

To be considered, too, are the devel-| oo gt actaee ee tee ne aS 


, Tt and six dollars per ton. Deep diamond 
opments in the Gowganda district. | drilling on the Dome Extension has indi- 


Lack of transportation has held up| cated at a depth of 2,000 feet the exis- 
the development of this territory but tence of a body of low grade ore thought 


to be a continuation of one of the Dome 
have as yet been] ore bodies. 7 


September 
October 
November 
December 


DOME EXTENSION 
Arrangements have been made for 
running a crosscut from the Dome mines 
into the Dome Extension at a devth of 


. PEACE RIVER 
Labor Conditions Improve a statement appearing in. one of the 
One possibility that has been hang- | #dvertisements of the Peace River Petro- 
os leums, Ltd., to the effect that th ff 
ing over the heads of the mining OPeT-| of shares made arnnte tha oud “of the 
ators seems to be disappearing. There | year was good only up to December 31, 


has been a distinct improvement in |1919, was a typographical error. The 
the labor situation, and few of the ee ee remain open until Jan- 
mines are being held up because of . : 
a shortage of men. No repetition of MINING STOCK QUOTATIONS 
last summer’s severe labor troubles is Week Ending Jan. 14. 
anticipated, as a more®settled tone} ,..... High 
has come to the Northern Ontario | a, .x 
labor situation. ~ 

While 1920 promises to be a bright 
year, announcement made at the meet- ne: a rons 
ing recalled the fact that 1919 was a | Goniages : 
good year also. Most of the stocks |Crown Res. ... 49 
finished the year at higher levels than | Dome. — ' *” a 
they opened it, in some cases, almost eee ies “ sh ie cae 
sensational gains being recorded. | warcraves 3% 8% 8.000 
Trading on the Exchange almost} Hollinger 6.80 6.85 
doubled during the year, some 40,000,- | Keora 18 
000 shares being dealt in. 


Officers were élected as follows: 


Bailey 


68 
14% 
3.10 


a 1 d Co. McIntyre 
. Pivar Wien Peeutaent 3: P Cannon, of | Moneta 
Messrs. J. P. Cannon and Co. Newray 

Second Vice-President—Hamilton B. waa eas 
Wills. 

Secretary-Treasurer—L, J. West, of | Peterson Lake .. 
Messrs. L. J. West and Co. 

Directors—J. T. Eastwood, F. Asa Hall, | Pore. 
P. G. Kiely, D. G. Lorsch, J. A. M Pres. 
Causland 


The mining market has opened the 
year with a great deal of activity and 


hile the upward tendency of the|monewey .... 
ok has been largely concentrated | wWettaulfer .. 


tions on the floor of the exchan 
have been larger than for some time. 
eee 


cee 


leums Tells of Progress 
Made 


Further drilling on the es 
of the Peace River Petroleums, Ltd., 
will be gone ahead with as soon as 
equipment can be secured and shipped 
to Peace River, John Hallam, presi- 
dent of the company, stated ai a meet- 
ing of the shareholders held in To- 
ronto this week. A. M. slack, a well- 
known oil production expert, has been 
engaged to supervise the drilling 
operations of the company and two 
standard equipments have been se- 
cured. In addition 15,000 feet of cas- 
ing of various standard sizes has been 
ordered. 

At present large quantities of gas 
are being produced in Peace River 
kut it has had little commercial value 
owing to the fact that there have been 
no industries to utilize it. In a re- 
nort issued by the board of the Peace 
River Petroleums, it is stated that an 
appliéation has been received from a 
grain and milling concern for gas to 
supply power to its mills. As this 
company controls the oil and gas 
leases on all property within Peace 
River town, the directors anticipate 
that the supply of light, heat and pow- 
er to the municipality will open up 
another source of profit for them. 

The report states that the present 
selling campaign has enabled the com- 
vany to increase its finances suffi- 
ciently to carry out the development 
of the Peace River properties. 


DEVELOP APEX GROUP 
Winnipeg Comvany Will Be Active 


This Year 
By Resident Representative. 


WINNIPEG.—It is understood that}. 


there will be somé activity during 
the present year in connection with 
the Apex group of claims in the Pas 


district, which were purchased by aj: 


group of Winnipeg people a month 
ago. A company is being formed with 
a capitalization of $5,000,000 to 
handle and develop the property. 
The negotiations. for the purchase 


of the property were put through by 
John Connor, secretary of the Win- 
nipeg Stock Exchange, and the orig- 
inal owners of the property, of whom 
the chief was Paul Gasse, have re- 
tained a part interest in it. - Of the 
Apex group, Dr. R. Wallace, the 
geologist, says: 

“On the two claims on the west climb 
of the are (Apex and Dawson) a contin- 
uous zone of silicified rock, 1,000 feet in 
length and from 65 to 15 feet in width, 
has been cross-trenched, and good values 
in gold have been obtained on assay. 

“On the Discovery a pit has been sunk 
on a faulted zone, and free gold shows on 


rom the main quattz body in the direc- 
tion of the strike. : 

“This group of claims should be thor- 
oughly investigated by companies pre- 
pared to carry on development work on a 
large scale.” - L 


WANT B. C. FUR AND PULP 


Big Japanese Company Making A 
Study of Canada 


By Resident Representative. 


VANCOUVER.—That Japan is very 
anxious to get British Columbia’s 
Douglas fir and pulp, was the state- 
ment made by Tobey Hosoi, a visitor 
in Vancouver with S. Oka, represent- 
ing the Japanese company, Mogo & 
Co. The Mogo Company is one of 
the largest in Japan, having branches 
in all parts of the world. Their silk 
business alone with the American con- 
tinent in 1918 amounted to more than 
300,000 yen or about $150,000. The 
company deals extensively in silks, 
fancy goods and cloths of all kinds as 
well as in machinery and agricultural! 
implements. It owns and operates a 
number of steamships. 

“We have been sent out by our firm 
to investigate the political, social and 
chiefly the economical situation in the 
larger cities of the world,” said Mr. 
Hosoi. “We will study the : foreign 
trade possibilities with this continent, 
and England, France, Italy and Ger- 
many in Europe.” 

That Japan proposes to go after 


trade with Germany is evidenced in 
the fact that a branch of the Mogo 
Company has been opened in Ham- 


. burg with five subsidiary offices. 


INTERNATIONAL PETROLEUM 


Recent advances in the price of Penn- 
sylvania crude oil call attention to the 
fact that the price of Peruvian oil, of 
which International Petroleum Co., Ltd., 
is the largest producer, is governed direct- 
ly by changes in Pennsylvania crude. This 
means that Peruvian oil is now worth $5 
a barrel, Although the exact figures of 
Infernational Petroleum Co.’s p mn 
are not available, the Peruvian fields pro- 
duce about 2,500,000 barrels a year, and 
International’s share is unde be 
more than half this quantity. 

sinudciidem that) 


CLIFTON-PORCUPINE 


The shaft at the Clifton-Porcupine 
mine has reached a depth of 200 feet and 
a station is being cut preparatory to the 
commencement of lateral work at .this 


Back of Our Brokerage Service in — 


MINING SHARES 


is the accumulated experience of more than 
ten years of practical mining work in 
Northern Ontario. 


Write us for details concerning any com- 
pany in which you may be interested. 


Homer L. Gibson & Co: 


703-4-5 Bank of Hamilton Building, Toronto. 
11 St. Sacrament St., Montreal 


NIAGARA FIRE INSURANCE COMPANY 


neorporated 1850 Head Office: NEW YORK 


Cash Capital: $1.000.000.00. 
Total Assets Dec. 31st, 1918: $10.286.583.97 


Canadian Department : MONTREAL W. E. Findlay, Manager. 
Toronto Agents: - - Murphy, Love, Hamilton & Bascom 


Our staff is composed of men who have already solved, in almost évery 
industry, the majority of your most difficult problems regarding production, sales, 
ete. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 


Bank of Hamilton Bldg. 33 TORONTO, Ontario 


i%on Savings Accounts Gubdietiacheaas 
54% on sums deposited for 1 to 5 years 


If the interest return on funds is less than 
this, it is not earning for you. 
t You can conduct an account with this 
' fn person or by mail and get interest at the 
' gates, 


Our location is convenient and our system free 
from red tape. 


Union Trust Company 


z Henry F. Gooderham, President : 
Wead Office: Corner Bay ané Richmead Streets, Terese 
Winniped. Lamia Fo. 
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The Management of Your"Real Estate 


either small or large, is one of the many capacities in which we can be of 
service to you. Why not relieve yourself of the trouble of collecting rents, the 
making of repairs, securing new tenants, payment of taxes, insurance premiums, 
interest on mortgages and other troublesome details; by appointing as your Agent 


The Canada Permanent Trust Company 
Toronto Street, Toronto 
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DIRECTORS 
W. G. Gooderham R. 8. Hudson Col. A E. Gooderham J. 
John Campbell, 8.8.C. F. 
George H. Smith 


$1,000,000 


The Walter Walton Co., Limited 
Insurance Specialists, serving as 
Brokers for the Insured 


Mow Ni fone Serese 


.Montreal, 
310 Coristine Building 


Woods Manufacturing 
Company, Limited 
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Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 
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WINNIPEG, WELLAND 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) .. 


34 KING STREET WEST oe 


HEAD OFFICE: 


TORONTO 


93-95 NOTRE DAME STREET WEST, MONTREAL _ 


Quebec — Ottawa — St. John - 
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Unlisted 
Stocks 


The aim of this 
firm is to 80: 
conduct the 


business pre- 
sented that the 


quotations is- 


sued by it will 


be considered 
reliable and au- 
thoritative. 


BALFOUR, WHITE 


snvoe CON PANY ITIES 


136 SLJAMES ST, MONTREAL 
TELEPHONE MAIN 1516-1517 
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Hil 


"JOVER 11 PER CENT. 


ON THE COMMON 
OF WAYAGAMACK 


Slight Increase it in Earnings 


Over Record of 
1918 ~ 


MACHINES AND LIMITS 


Development of Company to 
Ensure Future Prosperity— 
Working Capital Shows 
Good Increase 


By Resident Representative. 


MONTREAL.—The annual state- 


ment of the Wayagamack Pulp and 
Paper Company for the year ending 
November 30th, 1919, resembled that 


of the Brompton report of one week 


ago, in that the last six months of 


the year were forced to overtake a 
decline in earnings of the first six 
months, covering the period immedi- 
ately after the armistice. The result 


was that the profits for the year 


showed an increase of only $45,945 


over that of the previous year, or a 
total of $1,103,687. This, however, 
is $137,338 in advance of the earnings 
of two years ago. Here, again, it is 


the future that holds the most satis- 


factory evidence for the shareholders. 


In his statement, the president, C. R. 
Whitehead, declares that the develop- 


{iment of the export trade was such 


iithat the directors had decided that it 


G, H, Brown 


was necessary for them to acquire 


fj additional machinery for paper-mak- 


Browne & Co. 


ing. ‘The result was that, as has 
been announced, four new machines 
for making kraft paper have been 


} |ordered and are being built. The de- 


Members Toronto Stock . 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


livery of the first machine is expect- 


tied to be made in the spring of 1920, 


#jand, in the meantime, the necessary 


additional buildings are being con- 
structed. The cost of this new ma- 


chinery will amount to about $750,- 
4} 000. 


934 Miles of Timber Limits 


Reference was also made in the re- 


Hiport to the new timber limits that 
iithe company had acquired the last 
i ifew months. 

Breakey limits in Gaspe Peninsula, 


One of these was the 


i/consisting of 451 square miles, and 
"\the Portneuf limits near the Sague- 


‘THE UNION BANK 
OF AUSTRALIA, LTD. 
Estad! 3 


,inay River, 
i | miles. 


comprising 484 ‘square 
In view of these two exten- 
sions, that is, the paper machinery 
and the new limits, the directors de- 
cided to set apart a further sum of 
$500,000 to General Reserve. This 
increases the Reserve to $1,000,000, 
which will be considered a very satis- 


factory position by the shareholders. 


In addition to this Reserve of $1,000,- 
000, the Profit and Loss Account, 
which was carried forward to the 
next year, stands at $959,648, com- 


1 | pared with $903,060 one year ago and 


$864,023 in 1917. Thus, after pro- 


i| viding the Reserve of $500,000, the 


company was able to show a larger 


f| surplus on hand by over $51,000 than 


}| and $72,000 two years ago. 


that of one year ago. 

In the Profit and Loss Account, 
there was written off $172,100, com- 
pared with $134,076 one year ago, 
There 


ijwas available for the common divi- 


A. Profitable Investment 
Without Risk 


One of the functions of this Cor- 
poration is to accept the funds of 
many small investors, thus making 
them available to those wishing to 
borrow. As security for such funds, 
it issues Bonds, which are a first 
charge against all its assets, and 
which yield the highest rate of in- 
terest any institution can afford to 
pay which —. as we do, only 
in the highest possible class of 
securities 

These Bonds are available to 
everyone, as they are issued for 
sums as smal) as one hundred dol- 
lars and for terms of from one to 
five years. Interest is payable half- 
yearly on dates to suit the conveni- 
ence or pegpivenanie of the investor. 

We — gladly send specimen 
Bond and full information on re- 
quest. 


Canada Permanent 
Mortgage Corporation 


Paid Capital Surplus 
MP iat $9.77 


~ The Mercantile Agency 
R. G. DUN & CO. 


Consult us befere extending credit if ous 
tomers are delinquent. oe 


Canadian Offices : 
Halifax, St. John, Quebec, Montreal, Ottawa, 


Hioeee "Jaw. Saskatoon, Calgary, Rémonton, 
Lethbridge, Vancouver, 
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dend the balance of $551,587, equal 
to 11.03 per cent. on the outstanding 
common stock of $5,000,000, as com- 
pared with 10.88 per cent. one year 
ago, and 10.3 per cent. two years ago. 
It should be pointed out here that, so 
far as 1920 is concerned, with a very 
large export assured of kraft paper 
and a good export of sulphite pulp, 
the prospects are bright for a con- 
siderable increase in the company’s 
profits over the previous three years. 
Some expectation will now arise of 
the company starting dividends on 
the common stock in the near future. 
The Profit and Loss Accounts for 
the last three years compare as fol- 
lows: 
Profit and Loss 
1919. 1918. 1917.- 
$1,103,687 $1,057,742 $966,849 
160,000 170,000 


948,687 
~ 210,000 


897,742 
208,980 


796,349 
210,000 


783,687 
172,100 


688,762 686,349 
184,726 


561,587 
10,000 


554,086 
10,000 


551,587 
908,060 


544,036 
864,028 


1,459,648 
500,000 


1,108,060 


Tot. surplus .. 959,648 


The Balance Sheet 


The Balance Sheet shows an in- 
crease in the cash on hand of nearly 
$170,000. Inventories show an in- 
crease of a little over $300,000, stand- 
ing at $1,482,119. The plant itself 
remains about the same: $3,132,066 
in 1919, compared with $3,127,730 in 
1920, an increase, of a little over 
$4,000. The lHmits new a reduction 
i about ees 5 oe 5 


$160,000. It resulted in the increase 
of the working capital from $1,330,- 
650 to $2,067,159. The Balance Sheet 
does not represent the new machin- 
ery in the valuation of the plant, nor 
the new limits; neither will be re- 


presented. until next year’s state-|. 


ment. The individual items of the 
Working Capital Account compare as 


follows for the past two years: 


Working Capital Account 
1918 


1,173,710 
9,652 


$1,979,275 


678,334 
70,291 
$ 585, 095 $ 748,625 


Bal, work. cap. .......$2,067,158 $1,230,650 


LAURENTIDE, 3 TO 1, 
MEETING IS CALLED 


Shareholders Will be Asked to 


Ratify Plan of Directors to 
' Raise Common Stock - 
Resident Representative. 
MONTREAL__An official announce- 
ment has been made of the plan under 


which the common stock of the Lau- 


rentide Company is split up into three 
parts’as already announced. A charter 
has been granted a new company of 
the same name with an authorized 


capital of $35,000,000, This company 


is to take over as a going concern the 
business now carried on _ by 


the present Laurentide Company, 
Limited. The increase in the capital 
from $30,000,000, as was expected, to 
$35,000,000 will give the company per- 


mission to make greater extensions 
even than had been contemplated be- 


fore. The persent common stock of 
the company amounts to $9,600,000 
and onthe basis ofa3tolsplit there 
will be required $28,800,000 of the 
total amount authorized. This would 


leave $6,200,000 stock in the treasury 
to be issued when further capital is 
required for the extension of the plant 
or acquiring new property or other 
purposes. With the outstanding bonds 
paid off, and no preferred stock, the 
Laurentide Company has only com- 
mon stock in connection with its fund- 
ed indebtedness and capitalization. 
The common stock of Laurentide last 
year paid a regular dividend to 15 
per cent. and 3 per cent. bonus. It 
is understood that the new stock will 
pay 5 per cent. regular dividend with 
a bonus of 1 per cent., putting the 
stock practically on a 6 per cent. when 
it is split up, or at 18 per cent. under 
the present capitalization. After 


reaching anew high of 282 this week, 


the stock sagged off a little in an 
easy market some 12 points or more. 
A special meeting of the shareholders 
is called for January 27 to confirm a 
by-laws passed by the directors in con- 
nection with the one up of Lau- 
rentide. 


FUR AUCTION STOCK 
IS OVER-SUBSCRIBED 


Small Public Offering at Par 
and Bonus of 35% of 
Common 


Bv Resident Representative. 

MONTREAL.—There have been 
taken up, mostly in private subscrip- 
tions the last few days, the issues of 
the Canadian Fur Auction Sales, 
Limited, a company formed of fur 
dealers of Canada and prominent fin- 
ancial men to arrange for a series of 
auction sales of furs in Canada sev- 
eral times a year. 


There are two issues offered, name- 
ly, one of $2,500,000 of 7 per cent. 
preferred stock, and $2,500,000 of 
common stock. It was the preferred 
stock that was just offered on the 
basis of par, with 35 per cent. com- 
mon as bonus, A private offering was 
first of all made to the fur interests 
and a number of others, and the 
whole issue was practically over- 
subscribed. It was underwritten by 
McDougall & Cowans, and blocks of 
it were taken by several investment 
houses. 

The company took over the fur 
house of A. & E. Pierce, of Montreal, 
and a large stock of furs, and it is 
understood that the profit made from 
the first of December on these goods 
at present market price would be suf- 
ficient in itself to pay the preferred 
dividend for one year. The company 
has also arranged for the buying of 
furs in various parts of the world, 
with the idea of sejling some of them 
at auction here, also having 
others dyed and then distributed to 
the trade. Thus there will be a pro- 
fit of 6 per cent. commission on all 
the furs that are sold by commis- 


. OF N.A. PULP AND 
ITS SUBSIDIARIES 


Improved Position as Result 
of Steps Recently 
Taken 


*HOLDERS’ POSITION 


Dividends Will Come by a 


Round-About Method, Which 
is Somewhat Confusing — 
Stock Has No Par Value 


MONTREAL.—The relations of the 
various subsidiary companies, such a8 


Chicoutimi Pulp, St. Lawrence Pulp, 
The Port Company, Power Plant, and 
so on,_to North American Pulp, are 
rather obscure since the organization 


of the Saguenay Pulp & Power Co. 
Formerly the North American Pulp 
Company, which by the way is a 
Massachusetts trust technically, had 
control through the holding of the 
common stock or bonds a number of 
subsidiary companies—pulp and power 
plants and railways and ports and so 
on. As several of the properties re- 
quired to be developed, it was thought 


better to disentangle some of the finan- 
cial arrangements ‘that had been en- 


tered into, by forming a new com- 


pany, the Saguenay Pulp & Power Co. 


Then there was an issue of $5,500,000 
of 6 per cent. bonds with some $28,- 
000,000 of securities, taking the full 
par value as collateral, bonds or stock 
of these various companies which had 


been controlled before by the North 


American Pulp. In return, $3,500,000 
of preferred stock and $3,000,000 of 
common stock in the Saguenay Com- 
pany was handed over for the most 
part to the North American Pulp. In 


order, however, that the two banks, 
the Molsons and the Hochelaga, which 


were backing the new bond issue, and 
the other bondholders should control 
the management of these subsidiary 
companies, provisions was made by 
which the control in the election of a 


board to the Saguenay Company 


should rest with the bondholders and |} 


not with the North American Pulp 
Company during the life-time of the 
bonds themselves. Thus the manage- 
ment of these companies rests with 
the Saguenay and not with the North 
American. 

So far as the whole proposition is 
concerned, it undoubtedly is on a bet- 
ter business and financial footing now 
than it was before. The pulp is be- 
ing sold at much higher prices and 
the Chandler mill is turning out double 
the amount of sulphite which it was 
doing at this time last year and get- 
ting a much beter price for it. For 
a long time the Chandler mill was a 

ort of sink-hole for the real earnings 
f the Chicoutimi, which has really 
produced some very respectable pro- 
fits. Now that the output of the 
Chandler mill is over a hundred tons 
a day it has reached a paying basis 
and the Chicoutimi profits will be all 
to the good. 

Now, where does the North Amer- 
ican come in as regards the increased 
earnings, the Saguenay Company 
controls the common stock—or most 
of it—of the subsidiary companies, 
but the bond interest on the $5,500,- 


000 issue will be paid for the most | 


part bv the bonds of the subsidiaries. 
If the Chicoutimi Company finds that 
it is able to pay a dividend on its 
stock, the most of the dividend will 
go to the Saguenay Company as hold- 
er of this stock. Then, in turn, as 
holder of the majority of the stock 
of the Saruenay Company, the North 
American Pulp shareholders would re- 
ceive a dividend that should be paid 
on the stock of the Saguenay Com- 
pany. Under present conditions, how- 
ever, this is a rather roundabout 
method of getting dividends for the 
North American shareholders. There 
is another difficulty in connection with 
the North American Pulp; there are 
1,000,000 shares without par value, 
so that if $4 a share is the market 
value, the capitalization is $4,000,000, 
if $10 a share is the market value it 
would increase to $10,000,000. This 
no-par-value has its advantages but 
also its disadavantages, and the Can- 
adian public is not yet familiar with 
stocks of no-par-value. 

The difficulty of the two holding 
companies is likely to be removed 
by the absorption by the North Amer- 
ican Company into the Saguenay, 
leaving just the one holding company 
This would seem to be a lorical meth- 
od. The preferred shareholders of the 
North American Pulp have received 
an offer to exchanee a $100 share of 
preferred stock of North American for 
$112 of the preferred stock of the 
Saguenay, on. the theory that this 
latter amount would pay for the 
North American stock and in addition 
allow a couple of years’ dividends 
owing on the preferred of North 
American. A number of shareholders 
are doing this and it would not be 
surprising if within a few months a 
movement were undertaken to ex- 


change the common stock of the North 


American for common stock of the 
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Total 
Total jo saree soldiers... 
Total coal consumed, tons ..... Az 502 


OLD CHANNEL IN CIVIL, LIFE The work pleted in comiortion with 


ess of Disestablish- 
~ ment Has Now Been Prac- 
tically Completed 


4 IT HAS BEEN DONE 


Being an Outline of the Sys- 
tem Which Has Been Em- 
ployed by Department of 
Civil Re-Establishment 


By T. M. FRASER, 

Resident cage et iss FINANCIAL / 

The last of the Canadians who 
went abroad on war service are now 
returning. All now remaining over- 
geas are a few details who are en- 
gaged in “mopping up” some unfin- 
ished work. For all  practi- 
cal purposes the Canadian soldiers 
are all back in their homes, and the 


process of dis-establishment is com- | 


Active work for bringing home the 
men in large bodies may be said to 
have begun on January 8, 1919, when 
the Demobilization Committee of the 
Canadian Railway War Board was 
formed, consisting of H. H. Melanson, 
C. W. Johnston, E. E. Clarke, E. D. | 
Holland, and Walter Mahon, held a 
meeting to decide how many troops 


month. They estimated that they | 
could bring home 20,000 in January, 
30,000 per month for the three fol- 
lowing months, 40,000 in May, and 
45,000 per month thereafter when the 
St. Lawrence ports were open. From 


a railway standpoint the problem was | that 


largely one of getting back “empties.’ 
A train to British Columbia would 
take about three weeks to make the 
round trip. By disembarking at Que- 
bec instead of at Halifax, it was con- 
sidered that about a week would be | 
saved. 

Out of a total enrolment of 595,- 
441, the total number of men to go 
overseas was about 418,000. Up to 
the time of the armistice, the total 
number to come back was about 65,- 
000. Since that time, about 330,000 
have returned; making a total of 
about 395,000. The balance is account- 
ed for by deaths and those struck off 
the strength in Great Britain. a 

‘It is interesting to note here the 
records of the Canadian railways in 
regard to the transporation of our 
soldiers. In mobilization, the Can- 
adian National Railways (to use the 
present title) carried ¥4 
Grand Trunk, 318,000; the Canadian 
Pacific, 306,000. In demobilization, 
the respective numbers were as fol- 
lows; Canadian National, 267,000; 
Grand Trunk, 105,000; Canadian 
Pacific, 184,000. 

It was as early as December, 1916, 
that it was suggested that an officer 
in charge of demobilization should be 
appointed; but the appointment was 
not actually made until some time 
after that date. In the winter of 
1917 the matter was discussed with 
the Imperial authorities, and it was 
decided that every Canadian soldier 
should be given the chance of a fur- 
lough in the British Isles before re- 
turning: to his home. To. many of 
them, this would probably be the only 
opportunity they would ever have of 
becoming acquainted with that part 
of the empire; and it was considered 
a wise thing, from the standpoint of 
the wider Empire politics, that they 
should be allowed to take advantage 
of it. A great many of them did so; 
and as a resulta more thorouch and 
intimate knowledge of the Mother- 
land is now held in countless Canadian 


The Canadian officer in charge of 
demobilization was Colonel Sharvles 
and for a lone time before hostilities 
ceased the details of demobilization 
were beine worked out. The manner 
in which the work has been done con- 
stitutes a very fine achievement, and 

railways of Canada bore a very 
important part in it. e 
The Method Employed 
@ work of demobilization really 
not very long after the war 
returning from| time to time after the 
second year of the war; but it was not 
until near the! close of the fighting 
that a definite scheme of repatria- 
tion was decided upon. In the annual 
review number of THE FINANCIAL 
POST last vear, in the course of an 
article on this subject, it was men- 
tioned that the majority of the troops 
overseas would come back, not in bat- 
m or revimental units, but in 
was known as occupational 
etoups. The idea was to bring the 
men over in groups of 500 for each 
a ®l area, chosen according to 
industrial needs of that, area. 
were divided into twenty-three 
tional groups,” preference be- 


riven to married according to 
leno 


of service, 
was eontrary to the idea of 
t Arthur Currie, who desired that 


ration should be by units, so | | 


the men of a given regiment 
together 


rywhere. B 
gmoterers of labor have, as a rule, 
clined to do their. oa jad 
the returned men. 


One - 
cases to which the 
fers tefully io that of the 55. J. 
Coughlan Company, the big _o 
builders of Vancouver. They ha 
plover to date 1,640 vatérecl: 
aed and a three have been dis- 
’ for snot isieney or slack- 
Senta & record which compares 
more than fovetabiy with records 
of the ordinary labor market. The 
men in this case have been doin 
all sorts of skilled and unskille 
work. The men with this firm are 
particularly well satisfied; and it 
may be said for the firm that the 
have undoubtedly shown a sion - 
tion to make every atlewanen 4 for 
‘ what their new employees have 
= through in the past few 
years. 


from which they left for the war. 
The difficulties in the way of this 
were that, in many cases, there were 
very few ‘of the original members of 
the regiment left, some of the regi- 
ments which had seen much fighting 
;having been reinforced to several 


times their original strength, and 


ft 
they could bring home month by! far by drafts 


from districts 
from the place where the 


regiment had been first organized. 


The method in Great Britain had 
been to take them home by 
occupations. General Currie stood 
out so strongly for his own idea (and 
it was the desire of the men also) 
the suggestion was finally adopt- 
It was found thatthe economic 
end was not adversely affected. 


The Machine at Work 


The machinery, so to speak, by 
which the men were brought home 
was simple. They were first trans- 
ferred by units from France and the 
other war areas to Great Britain ana 
placed in concentration camps. Their 
documents were prepared; they were 
given medical and dental examina- 
tions; clothing -was re-issued to them, 
and they were putin good shape 
generally. All this was under the 
supervision of the overseas minister, 
Sir Edward Kemp. They were then 
taken to the port of embarkation, and 
transferred to the Department of 
Militia and Defence in Canada, fe- 
sponsibility for them at the port in 
Great Britain being taken- by the Per- 


5,000; the! manvat Conducting Staff. Under its 


care, they remained on ‘shipboard, 
where the men received a letter from 
the King expressing appreciation o 
their services. On arrival on this 
side, they were turned over to the 
clearing services at St. John, Hali- 
fax or Quebec, which were under 
command of Col. S. W. Marriott. Un- 
der him was the transport or landing 
officer who had charge of arrange- 
ments for trains. 

As an example of this work, we 
might take the arrival of the “Olym- 
pic” at Halifax on June 13th, 1919. 
She had on board 6,349 troops. For 
the transport of this party, the Can- 
adian National Railways ran _ ten 
trains to Montreal, from which point 
the C. P. R. and Grand Trunk each 
handled five trains. The C. N. R. ran 
one train through to Vancouver, the 
make-up of which will illustrate the 
methods of transportation employed. 
It consisted of one baggage car, one 
commissary car, one table car, ten 
cars equipped with bedding, and one 
sleeper for officers. There were six- 
teen in the train crew. The number 
of troops carried was 532; the num- 
ber of meals served, 12,096; the actual 
mileage, 3,658. In all, 30 engines and 
180 of a train crew were employed. 

Some of the men were discharged 
at the port of debarkation, but the 
general custom was to discharge them 
at one of the twenty or more dispersal 
stations scattered all over Canada. 
Proceedings wer very short, the men 
being out through at the rate of about 
one man a minute. They consisted 
of the man handing in his equipment, 
getting his medical papers signed, 
getting his war badge, pay and dis- 
charge certificates and - transporta- 
tion. He was allowed to retain his 
uniform and was also given an allow- 
ance of thirty-five dollars with which 
to buy civilian clothing. 

The first troops to come home as 
units were in March, 1919. It is of 
interest to record some of the railway 
performances in connection with the 
transportation of troops, The figures 
are from November 15th, 1918, to 
September 30th, 1919: 


Engines employed on all divi- 


Baggage ca 

Standard sleepers recta beans 
Tourist sleepers 

Hospital cars 

Colonist cars oduaed for 


eee eee eee eens 


228 


io sitet 


the work of re-establishment has been 
eee age out, so far as it 
has proceeded. The great we of 
course, was one of employment, and 
the Repatriation Committee outlined 
procedure for finding employment and 
“bringing the demobilized soldier into 
contact with employment opportuni- 


ties, by the establishment of a chain | 


of Employment Offices throughout 
Canada. The Information and Service 
Branch of Soldiers’ Civil Re-estab- 
lishment was brought into’ being be- 
fore the armistice, and has’ been hard 
at work ever since. It will continue 
at least.until the problem of provid- 
ing for the last soldier is solved. 

Its purpose is to supplement the 
efforts of the returned man to re- 
establish himself in civil life by plac- 
ing him in touch with suftable em- 
ployment, by supplying him whatever 
‘nformation he may require, and by 
giving him any assistance it can in all 
its troubles and difficulties. There is 
an oftice of the Department in every 
city and large town in Canada and 
there is what is known as a Unit Ser- 
vice Officer for each branch or unit. 
This officer gives private advice to 
the returned man: he helps him to 
arrange his private affairs; he finds 
him employment. 

The matter of employment is, of 
course, the most important of all. 
The department has a representative 
in each office of the Employment Ser- 
vice of ‘Canada, of which there are 
ninety from coast to coast. The work 
of this officer is tc see that the re- 
turned man gets the preference in all 
vacancies arising. This applies to the 
ordinary applicant who drifts into the 
employment offices. 

There is also a staff of labor scouts 
or canvassers who interview employ- 
ers and endeavor to have the returne? 
men placed if possible. Every Unit 
Service Officer has in his office a file 
of all considerable employers of labor 
within his area, as well as a list of 
the names of returned men who have 
been placed with each employer. If 
he thinks any employer has not been 
“doing his bit” in the way of taking, 
on returned men, he endeavors to in- 
fluence him to do sc. 

Effective Follow-Up System 

The: Department has a very com- 
plete follow-up system. After a man 
has been placed in employment, he is 
very carefully looked afte? to- see 
what progres he is making. The em- 
ployer is also seen, and inquiry made 
as to whether the man is giving satis- 
factory service. If so, this makes a 
valuable “card of re-entry” for the 
Department. ,It never lets up in the 
endeavor to cultivate an opening, and 
man after man may be placed, and 
they often are, if satisfactory rela- 
tions are established. 

In places where it seems justified, 
there are agents of the department 
giving their whole time to the work; 
and in smaller places there are local 
representatives who give a part of 
their time to the work. 

Some Interesting Figures 

The scheme has worked out very 
well. The net result of the work of 
the Information and Service Branch 
since January, 1919, may be sum- 
marized as follows: Positiens found, 
110,000; enquiries answered, 650,000. 
The latter figures include 150,000 in- 
quiries on various subjects connected 
with employment, 880,090 on .pay, 
eratuities and pension; 45,000 on land 
settlement; 43,000 on vocational train- 
ing. 

When a man is demobilized, he has 
to think about his gratuity, back pay, 
pension, separation allowance, work- 
ing pay (if any), etc. Then there are 
all sorts of small troubles which the 
men go to this department to have 
straightened out. There have been 
many inquiries of this kind. It is a 
very important part of the work of 
re-establishment that the men shall 
be satisfied, so far as possible. Take 
some passing examples from the thou- 
sends on the records of the depart- 
ments. A Torento man, illiterate, 
married with eight children, returns 
to be contre with the housing 
problem. Uriable to get a house, he 
was about to take to a tent with his 
brood. The representative of the e- 
partment first found him a house; and 
then fixed up his private papers; got 
nis marriage certificate and the birth- 
certificate of his children as a prelim- 
inary for his pension; arranged 
trouble he was in regarding his war 
service gratuity which he had spent 
some months trying to collect.. He 
had been discharged in 1917 and al- 
though entitled to a pension had not 
been able to secure it. This was look- 
ed after, plus $250 back pension. A 
eood job was secured for him, which 
he is still holding: and he is now 
perfectly gatisfied with his lot. 


Placing Professional Men 

In addition ‘to placing men in the 

ordinary avenues of employment, the 

department found that thrage was a 

man for men who were possessed - 

professional, business © ' technical 
qualifications. een a 


-'tthis demand. Since that time there, The men applying for such work in- 
[have been more than three thousand 
placements of men such as engineers, 
accountants, expert salesmen, drafts- 
de. | men, ete. In the larger sections, the 
of | Professional and Business Section has 
a separate office; but every represen- 
tative of the Information and Service | the right man, if they can find 
Branch is also a representative of the In 


"BANK TORONTO 


Report of the | 
Sixty-Fourth Annual General Meeting 


. 


The Sixty-fourth Annual General Meeting of the stockholders of the Bank of Toronto 
was held at the Head Office in Toronto, on Wednesday, 14th January, 1920. 


On. motion the Chair was taken by the President, Mr. W. G. Gooderham, the Assis- 
tant General Manager, Mr. John R. Lamb, was requested to act as Secretary, and Messrs. 
A. E. Duncanson and C. H. Taylor were app dinted Scrutineers. 


The Secretary read the Annual Report as follows: 


The Directors of The Bank of Toronto be ¢ to present their Report for the * daa! ending 
29th November, 1919, accompanied by the Statement of the Bank’s affairs and the results of 
the operations for the year. 


PROFIT AND LOSS ACCOUNT 


The Balance at credit of Profit and Loss, on November 30th, 1918, was 
The Net Profits for the year, after making full provision for all bad and doubtful debts, and de- 
ducting expenses, interest accrued on deposits and rebate on current discounts, amounted 


$ 625,623.94 


1,011,369 .09 
$1,636,983 . 03 


This sum has been appropriated as follows :— 
Dividends Nos. “150 to 168 at Twelve per cent. per annum 
Reserved for Federal Tax 
Transferred to Officers’ 


7¥8,983 . 08 


\ $1,636,983 .03 
—_—_—_—_—_—————— 


The business of the Country has again been of a satisfactory character; all our products 
have been in demand, the volume of exports has been large, domestic trade has been good, 
and the results have been encouraging. 

The- Bank has had another year of advance, and all departments” of its business show 
increases. 

The Head Office and. Branches have been regularly inspected by the Inspection Staff, 
and at the Head Office the usual inspection of cash and securities has been made, 

Mr. G. T. Clarkson, C.A., the Auditor ap pointed by the shareholders of the Bank, has 
made his usual thorough examination, and his report is appended to the General Statement 
presented herewith. : 

His name will be submitted for reappoin tment. 

During the year thirty-two new Branches were opened, making one hundred and fifty- 
six Branches of the Bank now in operation. 

All of which is respectfully submitted. é 

W. G. GOODERHAM, 
President. 


GENERAL STATEMENT 


2%h NOVEMBER, 1919 


LIABILITIES 
~ 

$ 8,003,980.00 

$53,614,588 .73 

33,098,408. 47 


249,008.30 


712,997. 
Balances due to other Banks in Canada _ " 


Balances due to Banks and banking correspondents in the United’ Kingdom and Foreign 
Countries 


Quarterly Dividend, payable 1st December, 1919 
Dividends unpaid 


943,595 .63- 
eats: 75 


aw 97,491,135.52 


11,793,988. 03 


$109,285,118 .55 
== 


$ 955,732.82 
10,249,490.00 


3,500,000. 00 
$14,705,222 .82 
247,412.28 
827,355.00 
5,708,607 .23 
1,457,020. 17 
12,874,811.10 


9,835,862.12 
723,792.52 


Gold and Silver coin current 
Dominion Notes held 


Deposit with the Minister for the purposes of the Circulation Fund 
Notes of other Banks 
. Cheques on other Banks ‘ 
Balance due by Banks and banking correspondents elsewhere than in Canada 
Dominion and Provincial Government Securities, not exceeding market value 
Canadian Municipal Securities and British, foreign and colonial public Securities 
other than Canadian 
Railway and other Bonds, Debentures and Stocks, not exceeding market value .... 
Call and ct (not exceeding thirty days) Loans in Canada, on Bonds, Debentures, 
an tocks 


- eoeeene 49,911,625. am 
Other Current Loans and Discounts in Canada (less rebate of interest, $236,970.00). 53 eros 18 
Overdue Debts (estimated loss provided for) 188,940.38 


Liabilities of Customers unger Letters of Credit, as per conjra 
Bank Promises, at not more than cost, less amounts written off 


54,077,641 .56 
1,679,754.94 
8,616,006 ,15 


$109,285,118.55 
—_ 
W. G. GOODERHAM, 


President, 
Toronto, 29th November, 1919. 


THOS. F. HOW, 
General Manager. 


er AUDITOR’S REPORT TO THE SHAREHOLDERS. 


eGVCV”—— or 
To the Shareholders of The Bank of Toronto: 

I have compared the above Balance Sheet with the books and accounts at the chief 
office of The Bank of Toronto, and certified returns received from its branches, and after 
checking the cash and’ verifying the securities at the chief office and certain of the principal 
branches on November 29th, 1919, I certify that in my opinion such Balance Sheet exhibits 
a true and correct view of the state of the Bank’s affairs according to- the best of my 
information, the explanations given to me, and as shown by the books of the Bank. 

In addition to the examination mentioned, the cash and securities at the chief office 
and certain of the principal branches were checked and verified bd me during the year, 
and found to be in accord with the books of the Bank. : 

All information and explanations required have been given to -_s and all transactions 
of the Bank which have come under my notice have, in my opinion, been within the powers 


of the Bank. . 
G. T. CLARKSON; 
Toronto, December 22nd, 1919. Chartered ‘Aécountant. ~ 


The meeting was then addressed by the President, Vice-President and General Ma 

The Report of the Directors and accompanying Statement were adopted, resolutions were passed confirming 
the Y.M.C.A., Navy League and other subscriptions, and expressing the thanks of the Stockholders to the Presi- 
— Vice-President and other Directors, and to the General Manager and Staff, for their services a the 

t year. Mr. G. T. Clarkson was reappointed Auditor and the following Directors were ee Good- 
erham, William Stone, John Macdonald, Lt.-Col. ~ E. Gooderham, Joseph Henderson, Brig.-Gen. F. 4 Solana: 

L. Englehart, William 1. Gear, Paul J. Myler, A. H. Campbell, W. R. Bawlf and John I. McFarland. 
i At Sonata meeting of the Board Mr W. G. Gooderham was re-elected President, and Mr. Joseph Hen- 
rson Presiden 


clude those who designate themselves 
as “expert accountants,” various 
classes of salesmen, engineers, ete. 
There are many such positions to be 
filled. ‘The department has, at the 
present time, a $10,000 a year a 
the| and they hope they can. this 


e «& 
* 
a 





OF THE UNION BANK OF CANADA 
ANNUAL MEETING 


SHOWN AT 


NOTABLE FURTHER PROGRESS 


Fifty-fifth Statement to the Shareholders Discloses 
Continued Growth of Influential Canadian Banking 
Institution—Total Assets Built Up to $175,000,000 and 
$2,000,000 Added to Reserve Fund—Significant Exten- 


sion of {Connections in Canada and Abroad, Aimed 
to Assist the Financing of Canada’s Foreign Trade—. 


Bank in Strongest Position It Has Ever Held—1,425 


New Shareholders. 


. The fifty-fifth Annual General Meeting of the share- 


holders of the Union Bank of Canada was held at’ the. 


Head Office, in Winnipeg; on Wednesday, January 7th, 
1920. Among those present were: 

John Galt, R. T. Riley, G. H. Balfour, M. Bull, W. R. 
Allan, J. S. Hough, K.C.; F. E. Kenaston, S. E. Elkin, 
M.P.; Right Rev. John Grisdale, D.D.; D. N. Finnie, H. 
B. Shaw, J. W. Hamilton, F. W. S. Crispo, J. S. Hiam, 
W. J. Christie, C. A. Neel, Isaac Campbell, K.C.; W. 
M. Chandler, H. Veasey, A. B. Jamieson, P. Vilbert, C. 
E. Drewry, R. H. Baird, F. W. Drewry, J. Campbell, J. 
H. Turnbull, C. A. Wilson, J. Persse, G. A. Howson, G. 
H. Bond, N. R. Nagle, J. D. McIntyre, C. Heppner, W. J. 
MacLeod, W. W. McMillan, E. E. Hall, W. K. C. Fisher, 
A. H. Sutherland, A. P. Nasmith, G. T. Fenwick, J. 
Woodman, G. A. Merrick, H. C. McLean, C. MacMillan, 
J, W. Millar, J. H. Hodgins, D. H. Bain, J. W. Cockburn, 
F. K. Wilson, W. L. Thorp, L. J. Elliott, 8. &. O’Connell, 
G. R. Tinning, W. Mitham, W. R. Shanks, J. R. Anderson, 
8. E: Rae, E. J. Roycroft. : 

On motion of Mr. R. T. Riley, the President, Mr. John 
Galt, took the chair. The chairman requested Mr. C. A. 
Neel to act as Secretary of the meeting, and Messrs. J. 
Woodman and F. W. Drewry as scrutineers. Approved. 

The Secretary read the notice conveping -the meet- 
ing, which was in the following terms: 

“Notice is hereby given that the Annual Gen- 
eral Meeting of the shareholders of the UNION 
BANK OF CANADA, for the Election of Direc- 
tors and other General Business, will be held at 
the Head Office of the Bank in the City of Win- 
nipeg, on Wednesday, the 7th day of January, ~ 
1920. The chair will be taken at twelve o’clock, 
noon. By order of the Board. 

Winnipeg, Nov. 25, 1919. H. B. SHAW, 

General Manager.” 


The Chairman read the Annual Report of the Direc- 
tors, as follows: 


DIRECTORS’ REPORT 


The Directors have pleasure in presenting their report, 
showing the result of the business-of the Bank for the year 
ended November 30th, 1919. , 


ecg the year 89 branches and agencies were opened as 
Ows: a 
In the Province of Prince Edward Island, 1—Charlottetown. 


In the Province of Nova-Scotia, 3—Berwick, Kentville and 
Truro. 


In the Province of New Brunswick, 2—Moncton and Sus- 
sex. . 
In the Province of Quebec, 1—Kenogami. 


In the Provinge of Ontario, 13—Blenheim, Burritt’s Rapids, 


Caledon, Campbellford, Charlton, Easton’s Corners, Indian 
River, Ridgetown, Rodney, Toledo, Toronto (Woodbine and 
Gerrard, Warsaw and Woodlawn). - 

In the Province of Manitoha, 28—Altamont, Angusville, 
Clanwilliam, Clearwater, Deepdale, Dropmore, Elm Creék, 
Elphinstine, Graysville, Homewood, Lowe Farm, Margaret, 
Morris, McAuley, Oakburn, Rosebank, Roseisle, Sandy Lake, 
Sanford, Solsgirth, Sperling, Winkler, Winnipeg (Corydon 
and Lilac, Ellice Ave., Main and Lansdowne, Main-and Moun- 
tain, Union Stock Yards and West Kildonan). 

In the Province of Saskatchewan, 22—Alida, Carruthers, 
Coleville, Dewar Lake, Drake, Eaton, Govan, Guernsey, Jan- 
sen, Keystown, Kyleville, Limerick, La Porte, Major, Man- 
tario, McNutt, Netherville, Palmer, Ruthilda, Salvador, 
Stewart, Strongfield. 

In the Province of Alberta, 17—Acadia Valley, Alcomdale, 
Bentley, Black Diamond, Hillhurst, Calgary, Chauvin, Clive, 
Duchess, Leduc, Loyalist, Lundbreck, North Edmonton, Rim- 
bey, Sedalia, Sexsmith, Sunnynook and Waterhole. 

In the Province of British Columbia, 2—Vancouver (City 
Heights), and Ducks. 

The number of branches and agencies in operation on 
Noyember 30th, 1919, was 388. 

The usual inspection of all branches and agencies has 
been made. 

During the year Advisory Committees were appointed at 
Vancouver, B.C.; Montreal, Que.; and London, Eng. 

JOHN GALT, President. 


PROFIT AND LOSS ACCOUNT 


Balance at credit of account 30th November, 1918 $ 126,298.90 
Net profits, for the year, after deducting ex- 
penses of management, interest due deposi- 
tors, reserving for interest and exchange, and 
making provision for bad and doubtful debts 
and for rebate on bills under discount, have 
amounted to 932,256.80 
' 1,781,170.00 


$2,839,725. 70 
Which has been applied as follows:— 
Dividend No. 128, 2% per cent. paid 1st 
March, 1919 $ 125,617.45 
Dividend No. 129, 2% per cent., paid 2nd June, 
1919 , 132,770.03 
Dividend No. 130, 2% per cent., 
tember, 1919 142,143 .62 
Dividend No. 131, 2% per cent., payable Ist De- 
cember, 1919 167,799 .32 
Transferred to Rest Account 
From Premium on new stock.... 
From Current Profits .........; 
Contribution to Officers’ Pension Fund 
Contribution to General Hospital, Winnipeg. . 
War Tax on Bank Note Circulation to 29th 
November, 1919 
Balance of Profits carried forward 


General Statement of Liabilities and Assets 
AS ON 29th NOVEMBER, 1919 


ASSETS. 


Gold and Silver Coin .......$ 958,902.98 
Dominion Government Notes 13,724,828 .00 

—_—__—_—_———-$ 14,678,725 .93 
Deposit with the Minister of Finance for ° 
« the purpose of the Circulation Fund ... 260,000 .00 
Deposit in the Central Gold Reserves.... 5,500,000 .00 
Notes of other Banks 1,576,481 00 


Cheques on other Banks ...............  7,509,201.41 


Balances due by other Banks in Canada.. 102,287.30 
Balances due by Banks and Banking Cor- 
respondents elsewhere than in Canada. . 
Dominion and Provincial Government Se- 
curities npt exceeding market value... . 


Canadian Municipal Securities, and Bri- 


tish, Foreign and Colonial Public Se- 


curities other than Canadian 
Railway arf other Bonds, Debentures and 
Stocks, not exceeding market value. ... 
_ Call and Short (not exceeding 30 days) 
Loans in Canada, on Bonds, Debentures 


vn and Stocks 
4} Call and Short (not exceeding 30 days) 


Loans elsewhere than in Canada 


3,569,800 .66 


13,048,913 .69 


15,818,016 .79 


2,602,740 .30 
8,489,410¢79 


7,956,854 .74 


$ 76,062,432.61 

Other Current Loans and Discounts in 
Canada (less rebate of interest) 

Other Curent Loans and Discounts else- 
where than in Canada (less rebate of 
interest) 

’ Real Estate other than Bank Premises... 
- Mortgages on Real Estate sold by the Bank 
Overdue Debts, estimated loss provided for-— 
Bank Premises, at not more than cost, less 
_ amounts written off 


~ Linbilities of customers under Letters of 
Credit, as per contra ................. 
Other Assets not included in the fore- 


86,529,156 .17 


8,672,372.29 
268,476.29 
150,645.10 
248,532.51 


582,740.61 


7,186,940.91 
= 887,760.98 
 » $174,989,057 47 


- Unclaimed Dividends 


LIABILITIES. 
Capital Stock ....... cereeseecesse@ 7,968,160, 00 


Rest Account cheat ate 5,600,000. 00 
Balance of Profit and Loss 


Account carried forward. 198,222.87 
$ 5,798,222 .87 
10,951.73 
Dividend No. 131, 
1st December, 1919 
5,976,973 .92 


$ 18,945,123 .92 
Notes of the Bank in circu- 
lation $12,508,819 .00 
Deposits not bearing interest 51,119,804.54 
Deposits bearing interest .. 84,376,709.79 
Balances due to other Banks 
in Canada 572,355.79 


Balances due to Banks and 

Banking Correspondents 
elsewhere than in Canada 65,058,941.92 a 
94 


, 153,63 
Acceptances under Letters of Credit .... 7,186, 
Liabilities not included in the foregoing. 220,36 


1.04 
0.91 
1.60 


sections 19 and 20 of Section 56 of the Bank 
Act, we report to the Shareholders as follows: 
uae have noted theiheve Balance Sheet 


* 


Bank’s Position in 
Canada and Abroad 


PRESIDENT’S ADDRESS 


Gentlemen: More than twelve 
months have passed since the Great 
War ended and each month we have 
been more forcibly reminded of the 
heavy blows which have shaken the 
very foundation of our. economic and 
social structure. Increasing disturb- 
ances in portions of Europe and Asia 
indicate that a genuine and abiding 
peace is not yet in sight. We should 
earnestly pray that the men into 
whose hands is entrusted the safety 
of the nations may be given the ne- 
cessary patience, courage and wisdom 
to complete their stupendous task. | 

We, who Jive in Canada, have much 
cause for thankfulness. It is true 
that our national debt has increased 
during the past year by a very large 
amount but our country is a vast 
storehouse of natural resources and 
there is no doubt about our ability to 
meet our obligations. A determined 
effort should be made at once to de- 
velop these resources and do our full 
share towards supplying the world 
with our products, most of which are 
so urgently needed. Our Government 
has, already shown its willingness to 
assist exporters in finding markets 
for their goods, and they will, doubt- 
less, be willing to extend further as- 
sistance in this direction. 

It is to be hoped that the depart- 
ment of immigration will actively en- 
gage in a campaign to secure a large 
number of a desirable class of immi- 
grants. These are needed immediate- 
ly if Canada is to supply her share 
of the world’s requirements. 

The world has suffered from an 

epidemic of strikes, and we, in Can- 
ada, have not been .free in this re- 
spect. I am glad to say that in our 
country, there is now in evidence a 
desire for better understanding be- 
‘tween Capital and Labor. It is in- 
cumbent upon each one of us to fur- 
ther this desire and thus assist in 
bringing about industrial peace. 
_ This is the fifty-fifth Annual Meet- 
ing of our Bank, and I am glad to 
submit a report which shows sub- 
stantial progress. 


New Stock Issue 

Realizing that our responsibilities 
to the public were rapidly increasing, 
your-Directors, last February, decided 
to offer’ the shareholders the 
three million dollars of new stock 
which they were empowered to issue. 
A considerable amount was sub- 
aoe for in England where we now 

ve a very representati 
sharehaldere, iam law: ae 
confidently expect active support. 


Your General Manager and I re- 
cently visited London, where we have 
an admirable Advisory Committee 
under the chairmanship of Mr. Aus- 
‘in Harris, of Lloyds’ Bank, the other 
members being Sir Keith Pricé. Mr. 
Blair, Mr. Small and Mr. Ashe. These 
gentlemen are devoting close attéh- 


tion to the affairs of the Bank 
under their prudent and able = 


vice we are developing a satisf 
and profitable business. =e 
_ Our New York Office i ivi 
important factor in the " ieeainess, ‘of 


‘he Bank and the transactions, orig: 


tnating in Canada, Great Britain and 
the United States, which pass through 
that channel, show a gratifying in- 
crease. The work of our Advisory 
Committee there is highly appreciated 
by us. Through all these troubled 
times we have felt no anxiety as we 


‘new our inte ; 
bok rests were safe in their 


Canada’s Foreign Trade 
As was foreshadowed i 
marks last year, working in Pt po 
»weration with the National Park 
Bank of New York, we have opened 


up banking facilities fo 
r Canada’ 
nie foreign nations. ™ 
gencies h i 
France, Sasan en o ——, as 


on the Pacific Coast of A i 
which should bring much tibedeonek 4a 


| ‘his Bank and prove very helpful to 


the merchants and manufa 
the Dominion, mee 


We have kept our fi 
nances i 
shape that we have been able to ~~ 
ply every legitimate demand from 


tomers and our relati s. 
them are most cordial. ee wae 


Our business in Eastern Canada 


has become 

has be 80 Important. ¢ 

hink It advisable that the om im 

is s ronto Board should enjoy 

ee is — of being a Vice-Presi- 
‘ e have great Pleasure in 

ae : fs Stephen Haas 

pa Ppointment to that posi- 


In British Columbia 


A committee of 
ed ory Manager, visited Vortore, 
gating conditions “in the porysnvesti- 
British Columbia. We were greatly. im 
Pressed with its natural resources, and 
future possibilities. Our interests are 
steadily growing in this Province and 


they are becoming so im 

me 7 should e ded on 

oughly conversant 

Pacide Coast. We have ‘been most fort 
° 

Geers Kida a ng a e@ consent of Mr. 


by men thor- | 


Big Win pete 
ee sede 


We have stren 


gthened our position in 
Montreal by appointing Mr. dB. Wad- 3 


dell to our ry 


eee 

interests not caly of} 
this ok but of the Provines of British 
Columbia. 


previ 
These net earnings em 
on our Capital and Re. 


under the chairmanship of Major-Gen- 


eral Sir John W. Carson. 
was, for many years, the Manager of our 
Montreal Branch and recently resigned 
to take another important position. We 
are very pleased that he remains in close 
touch with the Bank and that we shal! 
retain the benefit of his experience and 


dvice. 
. Farming Conditions 


We pointed out last year that the 
soil was in a very dry conditidn and 
that a. satisfactory crop in Western 
Canada could not be expected this year 
unless there was an abundant rainfall 
in the spring. Unfortunately, there way 
very little moisture—in some districts 
there was none—with the result that the 
crop returns were not at all uniform. 
Owing to large yields in somé districts 
and to high prices the value of the 1919 
crop will exceed that of last year. Re- 
lief and extensions of credit will be 
necessary in some areas, but the Govern- 
ments and the Banks are giving sympa- 
thetic consideration to all such cases. 

We are justified in believing next 
year’s crop will be sown under favor- 
able conditions as there is an abund- 
ance of moisture in the ground due to 
the splendid rains\ which took-place in 


the fall. 
’ Cattle 


Scarcity of pasturage and hay, to- 

ther with unfavorable weather con- 
itions, has caused a heavy decline in 
prices and forced many farmers and 
ranchers to dispose of their stock in 
an unfinished conditon. The early ad- 
vent of winter caused anxiety to live- 
stock owners, but I am glad to say, as 
a” result of milder weather, conditions 
have somewhat improved and effective 
measures have been taken to prevent 
further losses by shipping feed in to the 
needy districts. The efforts of the Pro- 
vincial Governments to assist the 
ranchers and farmers in holding their 
stock can be warmly commended and the 
Banks are co-operating in every possible 


way. . 

The detailed reports of our Provincial 
Superintendents from each province are 
most interesting and will be printed in 
our Annual Report. 

Trade conditions in Canada are good. 
We are getting high prices for our pro- 
ducts, and the demand for our wheat. 
lumber and pulp, etc., is greater than we 
can supply. 

t is a time when we should put 
forth every effort to increase production, 
and-build up reserves against the lean 
years that are sure to come. 

The war is not yet paid for. Part of 
the price will be hard times, though they 
may not yet be in sight, and if we are 
wise we will be prepared for them. 

I regret extremely that my warm 
friend, Mr. Riley, has ssked me to an- 
nounce that he desires to retire from 
his position as Vice-President and Direc- 
tir. Mr. Riley has served with the Bank 
for fourteen years, and has seen our 
resources grow from $28,000.000 to $175,- 
000,000. He will tell you with what pride 
he reflects upon this wonderful develop- 
ment, and you al! know the share he has 
taren in obtaining it. 

Mr. Riley does not intend to resign at 
once, and I shall ask you to re-elect him 
to-day, but he feels that the time is 
drawing near when his own affairs will 
@ully occupy him. He has kindly con- 
sented to continue to act until such time 
as we are able to replace him. ~ — 

I cannot close my remarks without 
making special reference to the splendid 
work that is being done by the officers 
of the Bank. The spirit of loyalty which 
animates the whole staff is apparent to 
all, The results of. their work are 
shown in the figures that. are in your 
hands. 

You are indeed fortunate in having a 
General Manager who has proved that 
he can produce results eminently satis- 
factory to the Shareholders, and also 
build up an'army of able and enthusi- 


astic workers, who know that their 


efforts will be duly appreciated and that 
their zeal will not be overlooked. 


Bank’s Notable 
Progress In Year 


GENERAL MANAGER’S | 
ADDRESS ° 


Mr. Chairman and Gentlemen,— 
It gives me pleasure to present te you 


& satisfactory report of the Bank’s oper: 
ations during the past year. 

I reminded you a year ago that the 
period of readjustment upon which we 
were entering would, necessarily, create 
financial and economic problems. which 
must demand the serious consideration 
of every banker. This forecast has 
proved correct and we have been con- 


fronted. by many complex questions, * 


am happy to say that we have been able 
*o cope with them successfully and the 
Ralance Sheet submitted to you reveals 
the Bank in the strongest position it has 
ever held. 

The President has dealt with general 
conditions, and I will, therefore, only 


touch upon important changes in our 
Balance Sheet. 


Capital Account 

Our increased activities warranted the 
Directors in authorizing the issue of the 
balance of our unsubscribed stock 
amountine to $3,000,000. This issue was 
made durfng the year, and you will be 
gratified to know that the amount was 
fully subscribed, with the result that our 
Paid-up Capital now stands at $7,979,840. 

The balance between this amount and 
$8,000,000 represents unpaid subscrip- 
tions not yet due, these subscriptions 
mature within the next two months 
and our capital will then stand at $3, 
000,000 paid up. It is pleasing to note 
in this connection that we have added 
1.425 new shareholders to our list, 
bringing the total up to. 3,925. 

‘ Rest Account _ 
An addition of $2.000,000 has - 


made to the Bank’: 
ear Hiettomes oe 's Rest Account dur- 


Circulation 


The notes of the Bank in circu! 
compared with the figures of the oedll 


ous year show an increase of $374179 . 


or 3.08 per cent. 


Deposits 

The total Deposits of the Bank « 
this year $135,496,514.83, showing an i 
crease over the previous year of gg. 
258.816 or 6.49 per cent. 

You will note from the Statement that 
our interest bearing Deposits show 4 
very satisfactory increase of $15,939,. 
219.32 or 23.29 per cent., while non-inter. 
est pearing posits show a decrease of 
$7,685,403.32, being 13.07 per cent. { 
may say the decrease in the latter ae. 
‘count was not unexpected as some of our 
customers were carrying large special — 
balances at the close of 1918. 

Total subseriptions to the Victory 
Loan of 1919, which passed through ou 
Branches, amounted to the sum of $23. 
500,000, a oo proportion of which has 

ra 


; | been-withdrawn from our Deposits. 


Cash Reserves 
Our holdings of gold and silver coi, 
and Dominion notes amount to $14,678, 
725.98, being 9.11 per cent. of our lig 
bilities to the public. 


Quick Assets 
The percentage of Quick Assets te 
Total Liabilities to the public is 47.23 
per cent. as compared with 60.14 per 
cent. last year. . 


Notes and Cheques of other Banks 


The total this year is $9,085,682.41 com. 
pared with $4,581.185.16 last year. 


Balances Due by Banks and Other Cor. 
respondents Elsewhere Than in 
VLanaaa 


These amount to $3,569.500.66 and show 
an increase of $636,443.94 over the fig- 
ures of the previous year. 


Dominion and Provincial Government 
Securities 
The figures this year are $13,048,913.69 
compared with $12,527,937.82 last year, 
or an increase of 4.15 per cent. 


Canadian Municipal and British and 
Foreign Securities 
This year these total $15,818,016.79 
compared with $15,720,338.76 last year, 
approximately the same. 


Call and Short Loans in Canada 

The figures this year are $3,439,410.79 
compared with $6,508,728.64 last year, a 
decrease of $3,069,317.85. 

This decrease does not mean a cur- 
tailment of our loans to brokers in Can- 
ada, but is the result of the repayment 
of 4 special loan during the year. 


Call and Short Loans Elsewhére Than’ 
in Canada 


The figures this year are $7,956,854.74 
compared with $3,389,150 last ‘year, an 
a of $4,567,704.74, or 134.77 per 
cen 

This increase is due entirely to the 
growing business of our London, Eng- 
land, and New York Agencies, and must 
not be taken as indicating a transfer of 
money from Canada. 


Current Loans in Canada. 
* The total this year is $86,529,156.17 
compared with $74.021,028.40 last year, 
an increase of $12,508,127.77 or 16.89 per 


cent. 

This substantial sum will indicate te 
you that we are doing our part in meet- 
ing the-increased demand for loans from 
the Canadian public. Our grain loans 
are included in these totals. 
Liabilities of Customers Under Letters 

d of Credit. 


amount this year to $7,186,940.91 com- 
pared with $2,706,476,06, an increase of 


$4,480,473.85. 

This increase, like that in our Call and 
Short Loans elsewhere than in Canada, — 
is due to our Branches in London and 
New York. 

Railway and Other Bands, Debentures 
and Stocks 


These show a small decrease this year 
of $100,915.59. 


Central Gold Reserves 


The figures this year show a reduction 
of $2,300,000 over the figures of the pre- 
vious year, or 29.48 per cent. 

This withdrawal from the Central Gold 


Reserves was made possible by our in- 


creased capital, which automatically in- 
creased the Bank's circulating powers by 
an equivalent amount. 


The figures in this account show a re- 
duction of $704,866.09 and now stand at 
$532,740.61. The decrease is due to the — 


fact that we transferred a number of our 


smaller buildings to the Canadian Realty 


Corporation, whose bonds were dispose 
of at a satisfactory figure during the 


year. 
Total Assets 

The total assets of the Bank now 

amount to $174,989,057.47, being an in- 

crease of $21,807,605.95 or 14.20 per cent 


over last year, 


A General Survey 


- My recent trip to England and the con- 
tinent was taken primarily to complete 
arrangements for the extension of our 
ae business in connection with the 
Park-Union Foreign Banking Corpora 
tion. The-arrangements concluded wert 


I believe, satisfactory, and we feel that 


conversations entered into will, ultimate: 
ly, prove profitable to this Bank as well 
as to the Park-Union. : 
Though conditions in Europe are in 88 
unsettled state it affords me satisfac- 
tion to advise you that the Bank’s busi- 
ness at both our London and New Yo 
Agencies shows a steady and healthy 


I ean assure you that our it- 


terests ‘are in very capable hands # 


both places. ; 
Inflation of the various currencies has 
caused exchange to become a most im 
r mnendion atthe moment. A® 


idea prevails in some quarters 
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The vast debts of the War cannot be 
liquidated without the application of 
isntifi methods, and it seems inevit- 
able that readjustment must be 
through a proper funding of the debts. 
No permanent relief can be 
gntil the nations of the world get to- 
gether, without greed or selfish motives, 
and, in a frank and fearless manner 
face existing conditions. The United 
States might, very properly, be expected 
to take the lead in this matter. In the 
meantime, as far as we are concerned in 
Canada, time, production and thrift are 
the only possible solvents. Exporters 
and importers should not open credits or 
engage in contracts without exercising 
the utmost caution. Their Bankers can 
be of material assistance to them in 
this regard. 

I am glad to be able to report the in- 
auguration of our Managerial confer- 
ences which we had hoped to put into 
effect some years ago. These confer- 
ences were held at strategical points and 
the proceedings at each place occupied 
two full days. Every meeting was at- 
tended by ten senior executive officers, 
who delivered interesting papers dealing 
with matters relating not only to the 
welfare of the Staff but to the better- 
ment of the Bank’s service. 

The meetings took place at the follow- 
ing cities and the attendance was as 
follows: 

Managers 
July 21st and 22nd 64 
July 28rd and 24th 49 
July 25th and 26th 46 
July 28th and 29th 24 
July 30th and 3ist 49 

Aug. 20th 47 
Aug. 21st 27 


dealt 
with, and I have every hope that one 
of the results of these meetings will be 
increased efficiency in our service to the 
public. 


Winnipeg 
Regina 
Saskatoon 
Edmonton 
Calgary 
Toronto 
Montreal 


Many important matters were 


Branches 


Eighty-nine new Branches have been 
opened during the year as follows: 
Prince Edward Island, 1; Nova Scotia, 3; 
New Brunswick, 2; Quebec, 1; Ontario, 
18; Manitoba, 28; Saskatchewan, 22; Al- 
berta, 17, and British Columbia, 2. 

We now have 888 Branches in Canada, 
2 in London, one Agency in New York, 
and close affiliations in France, China. 
Japan and on the Pacific Coast of 
America. a 

We feel that we are now in a position 
materially to assist in the development 
of Canada’s trade with these countries. 

Staff 

Nine hundred and thirty-six of our 
original Staff were given leave of ab- 
sence to enlist for active service over- 
seas. Of this number, I regret to say, 
that our records show that 123 have 
given up their. lives ‘for their country; 
180 have not since reported, and I ex- 
pect a large percentage of these hove 
decided to engage in other pursuits. The 
balance, 688, have reported for duty and 
been absorbed into the establishment. 
Each of these officers'has been rein- 
stated at an increased salary, the amount 
being the average increase he might have 
expected to receive had he been perform- 
ing his usual duties at home. Our Staff 
now totals 2,115, of which 1,490 are males 
and 625 females. 
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most 
trust ys continue. 


eememecemmmmmemmeiimenn 


General Proceeding 
of the Meeting : 


Mr. John Galt moved, seconded by Mr. 
R. T. Tilley, that the report be adopted 
and that it be printed for distribution. 


The Chairman informed the meeting 
that the retiring auditors were eligible 
for re-election, and that no other nomin- 
ation had been received. It was then 
moved by Mr. J. Turnbull and seconded 
by Mr. D. Finnie, that Mr. T. Harry 

ebb, C.A., and Mr. E. S. Read, C.A., of 
the firm of George A. Touche and Co., be 
b= a as auditors of the Bank. 

a . 


It was then moved by Mr. J. Turnbull, 
.. Finnie, that a 
sum not exceeding $7,500.00 be set apart 
by the Directors for the remuneration of 
the auditors, to be apportioned by them as 


may be deemed advisable. Carried. 


It was moved by Mr. W. R. Allan, and 
seconded by Mr. J. S. Hough, K.C., that 
the meeting do proceed to the election of 
nineteen Directors for the ensuing year, 
and that the Chairman do cast one ballot 
for Messrs. W. R. Allan, G. H. Balfour, 
Hume Blake, K.C., M. Bull, MajorGen- 
2ral Sir John W. Carson, C.B., B. B. 
Cronyn, Edward L. aOorTs S. E, Elkin, 
M.P., John Galt, S. Haas, A. Hitchcock, 
S. Hough, K.C., W. H. Malkin, R. O. Me- 
Culloch, F. E. Kenaston, Sir Wm. Price, 
R. T. Riley, Wm. Shaw and Geo. H. Thom- 
son. 


The motion was carried unanimously, 
The ballot being cast, the scrutineers re- 
ported these gentlemen elected as Direc- 
tors of the Bank for the year ending No- 
vember 30th, 1920, _ 


It was moved by J. B. Persse, and sec- 
onded by G. A. Merrick, that the thanks 
of the shareholders be tendered to the 
Honorary President, President and Vice- 
presidents, and the Directors of the Bank 
for their valued services during the year. 
Carried. 


Mr. R. T. Riley an@ Mr. 8. E. Elkin, 
M-:P., responded. 

It was moved by Mr. F. E. Kenaston, 
and seconded by Mr. G. H. Balfour that 
thanks be tendered the gentlemen on the 
Bank’s Advisory Committees. 

It was moved by Mr. W. J. Christie 
and seconded by Mr. E. E. Hall that the 
thanks of the shareholders are hereby 
tendered to the General Manager, Assist- 
ant General Managers, Superintendents, 
Inspectors, Managers and other officers 
of the Bank for their efficient services 
during the past year. Carried. 

Mr. J. W. Hamilton and Mr. R. H. 
— responded briefly on behalf of the 
staff. a 


The meeting then adjourned. 


At a subsequent meeting of the newly- 
elected Board, the following officers were 
elected: Sir William Price, Honorary 
President; Mr. John Galt, President; Mr. 
R. T. Riley, Mr. Geo. H. Thompson and 
Mr. Stephen Haas, Vice-Presidents. 


Little Things That Count 


From day to day 


news items appear — 


in the newspapers of Canada and 
United States relating to some vital 
business topic in which you would 
be interested if you knew about it. 
It would pay you to keep posted on 
new developments in your line of 
business. Opportunities often come 
through news items in the papers. 
Our business is to search the news- 
papers for any subject, collect what 
appears and mail out promptly to 
you. We would be glad to give you 
rates and start a service that would 
help to make 1920 a big year for 


you. 


Canadian 
Press Clipping Service 
143-153 UNIVERSITY AVE., TORONTO 


THE FINANCIAL POST OF CANADA, 


143-153 University Avenue, Toronto, 


eeeern 


Please enter me as a regular subscriber, commencing at once. 
I will remit $3.00 to pay for my 


If I am satisfied with the pa 
subscription on receipt of bill, ¢ 


Name 


Address ... 
January 17, 1920 
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A een Picture of Conditions Now Prevailing in the 
astern Empire—A Crying Need for 


All Kinds 


of Good: 


BUSINESS METHODS NEEDED TO GET ORDERS 


Problems of Transportation and Representation to be Solved 
—British Goods Are Favored, But England is Not Now 
in a Position to Meet the Demand—Japanese 


Products Are 


Not Popular 


By A. C. L. ADAMS, 


Of Short 
Even a casual observer cannot 
help but see the enormous development 
now going on in India and the possi- 
bilities there are for energetic action 
along extension of present trade with 
that country in almost every line, par- 
ticularl- in iron, steel and machinery 
ofall kind, §— - 


Taking a rapid survey of present 
conditions one notices: 

1 The enormous shortage of every 
sort of industrial and other machin- 


J.jery and gootis of all kinds and the 


difficulty importers are having there 
as elsewhere in getting deliveries of 
any and every sort of goods. 

2 The enormous increase in Am- 
erican trade due to failure of Eng- 
land to meet the demand. 

8 The utter failure of Japan to 
secure any permanent foothold in In- 
dia for her goods. 

“ 4 The pitiful amount of trade with 
Canada, and the failure of the peo- 
ple, merchants and consumers to dis- 
tinguish between Canadian and U. S. 


. I desire to enlarge on these points 
and endeavour to show how Canada 
can by getting into this market now 
gain enormously and win a perman- 
ent place in this field. 

Even before the war Indian de- 
velopment was going ahead rapidly, 
newer and more scientific methods of 
manufacture and in agriculture were 
being introduced and much good work 
was being done. This was, of course, 
arrested by the war simply through it 
being practically impossible to get 
the men or machinery to work out 
the plans already made. 

During the war in India as in oth- 
er countries people were thrown very 
much on their own resources, They 
found they had to manufacture and 
develop themselves, articles which 
they had been content previously to 
import, for the imports from America 
did not begin to balance with pre- 
vious importations from Great Brit- 
ain and other parts of Europe. This 
you will say was true of nearly every 
country in the world, but it had this 
far-reaching result in India, that it 
woke the business men, usually of a 
type willing ‘to take things as they 
came, ‘to the fact that they had en- 
ormous resources, with the develop- 
ment of which: no attempt had been 
made, and also made them venture 
further in lines of manufacture al- 
ready established, than they other- 
wise would have done. 


A Clamor For Goods 


The results have been rather as- 
tonishing, and the consequence has 
been, that. since the armistice every 
class of industrial and business men 
has been clamoring for goods of al- 
most every description. It is true 
that there has been a certain amount 
of dumping from European countries 
in some lines due to duplication of or- 
ders from merchants during the war, 
and now delivered in full where they 
expected possibly 25 per cent.,~ but 
these lines are few in number, and 
this is not true of the one big section 
of imports embracing machinery of 
all kinds, iron and steel which I in- 
tend keeping most promipently in 
mind through these notes. 

Machinery for extension of the ir- 
rigation works for mining, railways, 
electrical machinery of all descrip- 
tion, and various kinds of manufac- 
turing machinery, particularly that 
used in textile trades and on planta- 
tions, is in demand from every part 
of the country. There are plans on 
foot for long extensions of irrigation 
ditches and consequent development 
of farming on a big scale, in several 
parts (especially North-Western) of 
India (this will of course be true also 
of Mesoptamia in the near future 
when a definite policy in regard to it 
is announced.) Mining is going ahead 
especially in Burmah and (to go out- 


i|side India) the Straits Settlements 
ljand Malay States. Railway material 
iiof all kinds (and this I would ask 
i} you to especially note) rails, sleepers, 
Hiengines and rolling stock are needed, 
jin large quantities 
li those countries. Electrical develop- 
jjment has advanced 


in all parts of 


by leaps and 
bounds, and an ever increasing de- 
ete. is the result. 


would be rapped de 
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* 4 
the opening up of many new planta- 
tions is making the demand for this 
sort of thing very great. Mill ma- 
chinery of all kinds is also wanted, to 
keep pace with the increased produc- 
tion and various extensions planned 
by manufacturers. _Motor cars and 
motor cycles could have an enorm- 
ous sale were they procurable. Iron 
and steel particularly is wanted in 
enormous quantities (in 1917 to 1918 
the U.S. exported £2,018,024 of iron 
and steel alone to India)—and so 
one might go on. 

« . English Goods Preferred 

And here I want to impress one 
thing. The machinery and goods 
much preferred is English. English 
machinery has gained and maintained 
a reputation that. is unsurpassed and 
stands for the highest grade and best 
workmanship—there is no question of 
that. The consequence is that every 
one is clamouring for English goods 
and unable to get them because manu- 
facturers in the U. K. are unable to 
keep pace even with home demands. 
This is the chance for Canada to be- 
come known and by manufacturing 
goods up to the England standard, 
get the trade and, while not allow- 
ing people to lose sight of the fact 
it is Canadian manufacture, keep it 

thin the Empire. 

Australia has for many years ex- 
ported large quantities of canned 
fruits, jams, and oilman’s stores, etc. 
to India, but even close as she is, her 
trade has not had the increase 
it might have had, simply because 
some manufacturers and ‘packers 
have been a little careless of the 
quality of their shipments. 

Deliveries from England as I say 
are practicaly nil at present or were 
when I left a month or se ago. Ja- 
pan’s competition is negligible for 
reasons I will point out later. Our 
ohly competitor is the United States 
who are not letting a single oppor- 
tunity slip, and why we should not 
be able to compete with the United 
States, I cannot see. 

’ Trade With United States 

As to this American trade a few 
figures would not be amiss. It must 
be understood that the pre-war de- 
velopment was very largely being di- 
rected by English men, and capital 
with the idea of utilizing English 
methods and machinery, and in face 
of this the figures are more extraor- 
dinary. The export trade from the 
U. S. to India in the various years 


was: 
£3,193,579 
1915-16 5,247,410 
1916-17 7,803,872 
1917-18 ........\... 7,875,854 
Month of Sept., 1919, £11,227,559, as 
against Sept., 1918, £257,465. Nine 
months to September, 1919, £11,113,- 
369. Of this amount shown for 
1917-18 £1,707,486 consisted of ma- 
chinery and hardware of all kinds, 
and £2,316,212 cf metals and ores. 
(I have already stated that £2,018,- 
024) of this later figure consisted of 
iron and steel). This is the partic- 
ular end of the trade that we can at 
present best enter. These figures 
are valuable for a basis of compari- 
son I will make later with our own. 
It will at once be seen from them 
that this year the U.S. will nearly 
double the previous year’s figures, 
which will give you some slight idea 
of the enormous growth of the U. S. 
trade. The U. S. trade figures for 
1919 will be nearly five times pre- 
war (1913-14) figures. 
Japan Fails to Make Good 


And now as to Japan. I have not 
Japan’s trade figures before me and 
don’t want them because they are 
immaterial. Japan during the war 
had everything her own way; she had 
the most wonderful opportunity of 
securing and holding the trade of 
the whole of the East Indies, includ- 
ing India, a large percentage of Aus- 
tralian, New Zealand, S. & E. Africa 
and Egyptian trade ever afforded any 
country, and what happened? The 
sample 
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£3,000,000 of Japanese goods 
Caoiro warehouses alone; which 
wholesalers could not get rid of. 

In jindia it was the same and 
ceptance was refused of whole shi 
loads of Japanese goods received 
Bombay about this time. © Granted 
that the native bazaars are full of 
Japanese goods the legitimate traders 
will now have nothing of them, 
with goods gn their shelves refuse to 
sell them because they know they will 
not give satisfaction. This has hap- 
pened to me time after time in In- 
dia and Egypt and these are the 
men who guide trade and whose opin- 
ions copnt. Even in such a small 
thing as matches, one can try match 
after match before getting one to 
light, and whether it be matches, 
brushes, such things as thermos bot- 
tles, or even silks, ete. Japanese 
goods are looked on as being inferior, 
if not actually bad. They are, I be- 
lieve, trying to improve their produc. 
tion now, but they had their oppor- 
tunity and misused it, and even if 
they had the chance now the repu- 
tation of their goods is gone, and as 
far as I can judge confidence will 
not be restored for years, if ever. 

I have heard that in Canada now, 
this is also true of Japanese goods, 
but having . been away I cannot say. 
If it is the case it will only bear out 
what I have written. This is the 
reason I say Japan’s trade figures 
are immaterial, for I firmly believe 
Japan can be disregarded as a trade 
competitor. 

Where Canada Stands 

And now one naturally asks, where 
does Canada stand? At present, no- 
where! Granted we have been help- 
ing to win the war, and that before 
that time we were not in a-position to 
do much in the way of foreign trade; 
to-day our position is different and 
we should be in a fair way to enter 
into competition with the U. S. in 
this field in proportion _to our re- 
sources, of course. Canada’s export 
trade figures in India were: : 


year (1914-15) and this year’s fig- 
ures are even more encouraging as 
far as they go. 

In the month of March, 1919, we 
exported to India alone $417,178 
(£87,642) as against $33,001 (£6,- 
983), in March, 1918, and for the year 
to March, 1919, . $2,905,426 (£610,- 
383). (An approximate figure for 
the U: S. trade for the same period 
would be £11,346,835). These will 
give some idea of what a small 
amount of this trade we have now got, 
and though it may be argued that our 
increase in trade over pre-war days 
is far more than the five times I 
mentioned in connection with the 
U.S., our pre-war trade was so smal] 
that no such comparison can be fairly 
drawn. 

Now for’further comparison in 
materials exported. These are taken 
from the Indian Trade Reports re- 
cently published and are for 1917- 
18, Canada’s best year up to that 
time, and the list includes all varie- 
ties of goods exported by us in that 
year. 

Kind of Goods. 
Hardware 
Total metals, excluding 

ores 
Provisions 

man’s stores 
Wood sleepers (1914-15 
the best year for 
both countries 
Wood & timber, 

from sleepers 
Various articles 2,157 
Ships (parts of) 10,341 

One can see from this that a large 
majority of goods such as apparel, 
ammunition, arms, etc., boots and 
shoes, chemicals, drugs, glassware, in- 
struments of all sorts, spirits, ma- 
chinery and millwork, motor cars, 
cycles, etc., mineral oils, paper and 
pasteboard, paints, rubber manufac- 
tures, textiles and many other things 
which figure largely in U. S. exports, 
are not touched by us, or in too small 
quantities to be separately quoted, 
and though the list may have been 
enlarged and no doubt has ‘been dur- 
ing the past year, the proportions go- 
ing to the U. S. and ourselves are re- 
latively as bad from our viewpoint. 

Canada Is Not Known 

‘Imports from Canada as such. are 
of course officially recognized by the 
Indian Government else I would not 
have these figures, but—and this I 


Canada 
£ 2,618 


2,316,212 6,318 
371,263 17 


and 


84,350 
156,235 


26,438 
28,911 


- |}want to impress on my readers—Can- 


ada is not known by the large major- 
ity of merchants, traders and consum- 
ers. It is simply thought of as a part 
of America, and by America is meant 

. S. One buys tinned goods 


this end of the trade too much. 

ple all over India are 

stuff to get on with their own de- 
velopments and once in we should 
be there for good. 2 

A Time to Sart 
Some people argue that we are 

in a position to do j 
while as yet. Even small begi : 
are better than nothing were this 
true, but it isn’t, or why are we ex- 
tending such large credits to Euro- 
pean countries, to the extent we are, 
countries who will take many years 


to pay us back, years during which a 


we will’need the money ourselves? 
But the result of the Canadian Mis-- 
sion to London and Europe gives the 
lie to that contention. But my poin 
is that we are straining every nerve 
to get a share of trade from Euro- 
pean countries where in five or six” 
years the competition we will have 

go up against when Italy, France, 
Belgium and all the rest are back to 
normal again, will be simply killing, 
spending big sums to get it, when 
without advancing a cent with no 
more than the ordinary expense of 
trade getting, we have the 
East at our back door, with 
enough to keep us going now, and 
absorb any expansion we want to 
make, and with no competitor but 
the U. §. unless you want to consider 
Tage. The course we are pursuing 
now is a mistaken one. We are get- 
ting big business in Europe now be- 
cause no one else can take it. What 
if it is the cream of the business 
We.can get just as thick cream from 


every 


year instead of having it only this, or 


possibly next year and then taking 


the milk from which some other coun- 
try has got the richness. I 
mean, of course, cut away from 
Europe, but turn the extra efforts we 
are now making to get trade there, 
towards the Pacific or the Far East, 
or really our West and let’s make it 
“our West” as much as that of the 
VU. S. 


I want to point out to that, though 


the figures I have quoted and condi- 
tions I have outlined have reference 
to India alone, the same applies 
throughout Asia and the South Paci- 
fic and to lesser extent to Africa, and 


those trade figures are but a very — 


small proportion. of the total trade 
to be obtained in that direction. - 


whole 


BD; 


3 


% 


give below the total U. S. trade to 


these parts for the 9 months to Sep- 
tember of each year and for 
whole years of 1917-18, 
Asia. Oceania. 
1917 .. $297,989,446 $ 72,981,980 
1918 .. 327,582 235 
1919 .. 681,512,794 


é 


Africa © 


114,874,986 . 35,8) 
168,482,546 171,846,5 
Asia 


And for year 1917 
I 


Besides giving some idea of the in- 


creased trade year by year, these 


Me 


figures show what an enorr 
amount of trade is being done by 
‘neighbor to the South, a trade ~ 
which we at present have such an 
traordinary small share. 


Some of the Problems. 
Various considerations must — 


share. They are: 

1 The matter of transportation. 

2 The matter of re 

3 The question of banking 
credits. 

I have been told that the first— 
transportation—is a stumbling block 
large enough to wreck all our 
I honestly don’t believe it. I have 
intention of going into the eterm 
argument now of whether trade - 
transport must come first, but th 
thing is, trade is waiting for usif wa 


un 
them be for trade 
I have mentioned pro 


the 


$36,940,548 





_ * CREDITOR NATION 
IN SIX MONTHS 


Britain .Accomplished Re- 
markable Feat Through 
Merchant Marine 


GERMANY’S POSITION 


Requires Huge Loan to Enable 
Her to Attain Her Former 
Commercial 
Position 


LONDON.—Great Britain at the 
berinning of the past year was a 
debtor nation with a trade balance 
against her of $4,000,000,000. Dur- 
ing the last six months of the year, 
by the full use of her merchant ma- 
rine, she accomplished the stupen- 
dous achievement of transforming 
herself from a debtor to a creditor 
nation. She has not only ceased in- 
creasing her borrowings abroad, but 
is supplying her own want: on e 
cash basis and is financing »® con- 
siderable part of Europe beside. By 
doubling her exports and increasing 
the invisible income from shipping 
and banking, there is now practically 
no trade balance against her at all. 
When it is considered that other bel- 
ligerents in the war, with the ex- 
ception of the United States and 
Japan, retrograded, the magnitude of 
the feat is more easily recognized. 

With the army demobilized and the 
ships free for commercial use, it is 
considered probable that the »resent 
year will witness an even more re- 
markable expansion. With increased 
trade it is probable that the ex- 
change which fell so low last vear 
will make a substantial, if not com- 
plete, recovery this year. 

Conditions elsewhere in Europe are 
not so satisfactory. The Russian 
troubles are as far from settlement 
as ever; Austria’s population is 
starving; Germany has done little to- 
ward getting back to normal, because 
outside help on an adequate scale is 
still withheld: Italy is reduced to the 
depths of poverty. France alage is 
taking the first step toward strength- 
ening her financial position by levy- 
ing an additional tax of 50 per cent. 


The German Problem 
Germany is the most pressing 
problem that Britain has to deal with 
at the moment. The whole future of 
that country is entirely within the 
control of Great Britain. This year 


~ Will determine whether Britain shall 


allow Germany to be resuscitated and 
to regain her old-time vigor, or 


whether by financial measures, and | 


by the enforcement of the ietter of 
the neace terms she is bent upon 
holding Germany down and preventing 


The “Financier” of London, Eng- 
land, one of the oldest and most re- 
liable financial papers in Great Bri- 
tain, ir a recent article practically de- 
manded that the public are entitled 
of oil 
shares should 


to participate in the shares 
companies, and that 
not be offered to a favored few. 


Here is an extract from their edi- 
torial regarding a recent issue of oil 


shares in England: 


attitude of Brita:zn'to Germary. If 


Britain should sbandon Gerniany it 
would be a_ serious handicap to 
France, as her ultimate position rests 
on the amount of indemnity she can 
collect. If Germany is not restored, 
this indemnity will be lost. The chief 
reason for urging that Germany 


put on her feet at once is the call 
for indemnity payments to France. 
By remission of the indemnities to 
Germany and helping France direct- 
ly, Britain could thus avoid th t..ild- 
ing up of German in a hurry by re- 
moving the reason for f. 


It would appear, however, that 
Britain is willing to see Germany 
survive. Many bankers hsve *hrown 
wide open their facilities, and are; 
granting credits to stimulate busi- 
ness in Germany in every possible 
way. } 

Financial Problems 

If the. United States were to grant 
large credits to Germany, it would 
be impossible to prevent Germany re- 
gaining her economic ‘standing. Great 
Britain would join in such a loan will- 
ingly, for if Germany did regam her 
commercial power, it would not be 
through the agency of militarism, as 
the international loan with the con- 
sequent agreements would prevent 
such an eventuality. 


| 
A large loan floated internation- 
ally would be supported chiefly by 
the United States, Great Britain and, 
perhaps, Japan. Any loan to Ger- 
many would have to come out of the 
present supply of capital, as the 
treasuries, both in Great Britain and 
the United States, have made it plain 
that they intend to reduce BE 
| 


It is expected that the next few 
months will witness a substantial re- 
covery in London exchange. In trade 
opinion, any movement to help Ger- 
many, besides causing a rise in the 
value of the mark, will aid English 
exchange also by converting into 
liquid form the advances’ which 
British bankers have been making in 
Central Europe. This - would also 
strengthen the French franc by as- 
suring the payment of the German 
indemnities. If financial help were 
extended to Austria, the crown would 
not only appreciate in price, but 
Italian lire would rise, because of the 
situation analagous to that between 
France and Germany. The payment 
of indemnities from Austria to Italy 
would be assured. 


Lifting of the Russian blockade 
would cause immediately an appre- 
ciation of the Russian ruble, and this 
would be a forerunner of the opening 
of the frontiers of minor countries. 
like Jugo-Slavia and Czecho-Slovakia. 
the restoration of trade causing their 
currencies to rise. 


ACE RIVER 


-“/ - Peace River Petroleums, Limited 


Authorized Capital $5,000,000, Divided into 5,000,000 Shares of Par Value $1.00 
Each. Controlling over 48,000 Acres of Most Valuable Oil Leases in Peace River, 
Smoky River, and Slave Lake Districts. Two wells are now being drilled on the 


property. 


: Prospectus has been filed 
mailed on application. 
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~~ OLD CHANNEL IN CIVIL LIFE 


Continued from page 17, 


man,” “cannery superintendent,” “in- 
spector of works,” “ ”" Three 
out of the above five are university 
graduates. The problem cases are 
the men of over fifty, many of them 
with a world-wide experience, who 
have given up everything to go to the 
front, and now want to get back to a 
place where they can provide for the 
future and make up for lost time at 
the war. ~ — 


The department has had numerous 
inquiries from professional men, in- 
cluding several doctors, who desire to 
be located. There are even one or 
two parsons who would like to try 
their hand at something else. 


As a rule, to which there are very 
few exceptions, men of this class have 
given wonderful satisfaction where- 
ver placed. They are past the flighty 
age, usually married, well educated, 
and only too glad to get back to work. 
Here are some more examples of this 
class: ° 
Efficiency expert; druggist; execu- 
tive for big manufacturing plants; 
married man of 33, who has had ex- 
perience with steel and general meatal 
merchants; an electrical engineer: 
efficiency expert (aged 42), who has 
had wide experience with costs and 
auditine; executive, 11 years purchas- 
ing agent and chief clerk on construc- 
tion work, etc. Some of them, judg- 
ing from the variety of their talents 
and the remote countries in which 
thev have exercised them, have been 
“ealling stones.” Such items as: 
“Eynerience in Canada, Australia, and 
the Far East,” are common. 


The Farm vs. the Office 

Generally speaking, many of the 
men have fitted back in their old 
grooves. As a rule, the positions of 
the men were held for them; but a 
good many have preferred something 
else, such as farming. It was predict- 
ed that one result of the war would 
be that many who had done office 
work before the war would have had 
a taste of .outdoor life which would 
make them desire to follow some- 
thing other than sedentary employ- 
ment: thereafter. This has probably 
been more common in Great Britain 
‘han in Canada. Office positions are 
better paid here. 

The department has also formed 
recently what is called a Handicap 
Section. The case:of disabled men 
who have not taken vocational train- 
‘ng has presented greater difficulty 
than any other phase of re-establish- 
ment. There has been some trouble 
in getting employers thoroughly in- 
terested in men suffering from a war 
ticability. The fact that a man has 


a leg or an arm off seems to raise a 


Four Wells Will/be Drilling at Peace River Soon 


The first important move toward delelopment of the Oil Lands controlled by 
Peace River Petroleums, Limited, took place at. a special meeting of the Board 
of Directors, Saturday, January 3rd, 1920, when Mr. A. M. Slack, well-known oil 
production expert, was engaged to superintend field operations at Peace River. 
Orders will be placed for nearly three miles of oil casing. Twenty 
ws have seer a a in Peace River town, 

ouses and a completely equipped machine shop will be i 
crews are being engaged to go to Peace River. . ee ee 


with the Provincial 


-one building 
upon which new ware- 


Secretary and copy will be 


prejudice against his probable effi- 
ciency in the mind of many employers, 
perhaps not unnaturally. The Handi- 
cap Section deals exclusively with 
these sub-normal men. With limbs 
off, bad wounds, disfigurements, shell- 
shock, or other of the many handicaps 
of bravery on them, they are often 
embittered with life, and require very 
careful and diplomatic handline. 
There is, by the way, a firm in Kit- 
chener which enjoys the distinction of 
having been able to employ a go6d 
meny of such men. and finds them 
very satisfactory. The result of in- 
tensive study of each individual case 
has been that more than three hun- 
dred men, ‘all more or less” seriouslv 
handicapped, were placed during the 
three months from October to Jan- 
nary. There are gas cases, drawing 
one hundred per month ds caretakers: 
men with an arm off who can stil 
earn from eighteen to twentv-one dol- 
lars. a week as clerks. In..Winnine~ 
is a returned man with both legs off 
who was set up with a mimeorraph 
machine. A representative of the de- 
partment was at first detailed to 
solicit otders to give him a start: 
he now has a phone installed and em- 
nliovs a canvasser himself, and has 
all he can do. 


Of all the returned men, there are 
very, very few who have turned tr 
the old resource of the “broken sol- 
dier” in the old davs—what was prac- 
tically street beecine. One or two ir 
different places have capitalized their 
war record in this wav, bv trvine te 
sell something the public has no desire 
for, but will sometimes buv from 
man with a button: but, out of the 
total, they are neglizible. 


The Employers’ Responsibility 

The department tries to impress un- 
on employers that there is’ a moral 
obligation resting on them to do what 
they can to re-establish the return- 
ed man. It is hard to settle down te 
work at once, as anvone has foun? 
after even a two weeks’ holiday: but 
the returned man deserves a little 
hetter than ordinarv treatment. The 
records show that the problem is he- 
‘ne well solved. The unvlaced apnli- 
eants for work among returned mer 
on December Ist were onlv 3700 
throughout all Canada. This includes 
some men who have been lost touch 
with for the vresent, byt. may be 
nlaced. To offset this,. there is the 
"act that 96.3 of the avvlicants have 
heen placed. No man is taken off the 
Jenartment’s lists until every effort 
*s made to look him up and see that 
4e is placed. There are. of course. 
some cases which try the depart- 
ment’s ingenuity and patience. One 


Buy Now 


one. 
Every dollar 


All shares fully paid up and not 
subject to further call. 


Benefit by this 
Big Advance. 


No Bonus or Promotion Shares 
have been or will be paid to any- 


re- 
ceived by the Com- 


“Instead of permitting the investing public 


,ACED BACK IN HIS 


ferent jobs. He is again out of work 
—and complaining bitterly! Another 
was placed six times in one month; 
another tefi times in four months. The 
department has infinite patience; and 
a man is never “given up as a bad 
job.” 

It may be noted that no men will 
be taken on for vocational training 
after February ist, except those who 
have been in hospital. They have an 
extension of three months after dis- 
charge from treatment. . 


How Men Have Been Placed 


Figures prepared by the Informa- 
tion and Service Branch of the De- 
partment of Soldiers’ Civil Re-estab- 
lishment up to the 20th of November, 
1919, show that the returned soldiers 
have been place in industries through- 
out the country as follows: : 


Total 
6,676 
977 


Fishing . 
Manufacturing 


The particular industries have ab- 
sorbed them as follows: 


t 
Textile products 
Tex. spun, knit & wove 
Tex. cut up and sewn... 
Rubber products 
Pulp & paper products 
Lumber and _ its 
products 
Edible animals products 
Other plant products .. 
Leather, leather products 
Edible animals products. 
Other animal products . 
Iron and. steel prod acts, 
hardware 
Non-ferrous metal pro- 
ducts 
Stone, clay & glass pro- 
duct 
Chem 
ducts 
ther mineral products . 
Light, heat and power .. 
Vehicles, (land) 
Vehicles (water) 
Farm equipment 
All others 
Construction . 
Railway 
Other construction . 
Transportation & storage 
Water transporation . 
Rail transportation .. 
Local _ transportation 
forwarding & storage 
Communication, trade, 
finance 
Banking and invest. . 
~ Insurance 
Others 
Services 
Domestic & Personal . 
Recreational . 
Professional 


THE! WORLD’S GREATEST 
OIL POOLS | 


WELL,OPERA’ 
. UNDER ROYALTY FROM PRP LYPLAND 


PRESIDENT: 
JOHN HALLAM 
John Hallam, 


VICE-PRESIDENT: 


ALLAN McePHERSON 
Quincy Adams Lauber Co., Ltd. 


Longford Mills, Ont. 
SECRETARY: 


ADAM ANDERSON 
Importer and 
Agent, 


and 


Toron 
TREASURER: 


THOMAS A. CAIN 
Reo Sales, 


Furs, Hides and Wool, Toronte 


Manuafactarers’ 
ite. 


Ltd., Toronte. 
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Fill in and mail this application to-day. 


When Union Government Was ‘4 
formed and issued ‘its appeal to thy — 
electors of Canada, one of the a 
ises made was that returned s9 4 
would be given the preference jy 
positions under the Government, How 
this promise has been carried oyt eo 
shown by figures recently som 
showing the number of returned 
in different Government department, 
Whenever it has been possible 
place a returned man, he has bess 
given the preference. As a : 
there were, at the end of 1919, 9 
632 returned men employed in thirty. 
three Government departments, 0 
these, 7,289 were appointed to per. 
manent positions. 


The largest number was employed 
in the Soldiers’ Civil Re-establish. _ 
ment -Department, 7,364; next came 
the Post Office Department (r. 
turned men are partial to, and ugg. 
‘ally make good at, the comparatively 
‘light and. remunerative work of Ib. 
ter-carriers), with 5,691; followed fy 
order by Militia and Defence Depart. 
ment with 2,408; Interior Depart. 
ment, 1,544; Public Works, 1,122; 
Soldier Settlement Board, 1,107; Cys. 
toms and Inland Revenue, 959; Naval 
Service, 757; Justice, 637; Railways 
and Canals, 588; Agriculture, 269; 
Printing and Stationery and Maring, 


158 each; Trade and Commerce, 144 _ 


Indian Affairs, 136. The others were 
distributed among various depart 
ments. The complete list being as 
follows: 


Department. 

Air Board 

Agriculture 

Auditor-General 

Food Board 

Civil Service Commission 
Commission of Conservation .. 


‘| Customs and Inland Revenue .. 


External -Affairs 

Finance .. 
Governor-General’s Secretary . 
House of Commons 

Health 

Indian Affairs 

Immigration & Colonization ... 
Interior 

Insurance 


M 
Militia & Defence 
Mines 


Post Office 

Printing and Stationery 

Privy Council 

Public Works 

Railways and Canals 

Secretary of State 

Senate ... 

Soldiers’ Civil Re-establishment 
and Pensions 

Soldier Settlement Board 

Trade and Commerce 

War Purchasing Commission 
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OFFICERS AND DIRECTORS: 


JOHN ANDERSON IZZETTE, 
Journalist, Toronto. 

F. ALBANY ROWLATT: 
Advertising Agency, Toronto. 
CECIL H. THOMPSON: 
Vice-President Anglo-American 
Lamber pany, Toronto. 
BYRON GEORGE COHEN 


of Wilson & Cohen, Importers 
and Manufacturers, Toronto. 


WM. BRADSHAW 
of A. Bradshaw & Sons, Ltd, 
‘ Wholesale Dry Goods, Toronto. 
SIDNEY C. BRASIER 


of Wagner, Brasier & Co., 
‘Wholesale Per ~ Merchants, 
Toronto. 
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to participate in the financing of the pro- 
ject, they have arranged to offer the shares 
for sale only to their personal clients and 
friends, and to ignore the great investing pub- 
lic outside that favored circle. We cannot 
help thinking that it would have been fairer 
to allow the great body of British investors 
+ + » «to apply for shares . . . . Undertakings 
of national importance in their scope and ob- 
Jeets ought not to be the possession of the 


TO—W. C. GOFFATT & CO., 10-12 King Street East, Toronto. 
Please enter m: lieatio 
Stock of Peace River hana 
; fully paid up and non-asse:sable ith I send you 


being the amount in full. 
alse send me sanbe.one spine? Have shares issued for: 


pany for shares goes 
into the treasury for 
development. work and 
legitimate expenses. 


35.00 
175.00 


* © OFFICIAL ANNOUNCEMENT OF INCREASE IN PRICE 
The Shares. Will Be Sold Until January 31st at 35ca Share 


All orders must be post marked not later than Jan. 31st. 
On February Ist the Price Advances to 5()c a Share 
privileged few, but should rather be in the 
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TORONTO Main 13 
Eminent Geologists and Oil Ex 
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MY 


100 shares cost$ 
500 shares cost 
1,000 shares cost 350.00 
2,000 shares cost 700.00 


5,000 shares cost 1,750.00 Make cheques, drafts, money order, ete., payable to W. C. Goffatt & Co. 


FINANCIAL POST, January 17, 1920. 


reatest oil pools will be found in that district. 
"*"@ project of national importance to Canada. 


who have visited Peace River, all agree that the world’s 
an opportunity to invest in Peace River Petroleams Limit 
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brs of Canada, one of the 


nade was that returned 
i be given the 


preference j; 
ons under the Government. How 
promise has been carried out 


Government 2 | 
ts appeal to the 


by figures recently compiled, ; 


g the number of returned men 
ferent Government departments. 
ever it has been possible to 


a returned man, he has been 
the preference. As a 


were, at the end of 1919, 
sturned men employed in thirty, 


Government departments, O¢ 
7,289 were appointed to per. 
t positions. 

lar t number w. 1 { 
e “Soldiers” “Civil Re-estahinne 
Department, 7,884; next cang 
Post Office Department (re. 
d men are partial to, and usy-. 
ake good at, the comparatively — 


and. remunerative work of let. 
iers), with 5,691; followed in 


wy Militia and Defence Depart. 
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STUDY PROBLEMS 
OF THE WORKERS 


Princeton Professor’s Plan 


to Maintain Harmony in 
Ranks of Employees 


LABOR ADMINISTRATOR 


An Expert in the Employ of the 
Firm Who Shall Supervise 


Execution of Labor Poli- 
cies of the Concern 


“How can labor be made more ef 


ficient and more contented?” This 
vexed question is asked and answered 
by Prof. Sumner H. Slichter, of 
Princeton University, in “Journal of 
Political Economy.” He suggests as 
a solution to the problem of main- 


taining harmony in the ranks of the 


workers, the appointment of an of- 
ficer of high rank to the staff of the 
industrial concern whose sole respons- 
ibility would be the formulation and 
the supervision of the execution of 


the labor policies of the enterprise, 


He points out that managements 


have failed to give careful attention 
to the subject of labor administra- 
tion, their interest rather centering 
in the’ manufacturing operations. The 
factory manager or production man 
ager is more interested in the prob- 
lems of production of immediate im- 
portance, which cannot be postponed 
Production schedules must be ar- 
ranged and maintained. The prob 
lems of the workers do not press for 
such immediate consideration. Thev 
can be postponed or neglected with. 
out producing serious results. Execu 
tives generally prefer to concentrate 
their attention upon the improvement 
of manufacturing processes, because 
such improvements produce more im 
mediate and certain increase in out- 
put or reduction in costs. 

Officials so absorbed often fail tc 
win the goodwill of the men. A spe- 
cialist labor administrator, who is 
ever in touch with the problems of 
the workers and who displays a genu 
ine interest in their welfare, will com- 
mand respect and will obtain their 
goodwill, not only for himself, but for 
the concern which both they and he 
represent. 

The factory manager, in his zeal tc 
make a record output, is likely te 
give inadequate attention to the ef- 
fect which he is producing upon. in 
dustrial relations. The _ specialist 
labor administrator, ever absorbent 
of the interests of the men, will im- 
pose a wholesome check upon the 
undue sacrifice of the interest of the 
enterprise in good industrial rela- 
tions. 

Scope of Activities 


Prof. Slichter points out that the 
practices of foremen and other minor 
executives in handling men should be 
under the scrutiny of such a_ high 
executive as he suggests. He has 
their point of view and an accurate 
understanding of their psychology 
Where managers often fai] to appre- 
ciate their position or requirements 
he understands thoroughly, because 
he has made a study of thé¢ situation 
He is in daily touch with the mer 
and knows what they | need and 
whether their demands are just or 
not. He is further needed} to reduce 
the prejudices on the part of the 
management in dealing with ques- 
tions of labor policy, and|he brings 
into the highest councils of the man 
agement more thorough knowledge of 
and stronger interest in [the more 
fundamental aspects of {the labor 
problem. 


Referring to the powers of the 
labor report, Prof. Slichter says: 





cal labor department is confined to em- 
ployment, welfare work, safety, sani- 
tation and medical work. Under employ- 
ment may be included power) to lay off 
discharge, promote, transfer!and grant 
raises to individal workmen. In _ re- 
gard to those matters which most inti- 
mately affect industrial relations, wages 
handling of men by foremen, hours, griv- 
ances and discipline, the head of the 
labor department has little or no author- 
ity. The wage scale and the wage policy 
ere determined by the factory manager. 
the general manager or the president or 
sometimes by the board of directors. The 
head- of the labor department may be 
consulted, but if so, he is usually herelv 
& subordinate adviser to the high of- 
ficials who do the real deciding.” 


The labor administrator must have 
® high rank in the institution if he 
is to have the authority and prestige 
necessary to his position. He can be 
better relied upon to preserve and 
express his independent point of 
view, 

Two dangers threaten his useful- 
hess. He may be regarded by the 
management as a practical “up- 
lifter,” as representing no real inter- 
ests of the concern, or he may him- 
self be dominated by the narrow point 
of view that he will fail to appreciate 

significance of good industrial re- 
ons. These dangers can only be 
by making the position one 


“The authority of the head he the typi- |, 


of high rank, and thereby attract men 
of ability and independence. 

In a small enterprise, Prof. Slich- 
ter advises that the labor adminis 
trator can take charge of the employ- 
ment department rendering an em- 
ployment manager unnecessary. 
Therefore his usefulness can be ex- 
tended to much smaller firms than 
would at first be suspected. 


FUR AUCTIONS Co. 


Prince Edward Island Fox Farmers 
Are Showing Interest 


MONTREAL.—Plans for the forma- 


tion of the Canadian Fur Auctions 
Sales Co., Ltd., are rapidly getting 
under way. Representatives of the 


silver and block fox fur industry of 


Prince Edward Island were in the 


city this week, following the con- 
ference that had been held by Lorne 
C. Webster a few weeks ago, in or- 
der to arrange to co-operate with the 
Montreal directors. An official of the 


Auctions Sales Company declared that 


they will give special publicity to the 
fox pelt offerings that will be made 
at these sales in all the buying centres 
of the world, and they expect thus to 
jiraw buyers from all over, as the 


fox skins that they will be able to 


offer here will be by far the best 


collection that can-be found any- 
where in the world. It is understood 
that* keen interest is being expressed 
in New York, St. Louis. London, Paris 
and other larce distributing centres 


at the outcome of the effort to cen- 


‘yalize the collection of fox skins at 
the auctions at Montreal. 


MOTOR CAR GAINS ON 


GASOLINE OUTPUT | 


An Additional 70,000,000 Bar- 
rels of “Gas” Needed tod 
Supply Autoists 


NEW YORK.—Gasoline manufac- 
ture by refineries in the United 
States will have’ to be greatly in- 
creased during 1920 to meet the de- 
mand by motor vehicles and internal 
combustion engines which showed a 
larger rate of increase in 1919 than 
did gasoline. Refineries manufac- 
tured an estimated 92,700,000 bar- 
rels of gasoline in 1919, an increase 
of 7,700,000 barrels, or 9 per cent., 
over 1918. The number of motor cars 
registered at the end of 1919 is esti- 
mated at 7,500,000, gain of 22 per 
cent. over 1918. This includes only 
passenger and commercial cars, and 
not tractors, motor boats and gas 
engines. 

Automobile manufacturers are pre- 
paring to put 2,675,000 cars, includ- 
ing’ 425,000 commercial cars on the 
market this year, and allowing for 
20 per cent. replacements, this would 
make the number in use in 1920 about 
8,675,000. The average car con- 
sumes about 500 gallons, or 12.3 bar- 
rels, of gasoline a year. This would 
mean that during 1920 at least 100,- 
300,000 barrels of gasoline must be 
produced by refineries for domestic 
consumption. Add to this 10,000,000 
barrels, which will be needed for ex- 
ports, tractors and other use, and a 
total of 110,000,000 barrels will be 
needed. This is an increase of 17,- 
900,000 barrels over 1919. Exports 
were about 8,900,000 barrels last 
year, or about 9 per cent. of the 
total. 

Stocks of gasoline on hand Sep- 
tember 30, 1919, were 8,800,000 bar- 
rels, a gaih of 2,400,000 barrels over 
those as of December 31, 1918. 

The number of motor cars regis- 
tered in 1900 was‘ 10,000, compared 
with 6,146,000 in 1918. In 1914 there 
were 1,700,000 cars and a gasoline 
production of 34,762,790 barrels, com- 
pared with 7,500,000 cars in 1919 and 
a gasoline production of 92,700,000 
barrels, gains of 341 per cent. and 
166 per cent. respectively. 
Lubricating oil production will be 
in proportionately increased demand. 
In 1919, 19,685,667. barrels were man- 
ufactured and about 12,369,414 bar- 
rels consumed in the United States 
Tn 1918, output was 20,000,000 bar- 
rels, with a consumption of 19,748,- 
$31 barrels. Exports were propor- 
tionately higher, being about 6,677,- 
000 barrels last year. 

The following table gives the 
amount of gasoline and lubricating 
oil (in barrels) manufactured from 
1914 to 1919 (figures for lubricatine 
6il for 1914 and 1915 unavailable’ 
with number of motor cars regis- 
tered: 

: Gasoline Lubricating Motor 
Oil Cars 


Manufact’d. Manufact’d. Register. 
*92,700,785 *19,685,667 *7,500,000 
85,000,000 20,000,000 6,146,000 

67,870,153 17,184,400 4,950,000 

49,020,966 14,870,028 3,409,000 

2,400,000 

1,700,000 


Activity of refining companies an? 
producing companies in enlargin 
output indicates that they are pre 
paring to take care of i de- 
mand. Advances in the price of re 
tail and wholesale gasoline 
cating oil are expected to 


and lubri 
take place 


| TheCall:-More Dunlop Cord Tires Wanted. | 
The Answer:-A New Lactory ONS ar ee NNUID 
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AN appropriation of $1,500,000 has been set apart for building 
and equipping a new factory in Toronto. 

_ Up to the minute in every respect, the new Building will be 
devoted especially to the manufacture of 
. © DUNLOP CORD TIRES 

The denied for Deslen Tires to-day justifies this Building 

That fact 1 self-evident. por bess for war conditions, the new 
building weuld have been up before. 


The 1920 D&nlop Tire will be even better than the 1919—and 
lak year's uct certainly made fame for the name—Dunlop. 


e F; 1—More dealers than ever are stecking 
Unassailable Fact Ne. Tires 
“ No. 2—Mere car owners than ever are using 
Dunlop Tires 
© No. 3—Mere tire users than ever are boosting 
Tires 
ran slahecas seek at ope Pee oes haa don dhe 


; p Tire & Rubber Goods Co. 


Head Office and Factories: TORONTO 
BRANCHES IN THE LEADING CITE 


rae 


ate 


GASOLINE PRICES UP to eastern refineries due to the scarc-territory is near the Mid-Continent |facturers is how they will 
ity of Pennsylvania crude oil, entail|oil fields. demands of the railroads in 
Increased Operating Expenses - Are large transportation costs, and the latter enter the market for 
the Explanation Given same is ae eee oil now be- oe peerage 
ss ing impo m foreign sources. |the shortage 
oe er ee ae ao The recent purchase of 500,000 bar- of labor and shorter 
ee egeage rels of Roumanian oil by the Stand-| Manufacturers Report No Let-Up in| While the United Sta 
Standard Oil Co. of New York and/ ard Oil Co. of New Jersey is signifi- Volume of Orders poration is endeavoring to 
Standard of New Jersey, comprising|cant in this connection. 3 NEW YORK.—Steel manufactur-|down, premiums ranging from | 
the principal gasoline consuming} Among the large domestic mar-|ers report no let up im the demand $25 @ ton for various of 
states in the East, and by the Texas|keters of gasoline that have not yet/for steel. Many companies are} are common. 
Co. in many of the southern and advanced prices, the Standard Oil Co.| booked 30 far ahead they have been 
southwestern states, further reflects of Indiana is the most prominent. Ae-| compelled to turn down orders repre- 
tion is expected by this in|senting large tonnages of steel. The 
the increase in operatigg expenses|.), 


near future similar to 
an hes of the oil Industry. i tet See sats 
nC. an 
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DEMAND FOR STEEL 
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Annual Meeting of Shareholder 


* 


» The fifty-third annual meeting of the shareholders ‘of The Canadian Bank of 
“Commerce was held at its-banking house on 13th January. - The President, Sir 
Edmund Walker, took the chair and after the usual organization proceédings the 
following Profit and Loss statement for the year ending 30th November last was 


¥ 


et in bills payable are almost off. 


now than ever, owin, 
high ¢ost of all building 


submitted: 


-~ The balance at credit of Profit and Loss Account, brought 


year, was 


forward from 
os Vike bececececevee $1,444,842 .68 


rofits for the year ending 29th November, after providing 


for all bad and doubtful debts, were ........ .--+++, rer ee 3,074,892. 72 


ore 


This has been appropriated as follows: 


$4,519,735 .40 


Dividends Nos. 128, 129, 130 and 131, at twelve per cent. per peer e 


War tax on bank-note circulation to 29th November 
Written of Bank Promises oi ii cess ocecccse stbvvcteveuwe sR alaes 


Transferred to. Pension Fund 


150, 


To-adjust British and Foreign investments on existing exchange 


rates, not otherwise provided 
Subscriptions: 


22,000.00 


$4,519,735. 40 


Before moving the adoption of the Report, the President requested the General 


_ Manager to address the meeting. The General M 


General Manager’s Address 


Contrary: to the view expressed last 
year, that it was unlikely that we should 
again show such large figures for some 
years to come, the unexpected has hap- 
pened. and we have made a new record 
in both profits and total assets. Undoubt- 
edly the continued high level of prices for 
‘commodities of all kinds has left its mark 
upon the balance sheets of financial in- 
stitutions, and while this condition con- 
tinues it will be reflected in the figures 
of our own annual statement, 


Increased Earnings | 


The net profits have amounted to $3,- 
074,000, after a most careful.provision for 
all the doubtful items among the Bank’s 
assets. These earnings exceed those of 
,last year by $224,000, a satisfactory in- 
crease of 7.9 per cent., but which compares 
with an increase of 8.9 per cent. in assets. 

; The figures show that the forces which 
have been steadily reducing the rate of 
earnings on the services performed b 
Canadian banks for the public, to which I 


anager then said: 


held. there haying been a slight decrease 
in our hétdings of coin. Dominion notes 
in the Central Gold Reserves are $1,000,- 
000 lower, corresponding to the decrease 
in our note circulation. Thére is a de- 
crease of about $1,400,000 in the item of 
cheques on other banks, which may indi- 
cate a slight lessening in the activity of 
general business, but an increase in bank 
balances, which leaves the combined total 
of ace and cheques and bank balances 
$1,133,000 greater than the figures of last 
year. There has been an increase in our 
call and short loans in Canada and a 
decrease in those elsewhere, the com- 
bined effect of all these changes in assets 
being that our quick or easily realizable 
assets have increased by $16,892,000, and. 
stand at 49.11 per cent. of our liabilities to 
the public. Our holdings of Dominion 
and Provincial Government securities 
have increased $10,700,000 during the 
year, largely represented by our share of 
advances to the Dominion Government 


y | which are being repaid out of the proceeds 


of the last Victory Loan. Current com- 


referred last year, are still actively at| mercial loans, that is those cdrrent loans 


work, and it is fervently to be hoped that 
the keen spirit of comvetition so strenu- 
ously active in many directions, will not 
blind Canadian bankers to this tendency 
of the times. When it is considered that 
the three million odd ‘dollars that we show 
as our net profits represent the combined 
earnings of over 500 offices, and the re- 
sult of the efforts of a staff of over 4,000 


employees, it will be more clearly recog-| Estate other than Bank Premises. 


nized how 
rison with the vast amount of hard 


bor and heavy responsihility involved. 
The Pension Fund 


We have paid during the ‘year four 
quarterly dividends of 8 per cent., or 12 
per cent. in all, and now that the war is 
over and we find it necess 


‘than’ ever, 0 ae | 


to the extremely 
operations, which 
has naturally caused us to limit our pro- 
gram to only the most necessary work. 
The release of large numbers of our men 
from military service, and their return 
into the service of the Bank, has ren- 
dered a large increase necessary in the 
Bank’s contribution to the Pension Fund. 
This is caused by many of these returned 
men having, during their absence of mili- 
tary. service, reached or passed the age 
of 26, at which the Bank’s contribution to 
the Pension Fund on their behalf begins. 
en all arrangements are completed and 
the ion of their back payments to the 
Fund is settled; a further large sum will 
no doubt be required to adjust the Bank’s 
contribution for the period of their 
absence. It is our intention in the very 
near future to have the Fund again actu- 
arily examined with a view to increasing 
the limit of the pensions awarded. e 
have also thought it wise, in view of the 
unsettled condition of the principal for- 
eign exchanges, to set aside the sum of 
$750,000 as an appropriation for the con- 
tinuous decrease in the value of our funds 
and investments abroad. We could, of 
course, offset this shrinkage by writing 
up the value of our investments in the 
United States, but as to realize the in- 
creased value we should have to liquidate 
‘our business in that country, we have not 
attempted to adopt such a short-sighted 
policy, We have also to consider that the 
exchange situation between Canada and 
the United States will right itself auto- 
matically when the European exchanges 
me more normal, and we think that 
the policy we have followed is one that 
should commend itself to every conserva- 
tively managed institution. . 


Patriotic Subscriptions 


As usual we ask you to confirm the lat- 
ger subscriptions we have been called on 
to make during the year, amounting to the 
sum of $22,000, almost all on behalf of 
ae of a patriotic character connected 


th the war. 

There been a decrease in our note 
circulation for the first time since the 
commencement of the war. The decrease 
is only $1,536,000, but if it is one of the 
first signs of a check to the inflation of 

rices, it is not unwelcome. The increase 
& deposits of $40,446,000 is the striking 
item of our statement, and it has taken 


= almost entirely in the more stable 
of deposits bearing interest. The 
decreases in balances due to foreign benks 
.Gmerease in acceptance under letters 
and none of these changes pos- 

any special significance, save only 
in the use of letters of 

¢ a revival = foreign trade 


the war. 


not classified as “call and short loans,” 
both in Canada and elsewhere, show con- 
siderable: increases; amounting to $20,- 
837,000 in all, which may be considered 
as another welcome indication of reviv- 
ing commercial activity. We have dis- 
posed of the Eastern Townships Bank 
building in Montreal during the year, and 
this accounts for the reduction in _ 

e 


is the showing in .com- increase in Bank Premises Account is due 


principally to the acquirement of sites for 
a number of our newer branches, in pur- 
suance of our general policy in this res- 
pect. The total of our assets has grown 
during the year by $30,333,000, or 8.9 per 
cent., which under the circumstances we 
consider satisfactory. A : 


Throughout the. war the Canadian. 
banks abstained; by common consent, from 
the. opening of new nehes. Not only 
was this justified by the uncertainty of 
the outlook, but the drain upon the man- 
hood of the country for military service 
was 80 great that it was only with diffi- 
culty that those members of our staff who 
were left behind were able to cope with 
the work thrust upon’ them, even with the 
assistance of the temporary staff. Ac- 
cordingly, while the conflict lasted, we 
could do no more than to keep a record 
of those places which seemed to offer a 
promising field, with a view to sows 
them when the general situation justifie 
such a step. The program thus laid down 
has fully employed our energies during 
the past year, but is fairly well com- 
pleted, and now that we have occupied 
most of the promising new fields in Can- 
ada that have been brought to our atten- 
tion, and have protected our business At 
those points where such action seemed 
necessary, we purpose turning our at- 
tention to foreign fields. In the mean- 
time the new branches we have opened 
are, most of them, progressing satisfac- 
torily, and although the initial expenses 
connected with them are heavy, we look 
to see them become before long a source 
of Strength and profit. 


The Bank’s Taxes 


Some years ago, the year after the out- 
break of the war, we teok occasion to 


refer to the subject of taxes paid by the 
Bank and advised you that the total was 
about $650,000. It will tio doubt be of 
interest to you to know that the sum 
taken out of the profits of the Bank dur- 
ing the past yeaf, and applied to the 
payment of taxes, was nearly double that 
amount or over $1,200,000. We have 
thought it well to speak thus frankly be- 
cause the opinion seems to be more or 
less widely held that banks do not bear 
their fair share of the burdens of gen- 
eral taxation. 


Out of the total of 1704 officers of this 
Bank who volunteered for the defence. of 
the Empire, either in the army or navy, 
we have reinstated during the course of 
the year 996, and have still to hear from 
253 of them. We have been glad to wel- 
come these officers back to our service, 
and will do all in our power to assist them 
to become re-established in civil life. It 
is our hope that in the course of a. rea- 
sonably short time they will find them- 
selves at no disadvantage as a result of 
the loss in banking experience which 
naturally resulted from their absence. The 
opening of new branches and the ex- 
pansion of our business have made it 
possible to take on the staff again all 
those who apply for reinstatement. 


Employer and Employee 
An unlooked for consequence of the war 
has been the unsettlement of the relations 
between employer and employed in every 
walk of life. One of the prima 
of this has been 


crease in the cost _¢ 
is forced to 
before the 


‘tion was 


It should not be forgotten in any dis~| interest on our foreign 

uc-| cussion of the position of the foreign ex-/ for our excess pu 
red; | changes as affecting Canada, that so-far| States without difficulty, 
the cost of doing so was a secondary con-/| as imports to this country are concerned | not 
sideration, and any demands made by em-/ the position of the British and Contin 


“| limit our purchases from 
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were on @ 
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rehases on 
but Europe can- 
and we must therefore 
the United 


E 


pay just now, 


ployees were granted almost before they / ental exchanges is just as favorable a8/ States wherever that is possible. Doubt- 
were asked. Thus mew conditiqns arose, United States exchange is unfavorable. | jess the markets for our securities in the 


some showing- marked improvement over! The difficulty in this case is one of sup-/| United States will graduall 
those existing before the war, but others | ply. Judging by recent accounts, how-| i+ wil] become easier .to 


such as are fo 
into practice under the usual conditions 
of peace. —It is, perhaps, too much to ask 
of either employees or employers that 
they should at once grasp witha clear 
mental vision all the far-reaching conse- 
quences of these changes. Suffice it to 
‘say that the adjustments necessary, now 
that business conditions have become more 
normal, are many and difficult, and in- 
volve to the utmost a spirit of fairness 
and a willingness to comprdmise opposing 
points of view on both sides. Speaking 


‘oomed to failure if put | ever, Great Britain is bending all her en-| counts, but this will be a poor 


ergies, in spite of labor troubles and 
other adverse circumstances, 
her place .as an exporting 
now that the difficulty of securing vessel 
space is decreasing, we shall hope to see a 
decided increase, in the near future, in 
imports from the Mother Country of 
those goods of which we stand in need, 
and which cannot be produced at home. 


= Buy in Canada 
On the other hand in our relations with 


widen, and 
ust our ac- 


remedy. 
We cannot afford to increase our debts 


to resuming} + foreign investors in view of the taxa- 
nation, and 


tion we shall have to bear. 


Curtail Im 

Let us consider a few items in our im- 
ports which at least suggest great possi- 
bilities of curtailment if we are pre- 
pared to restrict our pleasures for the 
common good, Under the head of ap- 
parel we_-bought abroad to the extent of 
$8,500.000, including headgear alone for 


for our own staff, both permanent. and | the United States we should aim to de-/| over $5,000,000; under. fancy goods, $4,- 


temporary, ner 
service’ in difficult days, and we have 


articles which are merely luxuries, or 


have rendered us loyal| crease our imports, especially of those | 000,000; fruits and nuts, $25,000,000; furs, 


$4,500,000; gramophones, over $2,000,000; 


sought to. give generous and sympathetic| which can be produced equally well at| silk in various forms, $21,000,000; tobac- 


consideration to the difficulties which 


have been particularly their lot, as sal*| moment is a lesson that our dollars can} mostly luxuries. 


aried men and women, during an extra- 
ordinary rise in the cost of living. 


The 1919 Victory Loan 


In November last the Canadian Govern- 
ment issued its, sixth 
money being requi 


home. The position of exchange at this 
be more advantageously expended for a 
home-made article than for one manu- 
factured in the United States, and it is 
to be hoped that this practical lesson will 
not be lost upon our people. Its influ- 


co, nearly $12,000,000: in all, $77,000,000. 
Then we are yearly 
face to face with enormous imports of 
material, part of our requirements of 
which. we already produce, or which it 
would be natural for us to produce: It is 
obvious that our national finances would 


War Loan, the | ence.should be strengthened by merchants | benefit if we could either produce thie fol- 
red for purposes con- | And importers discontinuing to import for| lowing items ourselves, or avoid in any 


nected with the transition from war to | consumption in Canada such unnecessary | way their importation: bricks, clays and 


neace. The Minister of Finance, Sir 
Henry Drayton, again askef for a mini- 


articles as we have referred to. 
To sum up, then, there is no royal road 


tiles, over $4,000,000; coal, coke and char- 
coal, $79,000,000; breadstuffs, $26,000,000; |. 


mum of $300,000,000, and .the total sub-| to the rectification of the foreign ex-| all foodstuffs, $121,000,000—much of this 


scriptions received were $676,242,790, al- 


changes. Hard work-and self-denial, 


is doubtless absolutely necessary, but 


most as much as subscribed to the. previ- | such as will increase our income as a na-| surely there is room for a large reduction; - 


ous loan. 


most heartily upon this new demonstra- 


ease, Harder work and greater dili- 


The Minister of Finanee, and| tion, and decrease our expenditure, are | iron gmd steel in all forms, $161,000,000, 
the country itself, are to be congratulated | the only sovereign remedies for the dis-| including machinery, 


$45,000,000; tex- 
tiles in all forms, $168,000,000; motors, 


tion of the financial strength of Canada.| gence are needed to increase production, | railway cars and other vehicles, $18,000,- 
There was a large reduction in the nuim-/|and self-denial implies the cessation of | 000. We have repeatedly drawn attention 


ber of subscribers, the total number be- | purchases of imported articles which are|to items of this character in past years, | > 


ing 789,532, as compared with 1,140,057 fn | only luxuries or can be produced at home. | but we fear, without much effect. At pres- 


the case of the 1918 loan, so that the av-| We doubt, however, whether ought, save | ent, however, the people of Canada are |! 


erage amount subscribed was considerably | stern necessity, can enforce these condi-| feeling rather keenly the result of their 


larger, being $857, as against $610. It is 
interesting to note, as showing the popu- 
larity of the Victory Loans among small 
subscribers, that in the case of the 1917 
loan $100,300,000, and in the case of the 
1918 loan $104,500,000, was issued in $50 
and $100 bonds. The corresponding fig- 
ures for the 1919 loan are not yet avail- 
able, and ‘owing to the reduction in the 
number of subscribers the total will prob- 
ably not be so great, but it is evident 
that about $300,000,000 of the last three 
loans has been obtained in this way. 


Encourage Exploration 


When addressing you last year I ven- 
tured to express the opinion that the Gov- 
ernment could afford to. grant a small 
bounty on the production of the gold 
mines in Canada, with a view to increas- 
ing the available supply of the precious 
‘metal. This opinion has met with disap- 
proval in some quarters, but I still think 
that the Government ‘should do some- 
thing in the matter, perhaps, not so much 
by way of offering a bounty on the gold 
itself, as to encourage the exploration 
and. development of what are supposed to 
be gold-bearing ‘areas. Were the same 
course to be followed in the case of silver, 
i POSSIBIC “That the distovery of new 
fields and the opening of new mines 
might exercise.a very beneficial steady- 
ing effect on the price of that metal. The 
extension of the output of the present 
mines is, of course, encouraged by the 
material enhancement in price which has 
taken place. According to figures made 
public some time ago, the price per ounce 
rose during last year from an average of 
$1.01.12 during the first four months to 
$1.27.92 in November. 


Depreciated Exchange 


The condition of the foreign exchanges 
is one of the problems with which we 
have had to deal during the past year, and 
it is one in which the people of Canada are 
deeply concerned, as it has a very direct 
effect upon their economic life. Canada is | 
hot alone in suffering from the effects of | 





tions upon our people. 
The President then spoke as follows: 


PRESIDENT’S ADDRESS 


We have passed through a year in which 
the daily surprises have been as perplex- 
ing as during the war, and in which the 
anxieties have been as great, except that 
sometimes they affected rather the mere 
happiness of the world than ‘human life 
itself. War, however, still continues in 
many countries, and there and elsewhere 
many have died from lack of food. The 
war has been won by the most superb co- 
operation in the attainment of one ideal 
—the winhing of the war. We may lose 
all thas victory seemed to secure by in- 
dulgence in countless theories, many of 
them aiming at the disintegration of so- 
ciety, instead of again co-operating in 
one ideal—the restoration of order and 
the improvement of sacial conditions, so 
that. the happiness of the greatest num- 
ber may be secured. It is not by stand- 
ing idle while we discuss methods. that 
we can get out of our present troubles. 
If the call is to “man the life boat” we 
do not wait for academic discussion be- 
fore the boat is launched on its life-saving 
mission, and too much argument between 
capital and labor, just now, is madness in 
view of what we seek to save. The ris- 
ing curve of prices cannot be made to 
turn downward without an increase of 
production, nor can we face the heavy 
obligations left by the war except by 
greatly increasing production. The man 


ticular job is not merely helping to barri- 
cade the only. pathway that will lead us 
out of our troubles, but he is helping to 
raise, or to maintain, the cost of the ne- 
cessities of life for his own family. I 
may be ealled a friend of capital for say- 
ing this, but I am on record elsewhere as 
an advocate of many changes in the pres- 
ent relations of the employee and em- 
ployer, all of them in favor of the em- 
ployee. 


Insufficient Production 


a depreciated exchange, in fact, it is a| ffi 


condition now familiar to almost every 
country in the world. The artificial ex- 
pedients which have been resorted to in 
order to correct the situation, such as | 
the shipping of gold, the sale of securi- 
ties and an attempt at fixing exchange 
rates, are inadequate and may even prove 
dangerous. The rehabilitation of our dol- 
lar can only be accomplished by saving, 
economy and greater production. It has 
perhaps become fairly generally known 
among those who take an interest in the 
matter that our imports from the United 
States greatly exceed our exports to that 
country, and that in the case of Great 
Britain the reverse is true, our exports 
greatly exceeding our imports. There- 
fore, in the case of our trade with the 
United States there is a scarcity of bills 
receivable which we can set off against 
our bills ‘payable to that country; while 
in the case of our trade with Great Bri- 
tain the-reverse is true, and the bills re- 
ceivable exceed the bills payable to such 
an extent that she has been forced to 
obtain credit from us for many of her 
— of foodstuffs produced in Can- 
ada. . 





Foreign Credits 


There is. much®more, however, in the 
situation than this. We have been selling 
on credit to France, Belgium, Greece, Rou- 
maria and to some extent to Great Bri- 
tain,, manufactured goods, the raw mate- 
rials of which are largely imported from 
the United States, and we are called upon 
to pay for these raw materials in cash. 
In addition to this, the interest payments 
on our debt abroad have increased, as well 


as the heavy shipping charges which have 
to be paid on waterborne goods. In pay- 
ing for the raw materials referred to we 
are forced to use up a large part of those 
funds ordinarily available to defray the 
eost of our normal imports from the 


|actions based on smaller quantities of different. 
. ‘ 


| creases prices. 


provide for human comfort and to pay our 
debts, the price of everything has so in- 


| creased, that although all clearing-house 


and trade returns show higher figures in 
money, these generally represent trans- 


merchandise, and because we think 
terms of dollars and not of merchandise, 
we are living in a fool’s paradise. The 
imperious demands of war rapidly raised 
all prices, and payment was only possible 
by inflating the currency; unfortunately 
inflated currency sustains and further in- 
If with our own currency 
we bought orily goods made in our own 
country, the minimum of harm would be 
done, but possessing more currency and 
fewer commodities than usual, we are act- 
ing like the drunken sailor newly come 
aonore, and buyirg everything that fancy 
suggests, whether necessary or not. with- 
out regard to whether it is made in Cuan- 
ada or abroad. For every purchase of 
goods made abruad, whether.in Great Bri- 
tain or China, or anywhere else, we settle 
through New York, and the rise or fall 
of the rate of exchange, about which we 


| are so much concerned, is the expression 
| of our failure, or the reverse, to’ pay cash 


or its equivalent. In this connection the 
speaker has for many years at these 
annual meetings, presented the facts of 
our foreign trade, the peculiarities of our 
relations with the United States, the sale 
of our securities abroad to pay for the 
excess of our imports and the danger of 
mortgaging the future of our country, 
and has given frequent warnings as to 
the character of many of our imports. 


Our Exports 


The excess of our exports over imports 
for year ending 31st March was $343,491,- 
000, as compared with $623,647,000 for 
the previous year. Although so much 
smaller than for 1918, the excess was 
larger than in any previous year. The 
difference of $280,156,000 is more than 
accounted for by a falling off of $320,- 
874,000 in our exports to-Great Britain. 


and this again is due to a of 
$297,893,0060 in exports of 


indifference to their own affairs, and it 
seems worth while to press these facts 
once more on their attention. 


Imports From U.S. 

There is one comforting feature about 
our trade with the United States. While 
in 1918 we bought $2.70, last year we 
bought only about $1.50 of goods for 
every dollar’s worth bought by the United 
States from Canada. While our pur- 
chases have increased in valye by 65 per 
cent., theirs have increased by 180 per 
cent. Comparing the totals, the imports 
for 1919 are less by $46,000,000 than in 
1918, but as in the item referred to in 
past years, military stores, there is.a de- 
cline of $80,000,000 and another decline of 
$17,000,000 in pork, both due to the ces- 
sation of the war, the imports for ordin- 
ary purposés are much larger than ever 
before. The most notable Increases are 
in traction engines, mainly for farming, 
about $10.000.000, and in raw cotton 
about $13,000,000, 

Reduced Wheat Export 

There are many handsome increases in 
exports to counterbalance increased im- 
ports, but the outstanding feature is the 
enormous decrease of $2956,000,000 in the 
value of exports of grain, of which $270,- 
000,000 is due to a decrease in exports 
of wheat. There is a reduction in quan- 
tity of 150,000,000 bushels, from 215,000,- 
000 bushels of all grains in 1918, to about 
65,000,000 bushels in the year ending 
March, 1919. In the item, “cartridges— 


| who does not. do his best at his par-| gun, rifle and pistol,” which has fig- 


ured so largely in our exports during the 
war, there is a decline of $139,098,000, 
There. is also a decline of $12,000,000 ‘in 
exports of flax seed: Against the decline 
in imports of pork there is a correspond- 
ing one in exports of bacon, but there is 
an increase of about $28,000,000 in ex- 
ports of meats and butter. There is an 
increase of $14,000,000 in the item of 
ships sold to other countries. In our im- 
ports the totals of inereases and de- 
creases are not very far apart, but in 
exports we have the extraordinary con- 
dition of increases amounting to $110,- 
000,000 and decreases amounting to $443,- 
000,000. Had we been as fortunate in 
the quantity of. merchandise we had to 
export in the fiscal year ending March, 
1919, as we were in the previous year, our 
financial position would have been very 


Field Crops 

The preliminary estimate of the value 
f our field crops for the year 1919 is 
$1,452,787,000, as compared with $1,367,- 
909,000 in 1918, the actual- figures for 
which fell slightly short of the estimate. 
There was a decline in the value of grain 
crops, but a large increase in fodder 
crops and potatoes. Except in swine 
there is a slight increase in the numbers 
of all live stock on our farms. It is dif- 
ficult as yet to obtain accurate figures as 
to the production of our mines for the year 
just closed. We estimated that of 1918 
at $220,000.000, and the actual figures 
were $211,301,000. For 1919 the best esti- 
mate we can obtain is $167,000,000, show- 
ing a falling off of nearly $45,000,000, 
which is almost entirely in metals. Be- 
cause ofthe ending of the war we pro- 
duced only about half the quantity of 
nickel produced in 1918; about the same 
quantity of lead and zine, at lower prices; 
less copper, also at lower prices; and less 
silver, but at higher prices. 


Canada’s Debt 
The statement of the public debt of the 
Dominion ‘of Canada at the end of Nov- 
ember shows a net total of $1,817,839,000, 
ef the feel year, Medi Bask a 
. Ma s 

$1,950,000,000. The estimated net amount 
_ by Great Britain to the Dominion at 
e end o ovember is $18 ; 
There is also due by the eee 


four other countries about $20, . 
These assets are taken eet te 


into account in 
stating our net debt. In addition to the 
debt due by Great Britain to the Gov- 
ernment of Canada, there is a debt of 
$200,000,000 due by Great Britain to the 
Canadian banks, on which, however, sinc 
the close of the © partial payments 


9,505,000 


$204,987,500 
22.54 p.c. 


$699,291,095 
76.89 p.c. 


$170,000,000. Had it not been fop 
sales the difficulties in conneetiog 
New York exchange would hays 
much greater. 


The Process of Adjustment 


The difficulties of reconstruction 
the great war are even. greater 
feared. The whole world is fee 
effect of four years in which the ors 
work and economics of life were 
merely neglected, but the basis 
was almost swept 
of almost every commodity, the 
est evidence of this being the fact that 
millions of people in Europe face 
starvation. We cannot re-establish the 
normal supply of commodities except by 
working harder than usual, and we can 
not lessen the terrible strain of high 
prices without :loing the extra work which 
will put an end to the lack of co . 
We cannot adjust prices without alg 
bringing about a contraction in the yh 
ume of paper money and other instr 
ments of credit, and so far as it is pop 
sible to enforce contraction without ip 
terfering with the production of why 
is really necessary, the 
prices will be facilitated. In a 
ankers should not aid speculation, o& 
assist ventures which do not directly 
ead to production. We are still buili- 
ing ships with feverish haste through 
out the world, and we ought to be spend 
ing large sums on railroads in order thay 
commodities may be freely distribute), 
The present cost of ocean transportation, 
quite «s much as the cost of goods a 
the primary markets, stands like a hog 
barrier across the pathway of return & 
normal} conditions. What is worse, how 
ever, is that even present prices, im th 
natural order of things, will go on re 
ing until the lack in the world’s supy 
of commodities has been filled, and then 
has been a large contraction in the yo 
ume of paper money now in existence, 


Wages and Prices 
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one quite inadequate. 


There are, how 
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that they have unusual spending power, 


and. along with all the others who haw 
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spending their money in such a manner 


as to increase still further the troubles af 
the less well-off. Apart from this, afte 
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filled with argument and unrest. 


these elements move along an ascenditg 
spiral which clearly ends in ruin if w 


cannot arrest their course. 


-Prices will be higher than before the 
war for many years to come, but a fe 
adiustment to tolerable conditions is a 
solutely necessary if we are to enjoy 


the peace bought at such a cost. 


ernments must cease borrowing and keep 
their expenditures within their power 


of taxation; 


both individuals and gor 


ernments must spend less on things not 
absolutely necessary, and we must a 
work harder to produce the normal 9» 
ply of all the commodities useful in life 


Co-operation Essential 
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superb co-operation in the one ideal of 
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the sake of their own particular grit 


vances, and co-overate in another 


equally great, the restoration of vem 
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Little Unemployment as 
jew of business conditions 
The went Lor annual meetings is of 
Seed interest thig year. The ee 
ployment which it was feared a year ag 


> would be wide-spread, even if only tem- |p 


except in a few 
Industrial , poe 

i to peace time in- 
ets — ronders fOr many as 

iti i e capa- 
eal aa 80 ceuch, however, 
oad the capacity of the plants as 
nd that of the men to work them; 
and, therefore, as we are not satisfying 
the ‘demand, prices must go on rising. At 
the same time the demand for bpasiag 
accommodation and for many other pu - 
and private building requirements + 
er than the world has ever known a 5 
Surely this all sounds like the prosperity 
we so often sigh for, and, indeed, to 


many it is a time of large profits or 
high wages, but the pendulum can swing 
only a certain distance in one direction 
or the other. There is not much oatte- 
faction in a prosperity which can only 
be sustained by borrowing more money, 
nor can our comfort be unalloyed if pro- 
duction is insufficient to keep a large part 


of the world from starvation. 


A Review of Events 
xn the future historian, however, 
i pack - the events of the past year, 
he will not see an irresolute world fail- 
ing to take steps necessary to recover 
the road to happiness. He will applaud 
the efforts of society in Winnipeg, Lon- 
don, Boston and elsewhere, to defend it- 
self against revolution; he will wonder at 
the activity in the shipyards of the world 
to supply the lack of transportation; he 
will see that — oor ae. = = 
t, but much neare - 
ee nietiees of their difficulties; he 
will, indeed, from his lengthened pers- 
pective, see that the chaos following the 
war is steadily yielding to that great 
quality of civilization on which the hope 
of the world rests—the love of order. 
We hear much about the decline in the 
exchange value of the pound sterling and 
more about Great Britain’s loss of as- 
cendency in the world of finance, but if 
you will read the report of our rrr 
manager you will find no trace of dou It, 
no murmur of complaint. Great Britain 
has accomplished the most stupendous 
things in history; the world owes her 
more in respect and admiration than it 
can ever pay; but she asks nothing from 
others—she is simply clear-sighted and 
aware of her enormous obligations, and 
of what they involve. No one who reads 
this statement will find cause for pitying 
her, she is so strong and self-reliant; on 
the contrary, there is abundant cause for 
pride that we are part of the great em- 
pire which in the supreme emergency 
saved the world. 


One feature of the British financial 
situation which adds to our difficulties 
is the sale here of Canadian securities 
hitherto held in Great Britain. So long 
as the sale in Canadian dollars will pro- 
duce so much more than usual in pounds, 
this return of our securities will go on, 


and each sale has the same effect on our 
international finance as the importation 
of merchandise of the same value. 


porary, did not occur 


Our Neighbor 

The report of our New York Agents 
is also worthy of careful study. The 
volume of business transactions in the 
United States is so large that the effect 
of legislation or of any new condition in 
commerce is apt to be seen more clearly 
and more quickly than in smaller coun- 
tries. The effect of price-fixing, and of 
taxes on excess profits, is clearly appar- 
ent in a lessening of production, What- 
ever may be the right way in which to 
punish the profiteer, these two methods 
act as boomerangs. In the end it is the 
consuming public that is punished. . In 
the United States the enormous profits 
made by supplying the allies have led to 
& post-war expansion on a vast scale. 
The formation of new companies ex- 


ceeds all previous records, and the in- 
flation in stock-exchange prices has made 
many enormoys fortunes, the buying pow- 


- er of which is} the same as that of money 


made in any other manner, but the 
basis of which, so far as the country as 


& whole is doncerned, may be an idle 
dream. In marked contrast to this power 
to sell securities.at inflated prices, is the 
Perilous position of United States rail- 
road securitie}. Because railroads are pre- 
vented by _What is really price-fixing 
from a a freight rate adequate 
to the cost $f administering them and 
of keeping them in proper repair, the 
whole transpcrtation system of the United 
States is not) merely imperilled, but is 
evidently facing ruin if an entirely dif- 
ferent policy is not adopted. But at a 
_ when foreign and home trade, and 
Almost every business, except that of the 
Tailroads, is experiencing an expansion 
hever equalled in the past, it is hard to 
get a hearing for any complaint. 


Newfoundland Prosperous 


The Sesiness review of Newfoundland 
8 Unusual prosperity, larger mar- 
kets, the building of ships with a view 
merease the catch of fish, and better 
Preparation of the product. In the Mari- 
e Provinces there is general pros- 
Perity in all that depends on fishing and 
~ Iture, but no increase in the output 
coal, a great disappointment at this 
moment of scarcity. An even more dis- 
ing fact is that the cost of labor 
Steel industry has gone nd the 
where sales can 
yng and this must be 


ore normal conditions are re-j 


terrible needs of 


In almost all the reports there are 
statements of great importance in_re- 
gard to mining. Our reports from Brit- 
ish Columbia and the three Pacific States 
all exhibit marked oer rity. especiall 
in view of the great variety of their pro- 
ducts and markets. 


Shipbuilding Program 


In the effort to conquer the difficulties 
of transport by sea, and for the further 
purpose of building up foreign trade with 
new countries, the. ernment of Can- 
ada has entered upon a relatively large 
rogramme of shipbuilding. Contracts 
have been let for oy vessels with a 
deadweight of about 000 tons. Of 
these forty-five were contracted for be- 
fore the Armistice at slightly under $200 
per ton, while fifteen contracted for since 
the Armistice will cost less than $175 per 
ton. The total cost of the sixty vessels 


will be slightly under $70,000,000. To 


date twenty-three vessels have been com- 
pleted and nineteen have been turned over 
to the Canadian National Railways and 
are in commission. These ships have been 
built in fourteen different shipyards in 
the following thirteen places: Halifax and 
New Glasgow in Nova Scotia; Levis, 


Three Rivers and Montreal in Quebec; 


Toronto, Welland, Midland, Collingwood 
and Port Arthur in Ontario; and Van- 
couver, Victoria and Prince Rupert in 
British Columbia. There can be no doubt 
that in opening 4 new routes: between 
Canada and the est Indjes and South 
America, where private enterprise could 
hardly be expected to bear the initial 
cost of the enterprise, these Government 
vessels have done excellent service. From 
the report on business conditions for 
Quebec it will be seen that considerable 
shipbuilding for other governments and 
individuals is also being done in Canada. 


In the number of cargoes handled Mon- 
treal has had the largest year in the 
history. of the port. The trans-Atlantic 
ships arriving in the port this year ex- 
ceed 700, against about 400 ten years ago. 


Foreign Trade 

In a supplement to our August monthly 
letter we published some of the informa- 
tion gathered by representatives of the 
Bank who recently visited Australia, New 
Zealand, Japan, Korea, Manchuria, and 
China in the interests of the foreign 
trade of Canada. While it is reasonably 
clear that our exports for some time to 
come will consist mainly of the products 
of the field, the forest, the mine and the 
sea, the great staples of our country, 
we must hope steadily to increase the ex- 
port of commodities on which we have 


Spent the maximum of labour rather than 
those on which we have spent the mini- 
mum, that is, manufactured goods rather 
than raw material. -At present there is 
such an active market at home for the 
product of our manufacturers, that few 


Canadian firms seem to be trying to 


enter foreign markets. In the supple- 
ment referred to we tried to demonstrate 
how varied is the field for articles which 
we can make, and what have been the 
main hindrances to success thus far. As 
our supplement says: “Undoubtedly a 
share of the trade can be secured if our 


manufacturers will go to the expense of 


sending a eompetent representative to 
study local requirements, select local ' re- 
presentatives and co-operate with the lat- 
ter in the sale of their goods. Imme- 
diate results should not be expected, and 
manufacturers should be prepared to bear 
at least a share of the cost of advertis- 


ing for a few years until their goods are 
well established, and their reliability and 
durability proven. 


Made in Canada 


We can sell in another country only if 
the goods are at least equal to those of 
our competitors in price and quality, and 
we should aim to have the stamp “Made 
in Canada” represent absolutely un- 
doubted quality, the best’ workmanship 
and the finest materials. It is only by 
producing a superior article that we can 
hope to make rapid progress in our for- 
eign trade.” Many manufacturers will 
urge at the moment that if they cannot 
get raw material or labor sufficient to 
enable them to fill home orders, it is idle 
to talk of foreign trade, and it is hard 
to answer such a statement. Neverthe- 
less, when the pendulum swings the other 
way, we shall need the foreign trade and, 
indeed, in the future we shall not readily 
be able to meet our indebtedness on se- 
curitites held abroad unless we can great- 
ly build up our exports. For this reason 
we feel that the spade work which must 
in any event be done should be begun 
now. We should be opening markets for 
Canadian goods in other countries for 
the purpose of building up a trade which 
we shall sadly feel the want of in a 
few years, if we ignore our present op- 
portunities. 


Solve Our Problems 


We have said before that Canada can 
solve its post-war problems more readily 
than almost any other country, but this 
of course means Canada at its best. We 
shall, I hope, settle our problems of tax- 
ation with reasonable fairness and com- 
mon sense; so improve the relations be- 
tween labor and capital that the country 
can do its very best in production, so 
direct the large immigration which is 
coming both from Europe and from the 
Uni States when transportation be- 
comes less difficuit and less costly, that 
it will greatly increase the numbers both 
of settlers on the land and of workers in 
factories; and thus enable our country to 
bear cheerfully the cost of the war and, 
better still, make every returned soldier 
think that such a try was worth 
fighting for. 
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An Interesting Review 
Developments Which 
Have Qccurred « 


IMPORTANT CHANGES 


United States Has Made Big 
Gains as Result of War De- 


mand for Tonnage—Old 
World Nations Suffered 


By T. H. FENNER, | 
Editor “Marine Engineering.” 
With more tonnage under con- 


struction than at any previous time, 


the centre of gravity of the world’ 
merchant fleets shows a considerable 
movement from pre-war days. The 


chief cause’of this is, of course, the 


heavy losses sustained by Great 
Britain, and the heavy gains made in 
the United States. Other nations 
have also come into the field, but the 
distribution of tonnage between the 
two great Anglo-Saxon nations is the 


dominating feature of the situation. 
If we look at the relative positions 
at the outbreak of war, and that of 
the present day, we will see what a 
radical change has taken place. The 
question that is uppermost in ‘the 
minds of those interested in ship- 
building on both sides of the Atlantic 
is “How will we stand two years 
hence?” The latest available figures 
show that Great Britain, emerging 
from her sacrificial labors of the war, 
and her more recent labor difficulties 


at home, is beginning to catch up. On 
the other hand, construction in the 
United States is declining. The gen- 
eral losses in the world’s fleet are be- 
ing made up, and ere very long ocean 
freights will be governed by normal 
competitive rules, The day when any- 
thing capable of carrying a cargo can 
be operated at a profit will be past, 
‘and the vessel that can keep out of 
dock for the longest time, and take/| 
the least amount of maintenance and 
operating cost will be the survivor. 
Again, if two competing vessels ‘are 
on an equality as regards these prime 
essentials, the prize will go to that 
one which enjoys the greatest skill in 
management. In that day years of 
successful experience in ship opera- 
tion will be a big factor against com- 


petition from comparative newcom* 


ers, however brilliant they may be. 
But those days are yet in the future, 
and in the lap of the gods. Let us 
turn to concrete facts.and see where 
the nations stand. 


The Tonnage in-1914 
In August, 1914, the tonnage of the 


world’s fleet was approximately 40,- 
000,000 tons deadweight carrying 
capacity. Of this, Great Britain pos- 
sessed approximately 20,000,000 tons, 
or about one-half the total tonnage 


of the world.” The United States at 
the same date had 2,700,000 gross 
tons of ocean-going shipping. France 
possessed 2,325,000 gross tons, Italy 
about 1,700,000, Japan -about the 
same; Sweden, 1,222,000; Norway, 2,- 
500,000; Denmark, 737,500. Spain 
had 864,395 tons; Greece about the 
same; Holland, 1,500,000; Belgium, 
400,000; and Brazil, 3,000,000 gross 
tons, Of the enemy nations’ fleets, 


Germany owned by far the largest. 


Her fleet was, in fact, second only to 
that of Great Britain. She had a 
total of 5,291,000 gross tons, while 
Austria had only 1,000,000.- 


During the war the losses to the 


allied and neutral nations amounted 


to about 15,000,000 tons. Here, again, 
Great Britain was by far the largest 
loser” This was, of course, inevi- 
table. Her ships kept the seas and 


carried her troops and supplies from 


every corner of the world, besides 


carrying supplies to other nations. 
Her total losses were 9,000,000 tons, 
or about 45 per cent. of her fleet as 


it was in August, 1914. During the 


war; in spite of her enormous pro- 


duction’ of naval vessels, and repairs 
to damaged ships, she built 4,342,000 
tons. Captured vessels and_ ships 
bought from other countries amount- 
ed to 1,247,000 tons, a total of 5,443,- 
000 tons. This left her at the end 
of the war with a tonnage of 15,- 
814,000. Her losses were in some re- 
spects greater than appears on the 
surface. This is because she lost a 
large number of her first-class pas- 
'senger liners, which are hard to re- 
place, as well.as the larger size of 
cargo carriers, which carried on 
trade as regular liners on estab- 
lished routes. Now she is getting 
down to cases, and her yards are 
busy on the production of both cars 
and passenger ships, the naval con- 
struction having been dropped. The 
comparative construction fur- 
ther on in this article will 
what is being done in~this 
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. 14,184 Gross. 

In 1915 the Imperial Munitions 
Board took up .the question of 
building ships:in Canada, Con- 
tracts amounting to $70,000,000 
were let; there were 43 steel and 
58 wooden ships. At the end of 
1918 there were 45 berths for steel 


vessels ranging from 3,500 to 10,- 
500 tons in various yards. The 


seit watt tenon marine pro- 
gramme is eeping the major- 
ity of the yards going. Other firms 
built ships on their own account 
and still others have orders for 
European account. Tonnage un- 


der construction in Septe 
1919, was 210,800 gross.” 


sce 
vessels of 2,841,845 tons. In addition 


to this she purchased 238 vessels of: 


833,854 gross tons, and brought down 
from the lakes 66 steamers of 140,- 
000 gross tons. Her losses by enemy 
action amounted te only 822,214 gross 
tons, and this was” offset by the 
seizure of 81 enemy steamers of 546,- 
000 tons. The U. S 5s lipping profit 
and loss account shows a good credit 
balance through the war. Her sea- 
going merchant marine of 2,706,317 
gross tons in 1914 had grown at the 


end of the war to 5,515,180 gross 
tons. Including lake and coastwise 
shipping, she has 12,000,000 tons. 
France lost about 40 per cent. of 
her pre-war shipping and has no new 
construction in her own country to 


take its place. She is gettin? some 
ships built in Canada at present, and 
a large number of wooden steamers 
were built here during the war. These 
vessels were of 1,500 to 3,500 tons 
deadweight, and their value to France 
is, with all due deference, proble- 
matical. France demanded that the 
enemy merchant ships seized at sur- 
render should be turned over to her 
in the proportion of ton for ton, and 
that she be allowed to buy 1,000,000 
tons each from Great Britain ‘and 
the United States. These plans have 
not yet been realized, but it shows 
her ambition to become a maritime 
nation. This ambition is shared by 
others..- : 

Italy, who lost about 51 per cent. 
of her merchant fleet during the war, 


is also taking steps to rehabilitate 
herself, and a bit more. She has now 
about 36 shipyards in operation, and 
still more are planned. She hopes to 
obtain an annual output of 400,000 
tons, if she can obtain the raw ma- 


terial. This has in the past been ob- 
tained chiefly from Great Britain, 
and during the war that source was, 
of course, shut off. “She is looking 
now to develop her own resources, 
chiefly on the island of Elba. 


Japan was another nation that 
came out of the war exceedingly well 


as far as her ships and shipbuildine 
capacity are concerned. She lost 
through’ enemy actioh only 132,000 


gross tons. She sold to other coun- 
tries about another 125,000 and pur- 
chased 180,000.tons. During the war 
she built for herself 768,325 gross 


tons, the net result of her activities 
being an increase of-25 per cent. on 


her pre-war fleet. She also built for 
the U. §. about 130,000 tons, and had 
under construction at the end of the 
war about thirty more steamers for 


the U.S. Japan has expanded her 
shipbuilding facilities enormously, 


and has now an annual capacity of 
over 1,000,000 tons. However, de- 
spite the low cost of labor, the diffi- 


culties of securing plates, etc., has 
resulted in Japanese costs going up 
till they are in the neighborhood of 
$185 per ton. 


Thé Scandinavian nations also suf- 
fered during the war, and their ef- 
forts at new construction were ham- 
pered by the lack of raw materials. 


Norway was the heaviest neutral suf- 
ferer among the nations. Out of a 


tonnage of roughly 2,500,000 she lost 
no less than 1,178,000 gross tons. To 
counteract this, she had under con- 
struction at the end of 1918 about 


200,000 tons. This was made up of 


steamers. and motorships, fifty of|Sydney and St. John on the Atlantic i 


which was were of wooden construc- 
tion and. eight of concrete. It is in: 
teresting to-noté that the Norwegians 
were among the first to undertake 
the-construction: of concrete vessels, 
and they adopted methods which have 


been widely copied by other builders. 
Sweden lost about 18 per cent. of her 


under construction at the end of last 
year about 60,000 tons. The Swedish 

are very busy, but have suf- 
fered from the difficulty of obtain- 
ing ship plate, which were in pre-war 


ore the war. She came out of it 
with about 650,000 tons. She lost by 
enemy action 466,000 tons, while ma- 
rine risks and’ sales accounted for 
183,000 tons. New construction 
amounted to 35,000 tons and pur- 
chases 47,000 tons. Greece, Holland, 
Belgium and Brazil all suffered 
heavy losses, the totals being 662,000 


tons out of a‘ tonnage of 2,900,000 
tons belonging to the four nations. 


What Canada is Doing 

The total tonnage under construc- 
tion in the Dominion of Canada in 
June, 1914, was 14,184 tons gross. In 
1915 the necessity for more ships had 
become apparent and the Imperial 
Munitions Board took up the question 
of building ships in Canada. Con- 
tracts were given out amounting to 
$70,000,000, including both’ steel and 
wooden ships. There were 43° stee 


and 58 wooden ships. This started 
shipbuilding in Canada in good earn- 
est, and it has kept up so far in very 
good shape. At the end cf 1918 there 
were 45 berths for. steel vessels rang- 


ing from 3,500 to 10,500 tons in the 


various yards. The Canadian Gov- 
ernment Merchant Marine program 
came along when the I.M.B. ships 
were being finished, and is still keep- 
ing the majority of the yards going. 

In addition to this, some firms built 


ships to their own account, for sale, 
and at least one firm is doing so at 
present. Other yards have contracts 
for European owners, and there are 
at present negotiations being carried | 
on for the securing of a large order! 


from France. This would cover con- 


tracts for over 100 ships. It is sup- 
posed that the Canadian Government 
would -finance the building of these 
vessels, the stumbling block at pres- 
ent.being the low French exchange 
rate. The growth of the Canadian 
shipbuilding business can be seen by 
a comparison of the tonnage under 
construction in 1914 with that in the 
present year. ‘The figures for June, 
1914, as already stated, were 14,184 
tons gross, while those: at September, 
1919, were 210,800 tons gross. This 
was divided as follows: Great Lakes 
shipbuilding yards had 23 vessels of 
53,883 gross tons under -way, while 
on the Atlantic and Pacific coast 29 
vessels, of 108,020 gross tons, were 
being built. The great preponderance 
of tonnage compared with the slight 


counted for by the larger size of the 
vessels built in the deep-water yards. 
These vessels are all steel. . Besides 
these, 49 wooden ships of approxi- 
mately 49,000 tons were under con- 
struction. All the other British Do- 
minions had between them only~24 
steel vessels of  77,000™tons;and ~& 
weeden. vessels. of -6,443-tonSe sx. - 

“PRE cost of building a ship in Can- 
ada is now but little different from 


the English prices. Taking into con- 


sideration the fact that English yards 


are not in a position to take outside 
orders for some time, and that Eur- 
opean nations are clamoring for 


ships, there should be lots of business 
for Canadian shipyards, The ex- 


change rate is, of course, a very ad- 


verse factor, but this could. probably 
be overcome. Canada’s deep-water 
yards can construct any type of car- 


go ship, and there are at present oil 


tank vessels being built on the St. 


Lawrence. The Canadian Government 
Merchant Marine have had 24 ships 
delivered this year, and _ the re- 
mainder, comprising 30 vessels, will 


be delivered during 1920. These 


ships: are being built at fourteen dif- 


ferent yards, situated on the Atlantic 
coast, River St. Lawrence, Great 
Lakes, and Pacific coast. They range 
in size from. 3,500 tons deadweight 


to 10,500 tons deadweight, and will 


make a very useful fleet when com- 
pleted. Already a goodly number of 
them are sailinz the seas, bearing 
Canadian goods to different coun- 
tries, and bringing their products in 
return. 


Another phase of the mari=:. busi- 
ness more . particularly connected 
with upkeep and repair is the estab- 
lishment of: large drydocks of the 


floating type in. Canadian harbors. 


coast, and Victoria and Vancouver on 
the Pacific coast, will all have these 
docks in ‘the near future. An ade- 
quate drydock, of the floating or per- 
manent type, is a source’ of ‘income to 
the vicinity it is situated in, as well 
as a splendid investment to the own- 
ers. It is also of indirect benefit to 
the shipowner in that its presence in 


certain localities exerts a favorable | 


influence on insurance rates.. These 


drydocks should bring many millions uncertainties, under present conde 


of dollars to Canadian pockets that 
formerly went to our Southern neigh- 
bors. Canada has built a large num- 
ber of motor and auxiliary ‘ t in 


but no Canadian 


| 


differenee in numbers building, is ac-|P@* With the best English 


“trade, and the 


Continted from page 1, 


but I firmly believe can, with little 
difficulty be solved, if those D 


sible will only investigate and assure— 


themselves of the possibilities await-- 
ing. And let me emphasize that 


phase until we can increase that num- 


\ber, for no effort should. be stayed to 


continually increase Canada’s own 


It matters little whether new lines 
are started from the Atlantic or Paci- 
fic coasts. The west coast if India 
(Bombay) can be reached about as 
quickly from Atlantic ports as Cal- 
cutta from. the West, that would be 
simply a matter of expediency. The 
thing is to get at least some ships 
started. We have done considerable 


towards getting new ¥ rang started 
to Africa, South America, etc., let us 
carry on with the good work. 
Need For Representative 
Ranking in importance with the 
matter of transportation comes that 


of representation, My idea would be 
to appoint one man at least now as 
a permanent trade commissioner 
resident either at Calcutta or Bom- 
bay, and with him to send out two or 
three men to help make a fairly 


rapid survey of the country. After. 
this Was done these other men could 
return to Canada and be ready to 
answer any points that might arise, 
and give every possible assistance ahd 
information to manufacturers and 
others interested. 


By doing this the permanent Com- 
missioner in India would be able to 
get in touch with conditions practical- 
ly at once, and would be placed in a 
mare advantageous position than if 
he had to take the necessary time to 
go over all the country himself first. 
And this question of speed is an im- 
portant one, for now is without doubt 
the time to do things, and once done 
they will be of permanent and ever- 
growing value to us. 

One of the prime duties of such a 


commissioner would be to advertise . 


Canada in every possible way and to 
the fullest possible extent, for adver- 
tisement is what we need. But ahove 
all, it must be understood that our 


goods much back up our -advertise- = 


ments, and that they must be on a 


for 
these are standard. There is no room 
‘for the slightest bit of shoddy work 


lor misrepresented goods, at‘ least in 
India, and I believe anywhere in the 


|East—the reception now. given 


|anese goods is proof of that, -B 


one—is.. a high-ela 
best is none tbo good 


for them there. 


in India to-day is not»their cheapness, 
‘but no deliveries from England, for 


English cars are much preferred for 
.they have been proved to stand up 
better,.and people would pay double. 
American prices to get them. This is 


but an instance. 


The question of banking and ere- 
dits is not a difficult ‘one, especially 


as the balance of trade at present is — 


so heavily against us. It -stmply 
méans extensions of our present con- 


nections, and as trade grows possibly 
establishment of other facilities. The 
definite formation of the proposed 


banking amalgamation for 


foreign trade would, of course, be a 


big step in this direction. In this 


connection, too, I would say a word 
of warning. They are the 


The one element -in ~ 
the large sale of American motor cars 


* 
%, 


of course, but there have been s* 


and undertakings started which are 
unreliabie and not substantial. They 


are few, very few, but one of the 
duties of the Trade Commissioner 


would be to watch for this so that 
any efforts made would not be.fruit- 


less through our own exporters feel-:. 


ing.that Indian trade 
relied on. 


The notes I have set out here, al- 
though the result of my own 


could not be 


vation and investigation, have been 


confirmed by others. who have also 


been in the East, of;.are continually - 


7 


particular, Mr. Pool | 
charge of the Empire Branch 
the Royal Colonial Institute in Lon 
don, not only confirmed my opinions, 
but stated anything he could do to 
help he would do. I might add 
‘he has a mass of enquiries-for | 
line of goods and information 
and about India at his hand. 

Let us then go after this 
trade. Leave Earopean trade 


ta a permanent trace 
‘natural field. It means work and bs: 
‘work on the part of anylman, or-men, 
sent out, it .m 
‘him or the 


r 





The Royal Bank of Canada Ann ara 
_ Meeting Marks Close of Jubilee Year| sesssies isan 


‘SIR HERBERT HOLT, PRESIDENT, PAYS TRIBUTE 
TO THE EARLY ADMINISTRATORS WHO 
LAID SO SOLIDLY AND BROADLY THE 
FOUNDATION UPON WHICH THE 
BANK HAS BEEN BUILT 


Edson L. Pease, the Vice-President and Managing Director, 
Pointed Out the Service to the Country and Advantage to 
’ the Bank of the Branches in Foreign Fields. 
ats ei es 
C. E. Neill, the General Manager, in Reviewing Report, Stated 
That the Bank Had Enjoyed the Greatest Growth of Any 
Year Since its Incorporation—Commends Staff of Bank 


The Annual General Meeting of the Shareholders was held at the Head 

Office of the Bank in Montreal. Sir Herbert S. Holt in the chair. 
THE GENERAL MANAGER * 

The General Manager, Mr. C. E. Neill, then referred to the Annual 
Statement, as follows:— - 

The figures of the Balance Sheet submitted to you to-day record the 
greatest growth of any year since the bank was incorporated. 

"(The total assets are $533,647,084.93, an increase of over $106,000,000 
over the previous year, and it is of interest to know that no portion of 
this increase is due to the absorption of banks, as has been the case in 
some previous years. : e 

’ Our deposits are $419,121,399.37, the growth for the year being approxi- 
mately $87,000,000. 

During the month of November there were large withdrawals from the 
Savings Department for investment in the last Dominion Government loan, 
but a substantial portion of this amount remained temporarily over the 
end of our year at the credit of the Government. 

Our circulation is slightly higher than last year. 

Current loans have increased $50,109,910.69, but it is satisfactory to 
note that the percentage to total assets is only 43.75 per cent. 

The liquid position of the bank has been well maintained, the percentage 
of liquid assets to liabilities to the public being 55.03 per cent. 

Further investments it’ Dominion and Provincial Government securities 
to the extent of nearly $9,000,000 have been made during the year. 

The capital of the bank has been increased $3,000,000 since our last 
Annual Statement, through the sale of 20,000 new shares at $150 per 


share to our shareholders, and 10,000 shares at $200 per share to the 


London County, Westminster and Parr’s Bank. 

The Reserve Fund now stands at $17,000,000, as eompared with $15,000,- 
000 last year. 5 ! 

Our additional resources have enabled us to show a substantial increase 
‘in earnings. Net profits for the year were $3,423,264.34, being 10.81 per 
cent. om the average combined capital and reserve, as compared with 
, $2,809,846.24, being 10.19 per cent. on capital and reserve the previous year: 
* The regular dividends of 12 per cent., with an additional bonus of 2 per 
cent., were paid during the year, and a balance of $1,096,418.74 is carried 
forward in Profit and Loss Account. 


PRESIDENT’S ADDRESS 


In moving the adoption of the Directors’ Report, Sir Herbert S.. Holt, 
President, said:— 

The statement presented is the most satisfactory in our history, and 
fittingly marks our Jubilee. In the fifty years since our incorporation we 
have grown from a local bank to an international instjtution with a steadily 
rising place among the great banks of the world. Our paid-up capital has 
increased from $300,000 to $17,000,000, our reserves from $20,000 to 
$18,000,000, and our assets from less than a million to over half a billion 


.Most of this phenomenal progress has been made in reaent years 
tribute is due to the prudence and wide vision of those early sania 
who laid so solidly and broadly the foundation upon which we have built. 
In all periods of grave depression we have never failed to pay a dividend 
and only once, and that 34 years- ago, have we drawn on our reserve. 
Throughout our career, advantage has been taken of every favorable 
opportunity, both at home and abroad, to extend our operations and to add 
to our resources. This expansion has proved beneficial, not only to the 
bank, but to the Dominion. _ In 1870 our profits were 4 per cent. on our 
working resources. Now, owing to the volume of business, we are affording 
increased facilities on a return of less than one per cent. on total assets. 


CANADA MET EMERGENCY 


During the year just passed, Canada has again proved h i 
every sarees as it arises. Our soldiers have som Sosehed eacrant oa 
without strairf, our industries have been re-adjusted with little unemployment 
and the unfailing response of our people to every patriotic call has been shown 
ne eeeenee, eee - - last Victory Loan. Despite an un- 
est in.some parts of the t, th i 
balance of trade eeekibess laresie in oun daeene Pema? e:prenpenens and the 


Factors which have contributed to the prevailing 


: hi i 
_ gradually eliminated. Ocean transportation service will igh prises are being 


; oon far exceed that 
of the pre-war period and stores which have accumulated in distan 1 
result me readily available, industrial plants have multiplied cae Se 
an army of women workers has been added to the ranks of labor. Moreover 
ange ge only ultimately pay its huge debts by a corresponding output of goods.’ 
e 1 then enter upon an era of greater supplies and keen competition. If 
prices fall in the future, as seems probable, each dollar made and saved to-day 
will then have a greater purchasing power. We should therefore strive to produce 
to the limit of our capacity while markets are high, and exercise the most rigid 
@eonomy in order that our gains may be conserved. 


The Government is still discharging some of the hea i 
¢ obligati 

out of the war and the net public debt now fast sneiacns two Gites iutase 
There are only two ways of meeting this responsibility; greater industry ahd 
less extravagances—prosperity is not unending or national borrowing power un- 
limited. It is an unvarying economic law, of which we in Canada had a bitter 
experience following the Civil War, that all conflicts terminate in a period of 
prosperity and inflation during reconstruction which is succeeded by equal or 
a depression. For this inevitable re-action in the future, we should now 

prepared, and it is the duty of the Government to set an example to the 
nation by abstaining from all unne¢essary or wasteful expenditure. It tannot 
be too strongly urged, or too often repeated that the greatest possible effort 
must be put forth in every direction if we are to meet the amount required for 
interest and the redemption of debt. It has been aptly said that Governments 
have no income outside that of the people, and that the wealth of a cauntry, 
like that of an individual, can only be built up by spending less than is earned. 


~ DOMINION HOLDS COMMANDING POSITION 


the diffieult times ahead, the Dominion holds a com di i 
abundance of its natural resources which need only th aioe en 
ital. The market for pulp and paper continues te e the demand 
silver adds to the value of our mines, and the sobring prices of 
will hasten 4 arent water powers. os all} the expected 
Sain end Uilind nor seeuan eee toe Seneieene oe 


AR 


Industrially our position is much less favorable. Chpitat, which is every- 
where in demand, is not likely to be attracted to new enterprises, with their 
attendant risks, so long as it is called upon to bear all the loss in case of fail- 
ure, and to share its profits with the Government in the event of success. The 
labor unrest, now almost universal, also acts as a brake upon industrial activity. 
No employer can profit from dissatisfied labor, and no employee from unreason- 
able demands. - , 

Europe still affords by far the largest market for our exports, and we have 
greatly extended our overseas facilities by entering into a close working ar- 
rangement with one of maqient's foremost institutions, The London County 
Westminster & Parr’s Bank, Ltd., whereby each will act as agent for the other in 
those countries where one is established and the other is not. This association 
has been strengthened by the British bank’s purchase, through our shareholders, 
of 10,000 new shares of stock issues at $200 per share on. the 16th of April last. 
The 20,000 shares issued earlier in the year at $150 per share, as announced at 

. our last meeting, were eagerly subscribed by our shareholders. These two new 
issues increased our paid-up capital by $3,000,000 and enabled us to add $2,000,000 
to our reserve. 

With continued prosperity in Canada and those countries to the south in 
which we have branches, our business has greatly expanded. A proportionate 
increase in earnings enabled us not only to declare our usual dividend of 12 
per cent., but to announce a Fiftieth Anniversary Bonus of 2 per cent. on our 
stock. We realize that our success has been due in no small] measure to the 
efforts of an efficient and loyal staff, keenly interested in our progress, and it 
is with pleasure that we have supplemented the sum granted in midsummer by 
a Jubilee bonus of 20 per cent. on the salaries of all employees. Between the 
executive and the staff there is a feeling of mutual confidence and reliance. 
There is no position in our service to which the ambitious may not aspire, and 
the extension of our branches abroad opens still wider the door of opportunity. 


. THE VICE-PRESIDENT 


In seconding the motion for the adoption of the Direttors’ Report, Mr. E. L. 
Pease, Vice-President and Managing Director, said: ; 

It is again our d fortune to lay before you a balance sheet which I 
feel confident you will consider highly satisfactory. 


Trade conditions throughout the Dominion continud very prosperous. 


The Western wheat crop was a disappointment, the yield being 167,000,000 
bushels only. The value of the crop, however, between $400,000,000 and $425,- 
000,000, was a record one on account of the high prices prevailing. By order of 
the Canadian Wheat Board the price of wheat was fixed at the beginning of the 
season at $2.30 per bushel, and.on December 27th last: was advanced to $2.80 
per bushel, as against $2.25 for the 1918 crop. ; 


The increase in commercial loans indicates no curtailment in this class. 
In fact there is keen competition for commercial accounts. The percentage of 
commercial loans to total deposits.on November 30, 1919 was 53.85, as compared 
with 73.53 in November, 1914. 


Munitions figured in the exports of 1919 to the extent of $44,000,000, while 
they amounted to $274,000,000 in 1918. The decrease, therefore, in exports of 
$49,000,000 last year is much smaller than was anticipated, 


Of the total imports, $920,000,000, no less than $726,000,000 came from the 
United States, the principal items being iron and steel products, coal, cotton 
,and sugar. We estimate the luxuries and dispensable articles at $88,000,000. 


EXCHANGE SITUATION 


The problem of exchange grows in perplexity.. The prevailing rates give 
additional value to almost all our. exports, but our immense imports from the 
United States are penalized. The return to parity may be a long and difficult 
process, depending in great measure upon European conditions, and the course 
of American action. The only effective means of checking the advancing rate 
upon remittances to the United States is to reduce to the lowest possible limit 
our imports from that country, remembering that the ‘purchase of articles of 
luxury, or goods that can be manufactured in Canada, by increasing the adverse 
balance of trade, adds to the ‘premium which we pay on iron, steel, coal, cotton, 
and other raw materials which are absolutely necessary for the maintenance of 
some of our industries. There are indications, however, that the present un- 
favorable’ position may be somewhat improved in the near future. The British 
Government has given notice of its intention to make a ‘substantial payment 
on account of the indebtedness to the banks, and it is expected that within the 
— four months Canada will export to the United States a large amount of 

our. , , 

The President has referred to the prejudicial effect ‘upon industry of the 
Excess Profits Tax, and I wish to emphasize his remarks. ‘To keep production 
-from falling off and to increase it, thus furnishing full employment for labor, 
is more essential now than ever. There is no encouragement to enlarge old in- 
dustries and establish new ones when profits, if made, are to be specially taxed 
by t. The ——- of the Treasury, in reporting upon the 
effect. of a similar impost. in the United: States, says that “in many instances 
it acts: as a consumption tax, is added to the cost of production upon which 
profits are figured in determining prices, and, has been and will, so long as it 
is maintained upon the statute books, continue to be a material factor in the 
increased cost of living.” 


The year just concluded has given additional proof of the service to the 
country and advantage to the bank of our branches in foreign fields. 


Prosperity throughout the West Indies and Central and South America 
is reflected in thé growth of our deposits, which continue largely to exceed our 
commercial loans, the excess on November 29th last being $26,000,000. At a time 
when the Dominion can sell to the greater part of Europe only on long-term 
credit, with uncertain prospects of repayment in the case of some countries, the 
development of: markets in these tropical countries, which have.so greatly in- 
creased their purchasing power, is of the utmost importance. We have, therefore, 
decided to extend our operations in this direction, and in addition to branches 
opened during the past year at Rio de Janiero, Brazil, Buenos Aires in the 
Argentine, and Montevideo, Uruguay. we shall shortly be ‘established at Sao 
Paulo and Santos in Brazil, and Bogota and Barranquilla, Colombia. 


DEVELOPING FOREIGN TRADE 


In order to cultivate our rich business possibilities in these foreign lands 
and to promote reciprocal trade with Canada, we are issuing pamphlets describing 
thejr economic resources and import needs and a Monthly Letter will be cir- 
culated reviewing general trade conditions and opportunities. Our new Depart- 
ment of Commercial Intelligence will further provide enquirers with any special 
information desired, and its scope will be limited only by the demand for its 
service. Through this bureau, and the financial facilities offered by the bank, 
we hope to stimulate the interchange of commodities between these countries 
of vast potential resources and the Dominion, and enable each to share in ,the 
upbuilding and prosperity of the other. 


We are also co-operating in the movement in favor of closer commercial 
relations between the Dominion and the British possessions on this continent. 
These colonies form one of our natural markets, selling the things we need 
and buying the staples we have for export. The lowering or removal of cus- 
toms barriers, and the inauguration of direct steamship communication, would 
result in greatly increased trade and lead to the speedy development of the 
agricultural, forest and mineral wealth of these colonies. 


The marked feature of British banking during 1919 has been the continuante 
of amalgamations. At the end of 1918 there were only 34 banking institutions 
in England, or about one to every 1,300,000 inhabitants, as compared with 19 in 
Canada, or one to every 450,000. In other words, if we were on a parity with 
England, we should have only seven parent banks in the Dominion. The British 
Government realizes that we have entered upon an era of great industrial com- 
binations and that these can only be safely financed by like consolidations of 
banking interests. The United States Government, which has hitherto opposed 
all mergers, has awakened to the needs of the times. In addition to the creation 
of the Federal Reserve system, it is now encouraging its great banks to establish 
branches abroad and, through its State Department, Consuls, Trade Commis- 
sioners, and official publications is affording them every assistance in its power. 


In view of the unsettled conditions throughout Russia, and the withdrawal 
from the country of Canadian and British troops, we have closed our office at 
Vladivostok. This branch was opened to provide banking facilities for our mer- 
— and support the work of the Commission sent to promote Canadian export 

rade. 


SUCCESS OF FOREIGN BRANCHES 


The success following our establishment in Paris has exceeded al - 
pectations. Throu h our connections, particularly in the oe, Indies ae Som 
America, business has been directed to the French branch in such volume that 
our present accommodation is already overtaxed. The position of our Spanish 
branch at Barcelona, fed from the same sources, is also most gratifying. 


Our new branch at Rio de Janiero was opened on October ist 1 
Buenos Aires on December ist. We were fortunate in sodiring cote iitheupiien 
premises in both cities in the business centre under long leases: We have effi- 
eient staffs in charge and business is developing to our satisfaction. 


Our Jubilee Year marks also the twentieth anniversary of the bank’s e 
inte Cuba. This event has been commemorated in the island by the. opening aoe 
pew premises in Havana, a handsome seven-storey structure. The first floor, 
we Sen oe tage 150 feet in depth, is occupied by the bank, while the re- 
mates effords spa office accommodation for the public, 
, which | 7 It gave mn great to attend the: inaugural 
~ \, i me * 


Take Care of Foreign 
Demand 


PRODUCTION TROUBLE 


Mills Work Only 60% to 70% 
of Capacity — Prices Have, 
However, Made Allowance 
for Substantial Profits 


_ two and three, and often four, 
times as great as they were under 
normal conditions. While this, i, 
turn, has cut down the volume of 
sales to some extent, the mills have 
been working on the percentage basis, 
naturally, -so that their aggregate 
sales and corresponding profits hays 


It was a very prosperous year} Im an article in the Montreal 
in the textile industry, which in-| “Gazette,” Sir Charles Gordon deals 
cludes not only cotton  textiles,| ¥ith two interesting points, so far ag 
but woollens and knit goods. While|the cotton textile mills are concerned, 
some exporting has been done from the difficulty of increasing “production 
real prosperity of the companies, as |Owing to the impossibility of getting 
shown in their sales and profits, was|machinery since the war started, and 
due to the manner in which they| also that-of profit-making. His state. 
were able to handle the big volume|ment reads, as follows: 
of domestic business which was 
forced upon them through the elimin- 
ation of outside countries, so far as 
competition was concerned. A world- 
wide scarcity of textile goods deve- 
loped during the year. In the earlier 
part, there had been a slump in 
prices in the United States, through 
a panic at the failure of a big export 
business starting up at once after the 
war ended. Goods were thrown on 
the market, particularly by jobbers 
who abound there, and the result was 
that early in April there was a cut 
in prices by Canadian mills which ex-/ 1,138,000 in 1919, and the number of op. 
tended to all the wholesalers. It was) eratives from 22,500 in 1914 to 24,000 in 
not long before business conditions| 19 
improved in the States, and demand 
began to grow and an export business 


crease in the amount of cotton-produe. 
ing machinery in the world since the 
war began, as it has been impossible tg 
buy cotton machinery in any quantity 
and get delivery, so that the actual out- 
put of cotton goods, when taken in 
pounds or yards, shows no appreciable 
increase.” is applies to Canadian mills 
as well as other countries. The output, 
hewever, in dollars and cents, as has 
been already mentioned, has increased 
enormously, the total output of Canadian 
mills having increased from about, $27, 
000,000 in 1914 to $65,000,000 in 1919. It 
is estimated that during this time the 
number of spindles in Canada only in- 
creased from about 1,042,000 in 1914 to 


19. ; 

The profits of the Canadian mills dur- 
ing the past year have been on a con- 
servative basis when compared with the 


developed. At once, the pendulum of | enormous profits which have been made" 


in other countries by every cotton manu- 
facturing concern, and the prices of cot- 
ton goods in Canada during the period 
in review, have in many cases been lower 
than the same goods could have been 
bought at in either Great Britain or the 
United States, notwithstanding the fact 
that it costs some 20 per cent. more te 
produce cotton goods in Canada. 

The policy of the Canadian cotton 
mills has been to re-invest a very con- 
siderable portion of their earnings in 


demand and prices swung back, and 
ever since then the Canadian mills 
have had far more than they could do 
to supply the. demand. Prices have 
advanced again sharply till now, in 
spite of the general expectations that 
there would be a reduction in the Fall 
of 1919, they are higher than ever, 
and the indications are that 1920 will 
not see the beginning of a decline. betterments to the properties, and al- 
All the Canadian mills are loaded | though there has not been <a in- 
to their capacity, and many of them| «esse in the number of, spice 
for months have -refused orders. ; 
Whenever they do take orders at the 
beginning of a new season, they have 
been forced to adopt the allotment 
system, by which they limit the 
quantities of orders they will accept 
from any particular firm. The United “Wild-Cat” Drilling 
States is in a similar position, and| NEW YORK.—Due to the actute 
Great Britain also. France and Bel-jneed for additiona] sources of o 
gium, who were large producers of|1920 will probably witness one of the 
textiles before the war, had their |most active campaigns of “wild cat” 
mills either demolished by the Ger-joil development ever experienced, 
mans, during their occupation, or|The way has been paved for this ac- 
their organization broken up, and/|tivity by the advance in crude oil 
have been very slow to come back.| prices, which is expected to encourage 
Germany’s production, which was ajlarge and small operators to seek 
big factor all over the world, was cut} oil in new territory. 
down seriously, and her recovery in| Increased “wild cat” activity will 
mean a large amount of additional 
equipment, as the new work is not 
expected to take equipment from pro- 
This is one of the difficul- 
mand that has developed from all|ties at present, as there is a serious 
countries, including India and the|shortage of tubular supplies, due to 
Scandinavian countries and the East.|the effects of the steel strike and 
consequent falling off in production. 
Lots of Business Going The extent of operations necessary 
In spite of the unusual opportunity|to actually prove up territory is em- 
afforded the Canadian mills, they|phasized by the fact that success of- 
have been“unable to take advantage|ten attends the drilling of a well in 
of all the business that.was ready|territory where tests have previously 
for them, owing to the unfavorable|failed. In many cases the first tests 
conditions of production here as calael not drilled deep enough. 
over the world. The mills have been| The importance of “wild cat” oper- 
unable to turn out goods above 60 per|ation is indicated by ‘the fact that 
cent. to 70 per cent. of their capacity,;some of the established oil compan- 
owing partly to the inefficient helpjies already well intrenched in respect 
that offered; partly to the shorter|to production are most active in de 
hours that were brought into effect,’ veloping new territory. 
one eee 
ceremonies which occurred last month. Business in Cuba is very prosperous. 
Sugar prices are high, and the new crop promises to be one of the largest in its 
history. 

The rapid increase of business at our New York Agency. due in large 
measure to the business generated by our branches, made it desirable to secure 
to our use for all time the premises occupied by the bank in William Street. 
We have, theiefore, purchased the building and already four of its floors are 
Tequi.ed for our needs. 


This being our Jubilee, the bank has prepared a brief history of the efforts 
made during the past fifty years to build up a-sound and progressive institution, 
and to promote the commercial interests of the Dominion. A copy will be 
forwarded to each of the shareholders at. an early date. 


In entering upon our second half century, we are confrqnted with many 
problems, which we are confident can be successfully met. We have a notable 
record behind us, and I believe a still greater one lies before us. 


ing the properties in other directions. 


OIL OPERATORS ACTIVE 
Will Make 1920 Record Year For 


also been very slow. Great Britain 
and the -United States have been 
totally unable to supply the huge de-/ ven areas. 


unsettled labor conditions there ain| 


THE STAFF 


A vote of thanks was passed to the President, Vice-President and Directors; 
also to the General Manager and staff. In replying to the latter, Mr. C. E. Neill, 
General Manager, said: . 


On behalf of the officers of the Bank I thank you for this kind expression 
of appreciation. I have already spoken of the ability and loyalty of our staff, 
which cannot be too highly commended, and to which I attribute much of our 
success. The increased number of our branches, with the consequent expansion 
of business, has meant harder work, and more responsibility for our officers, 
but all have cheerfully undertaken extra duties in the emergency. 


: We have fulfilled our promise to take back into the service al] our men 
who have returned from overseas, and have, as far as possible, arranged the 
staff so that no returned man should suffer, either in the matter of position °F 
salary, through having responded to the call of his country. 


As fér those who have not returned, we ar j the Bank’s 
—— @ history of the achievements of each eae oe wee “nis life 
a e great conflict, and our Directors have authcrized an expenditure to pro- 
7 = t oot howe wae to. ole rape in our braneh in the home town - 

! \. e desire ryth i the 
memory of their brave deeds and Guise tee oe 

Ata 
Die: so-eléetep President, and Mr. E. L. , Viee-President and Man 


kept up and greatly increased. e 
Machinery and Profits ““ 


There has been no very important in.” 


large sums have been spent on improv- _ 


subsequent meeting of the Directom. Sir Herbert S. Holt was unani- 
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